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Report on the Financial Statements

We have audited the accorapanying “wancis Statements of HANS ISPAT LIMITED (“the Company”), which comprise the
Balance Sheet as at Marii. 31, 2018, Statem. it of Profit and loss (including Other Comprehensive Income), the Cash flow
statement, the Statement of Changes i Eguiiy for the year then ended and a summary of significant accounting policies and
other explanatory information

Management's Responsibility for the Financial Statements

The Company’s Board ot D.arectors are responsible for the matters stated in Section 134(5) of the Comparies Act, 2013 ("the
Act”) with respect o the jneparation ahd presentation of these Financial Statements that give a crue and fair view of the
state of affairs (financiaf »osition), profit or loss {financial performance including other comprehensive income), cash flows
and changes in cquity vl tre Company 1n accordance with the accounting principles generally accepted in {ndia, including
the Indian Accounting Standards (“wd AS') specified in the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under Section 133 of the Act.

This responsibility also 1rciudes mantenance of adequate accounting records in accordance with the provisions ol the Act
for safeguarding the assi.s of the Company 2ud for preventing and detecting {rauds and other irregularities; the selectien
and applivation of appi c.oiate accounting policies; tnaking Judgments and estimates thar are reasonable and prudent; and
design, hmplementatien aaz maintecance o adequate internal financial controls, that were operating effectively for
ensuring the accuracy awd completesess ol the accounung records, relevanmt tu the preparation and presentalion of the
Financisl Statements that yive a true and fiir view and are free from material misstatement, whether due to fraud or error.

Auditur's Responsibility

Qur responsibility is t¢ ¢oress an opinon ¢ tiese Financial Statements based on our audit. We have taken into account
the provisions of the Act and the rules made taercunder including the accounting and auditing standards and matters which
are required to he nctudoe 1 the audst revort under the provisions of the Act and the Rules made there under

We conducted our acdil 1 accordance with the Standards on Auditing specified under Section 243(10) of the Act. Those
Standards require that we comply with ethica. requirements and plan and perform the audit to obtain reasonable assurance
about whether Lthe Fipaniia: Statements are free from material misstatement.

An audit involves perlsienag procedures to oblain audit evidence about the amounsts and the disclosures in the Financial
Statements. The procediscs selected depend on the auditor’s judgment, including the asscssment of the risks of material
misstatement of the Finoncial Statements, waether due o fraud or error In making those risk assessments, the auditor
considers internal financial control refevant 1o the Company’s preparation of the Financial Staternents that give a true and
fair view (n order to desyyn avdit proceduscs that are appropriate in the circumsiances, but not for the purpose of
expressing an opintin on whether the Compaily has in place an adequate internal financial controls system aver financial
reporting and the operating effectiveness cf such controls.

An audit also includes cvatuating ke appiopridteness of the accounting policies used and Lhe reasonablencss of the
Accountng estmates made by the Company’s Directors. as well as evaluating the overall presentation of the Financial
Statements.

We believe that the audu cvidence we have obasined is sufficient and appropriate to provide a basis for our audit opinion on
the Financial Statciment




Basis of Qualified Opinion

We draw attention to Note No. 30 of the accompan: i Finane :i atieciment, . respect of non-provision of interest on NPA
accounts of bank of Rs 5,49,74,069/-(apgregating 1o Rs 14,117,724/ a¢ on date). The exact amount of the said non
provision of interest are not determined and accounted 4 by *i - company. On account of the said non-provision, Finance
cost, Net Loss for the current year has been under stated by Rs 5,1 2,74,069/- and total retained earnings (1.0ss)and Bankers
Liabilities are under stated by Rs.14,14,57,729/-

Opinion

In our opinion and to the best of our intorwation and accor ¢ to Uw expianations given to us read with the notes to
accounts, the aforesaid Financial Statements give the informutc. meguirec by the Actin the manner so required and give a
true and fair view in conformity with the accountiyg princip.c . eraily accepted in India, of the state of affairs of the
Company as at 31 March 2018its Loss {1ncluding othar compr bess ve income), its casls flow and the changes in equity for
the year ended un that date.

Matter of Emphasis

1. Wedraw arttention on Nate No. 29(a) relating te Lio.od yurry confirmations and its classification
We draw attention on Note No. 29(b} relating ¢ 1o swetiting oil the doubtful debts of Rs. 2,69,97,656/-

3. We draw attention on Note Ng 29(cjef we.e ceny ¢f Jdebts of State Bank of India to Invent Assets
Securilizatio: & Reconstructivy

Other Matter

The Comparative financial mformation of tie Comp iny tor tha «~ar enced 31 March 2017 inctuded in the statement, is
based on the previously issued statulory Fiiancial Statement: -or tne year ended 31st March 2017 were audited by the
predecessor auditor vide their audit report dated $20May ¢if.. Fire Mdjustment to those Financial Statements for the
difference in accounting priiciples adoptud by the Cumpany o, toasition 1o iND AS have heen audited by current statutory
auditor.

Report on Other Legal and Regulatory Requirements

1. As required by the Compunies (Auditer's Report) Ovder, 201¢ "the Order”) issued by the Central Government of India in
terms of sub-section {11) of section 143 uf the Act. an tle Gase: o vosmation given to us by the company, we give in the
Annexure A statement on the matters spectfied in the pavagriph 2 cna 4 of the Ocder, to Lne extent applicable for the year
under consideration.

2. Asrequired by Scction 143 (3) of the Act, except otherwise st ted, wa broadly reportthat

(a) We have sought and obtainec a1l the informaucr ... cxplanat,ons which to the best of our knowledge and
belicf were necess: y for the purneses of ou audit

(b) In our opinion proper boo'ss ¢l .oLount s reqgii . un ileat Heen kept by the Campany so far as it appears
from our examination of thos= donky,

() The balance skicet, the statursent of profit go<l o | badig Other Comprenensive Income).the cash flow
statement and the statement o! cld sges in equity doul with dv this Report are in agreement with the books of
account;

{d) In our opinion. the aforesaic Financial Statenwe. ooy wiin aa Indian Aceounting Standards specified
under Section 133 ot the Act.

(e) Or the basis uf the written representatiods receivieu o the @irectors as on 315 March 2018taken on record
by the Board of Dircctors, none ol wae directurs 1s ¢-wied <3 on 31 March 2018 from being appointed as a
director in terms of Section 164 (2) af the Act; &nd

() With respect to ddequacy of the sternal Jinanciz: cowrels over the financial reporting of the company and the
operating eftectiveness of such conlvols, ee” rlocur s recte repoesrt .0 Aonexure-B

(g) With respect tv the other matiers to neanciuds: - the Auditor's Report 2 accordance with Rule 11 of the
Companies (Audi and Auditors) Xvdes, 201 onour o, o ad o the aostofous information and according to the
explanations given Lo us:




(i) The Cumpany has disclosed Llie impact of pending liigations on its financial position in 1ts Financial
Statement.,

(ii) There are no long term vontracts including derivative contracts and accordingly no provision is
requirea t» be made for any loss from the same; “

(i) There 1s no fund whicn is pesdg to be transferred to the Investor Educauon and Protection Fund by
the Com;)any-,ud. |

W

(>v) The reporting on disclostres relating to the Specified Bank Notes is not applicable to the Company for
the year ended 315 March, 2018

FOR, MEHTA LODHA & CO.
(FIRM REGD.NO: 106250W)
CHARTERED ACCOUNTANTS

- (g SSL_ "
PRAKASHD SHAH = - -. =
Place: Ahmedabad | N PARTNER
Date: 11 May 2018 %is M.No. 034363




[ANNEXURE “A” REFERRED 70 IN PARAGRAPII 1 OF QUR REPORT OF EVEN DATE TO THE MEMBERS OF HANS ISPAT

LIMITED, FOR THE YEAR ENDED ON 31ST MARCI, 2018]

w.

Vi.

vii.

viii.

(a) The Company has maintained proper records showing full particulars, including quantitative detalls and
situation, of fixed assets

(h) The campany hzs a regular programme of physical verification of its fixed assets, by which the {ixed assets
are verified at regular intervals. In accordance with this programme the fixed assets were verified during the
year and as informed to us ro materin, discrepancies were noticed on such verification, In our opinion this
periodicity of physical verification is reasonable having regard to the size of the company and the nature of its
assets.

(c) The title of immovable properties, as disclosed in the Financal Statement under the head of Property, plant &
equipment, is held it the name of the company.

The physical veriheation uf tnventory Tias heen conducted at rcasonable intervals by the Management during
the year. The discepancies not.ced up phvsical verification of inventary as compared to book records were not
matenal and have beet appropriately :leadt with in the books of accounts.

The Company has rot granted any ioans, sccured or unsecured tn companies, firms or other parties covered 1n
the register maintained under section 149 of the Companies Act, 2013 (“the Act’) and accordingly the para (iii)
(a), (b) and (¢) of :v Order are not applicible.

In our opinian, and accordmg to the information and explanations given 1o us, the Company has complied with
the provisious 0! Scction 185 and 186 o the Companies Act, 2013 in respect of the loans and investments made,
and puarantees and sccurity provided by .1 during the year.

As informed o us, during the vear the contpany has not accepted any deposit from publc.

We have broadly reviewed the books ¢ Account maintained by the company pursuant to the rules made by the
central government {or the maintenance of cost records under section 148(1) of the companies Act, 2013, related
to the manufactire of the MS hiliets and Thermo Mechanical Treatment (TMT Bar), and are of the opinion that
prima facie, the spuiied acerniuts and cererds have been made and maintained. We have not however made a
detailed examiation of the same

(2) According to the information and exp-r:atinns given to us and the records of the Company examined by us, in
our opinion, the Coumpany is rege.ar n depositing undisputed statutory dues including provident furd,
employees’ state incirance, Pension und, ncome tax, service tax, duty of customs, duty of excise, cess and other
material statutory ducs, as applicable, wita the appropriate authorities, though there has been a slight delay in a
few cases.

Further no undicpiied amonnrs payable iu respect of above dues were In arrears as at 31st Morch 2018 for 2
period of more thar six months from the date they became payable.

(h) According to the records of the eampany, there are ro dues ourstanding on account of dispute in respect of
Provident Fund, Empleyee’s State Insurance, Sales Tax, Service Tax, Custom Duty, Value Added Tax, Cess etc.
except follows-

Name of the Statutury | Forum where dispute {s pending Amount (Rs.)

Dues | . -

Income Tax Act, 1061 | ifon'bic Incan:e Tax Appeal Tribunal, for the AY.2007-08 to , 18.,27,430/-
 la2010-10. _ i

According to the reen:ds a! the Compary vxamined by us and the information and explanation given to us, the
Company has defanited in following repayvment of loans or borrowings from financial institution and bank or
Government ur dues ta debenture balders as at the balance sheet date and the same details are as undez-




X

Xi.

Xil.

xiil.

Xiv,

Xvi.

Particulars : Nature of Facility Amount of Defaultason 31.03.2018 | period of
(Amount in Rs) Default
Principal Interest Total
Cask Credic 6,50,40,207 | 3,69,74.853 ' 10,20,15,060
" Worleng Capital Term Loan | 17,23.00.000 | 884,59,061 | 26,07,59,061 | April
Bank of Baroda —- - - - - 2014 to
Fmded Term Loan 1.39,00,000 | 69,76,348 20876318 |\
Trerm Loan 1,80,00,000 | 90,47,467 27047467 | 2018
L |
Tolal 26,92,40,207 | 14,14,57,729 | 41,06,97,936 |

In our opinion, and accerding ty the infornation and explanations given to us during the year, company has not
raised money by way of Init:al Public Of7er ar further public offer (including debt instruments) and term {oan.
Accordingly, the provisions of Clause 3(ix) of the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in acrordance with
the generally accepted audiling practices 13 India, and according to the information and explanations given to us,
we have nejther vor: : airuss dinv instante ol material fraud by the Company or on the Company by its officers or
employees, noticed or ~tported durng, tiie year, nor have we been inforined of any such case by the Management.

According to the intormativn and explanat.on given by the management, the managerial remuneration has been
paid/ provided in accordance with the :equisite approval mandated by the provisions of section 197 read with
Schedule V to the Companies Act, 2013

As the Company is ot a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it and therefore the
provisions of C.ause 3{xn) ot thie Order are not applicable ta the Company.

The Company has entered into transactons with related parties in compliance with the provisions of Sections
177 and 188 of the Act. The detdils of stch related party transactions have been disclased in the Financial
Statements as required by thie applicable Indian Accounting Standards.

The Company kas not made any prefcrential allotment or private placement of shares or fully or partly
convertible debentures dunng the year uader review. Accordingly, the provisions of Clause 3(xiv) of the Order
are not applicable to the Cumpany.

In our opimion, the Company has not riiered into any non-cash transactions with 1ty directors or persons
connected with himr Acinedingly, the provisions of Clause 3(xv) of the Order are not apphcable to the Company.

The Company i< nit required 10 be res.stered under Secuon 45-1A aof the Reserve Bank ot India Act, 1934
Accordingly, the provisiens of Clause 3(xv.) of the Order are not applicable to the Company.

Place: Ahmedabad
Date: 11 May 2018

FOR, MEHTA LODHA & CO.
(FIRM REGD.NO: 106250W)
CHARTERED ACCOUNTANTS

— P o sw—7

PN

PRAKASH D SHAH
PARTNER
M.No. 034363

—_—




ANNEXURE B Referred to 15 dacagraph 2(1) of the Independent Auditor’s Report of the even date to the members of HANS
ISPAT LIMITED on the Financ.a! Statemang for the vear ciided March 31,2018,

Report on the Internal Financiat Controls under Cliuse (i) of Sub - section 3 of Section 143 of the Companies Act, 2013 {"the
Act") for the year ended on 3161 March, 2018,

We have audited the internal financial controls over financial reporting of HANS ISPAT LIMITED ("the Company™) as of
31=March 2018 in conjunttion «itli oo audis of the Financial Statements of the Company for the year ended on thar date.

Management's Responsibility tor Internal Furanciat Controls

The Company's manaperut i responsibie tor cstablishing and maintaining internal financial Controls based on the
internal control over financial reporting criteria estahlished by the Company considering the essential components of
internal contro) stated in the Guidance Note ¢r Audit of 1nternal Financial Controls over Financial Reporting (the “Guidance
Note*) issued by the Institure of Chartered Acceuntants of India ('ICAY). These responsibilities include the design,
implementation and maistenance of adequate irtemnal financial controls that were operaring effectlvely for ensuring the
orderly and efficient condurt of s usiness, inclLding acherence to company's policies, the safeguarding of its assels, the
prevention and deteclion of Irauds and ervo.s, e dccuracy and completencss of the accounting records, and the timely
preparation of reliable financial tnformation, s tequirad under the Compamies Act, 2013,

Audjtors’ Respansibility

Our responsibility is o express an vpinien on the Comipany's internal financial controls over linancial reporting based on
our audit. We conducied cur ainlit in aceordance willy the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the "Girdance Note™) and the Standards on Auditing, issued by I1CAl and deemed to be presoibed
under section 143(10) of the Companiss Act, 2013, te the extent applicable to an audit of internal financial controls, both
applicable to an audit of Inte;nat Financial Conrrnis and, both Issued by the Institute of Chartered Accountants of (ndia.
Those Standards and the Guican: o Note reguire tinat we comply with ethical requirements and plan and perform the audit
£0 obtain reasonable assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls vperated eifvcnvely i all material respects.

Our audit involves performing rocedures W obtin: w.dit evidence about the adequacy of the internal Financial centrols
system over financial reporvng ang thuir pperating eflecuveness. Our audit of inlernal financial controls over financial
reporting Included obaming an urdistanding of interpa! financial controls over financial reporling, assessing the risk that
a matenal weakness exisls, ane tosting and evataating the design and operating cffectiveness of internal control based on
the assessed risk. The procedares selected depend or the auditor's judgment, including the assessment of the risks of
material misstatemen: of thi: Inranod! Statemems, wherher due to fraud or error.

We believe that the audit eviduence we lsave obtasied 15 suiiicient and appropriate to provide a basis for our audit opinion on
the Company’s internal inancial controls systar over Suancial reporting,

Meanling of Interna) Financiul Controls over Financlal Reporting

A company's interna! linanzial camtrod over financial reporting is a process designed to provide reasonable assurance
regarding the reliability o: ‘isuncal reporting andé the preparation of Financlal Statements for external purposes in
accordance with generally accepted accounting principics. A company's internal financial control over finandal reporting
includes those policies and yrocesines vhat

(1) Pertaining to the maintena.ce of recosds thu, in reasonable detail, accurately and fairly reflect the transactions and
dispostitinng af the assets 07 'he conripany;

(2) Prowvide reasonable assimari = that trassactoss #re recerded as necessary Lo permit preparation of Financial Statements
in accordance with general.y acoepied accounting principles, and that receipts and expenditures of the comnpany are being
made only in accordance witt awthorzzticns of nianug.nert and directors of the company: and

(3) Pravide reasonabhle assurungy regading prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assers thas coul! ave a naternil eiteet ur ihe Finanaal Statements,

Inherent Limitations of Incernal Financial Controls Over Financial Reporting

Because of the inherci: limitat ¢ins o inzernul Lnancal controls over financial reporting, including the possibility of
collusion orimproper management override o! controls, ;material misstatements due to error or fraud may occur and not be
detected. Also, projections ol any evaluation ul the iuterial financial controls over financial reporting to future pericds are
subtect to the risk that the interal inancial centrol over financial reporting may become fnadequate because of changes in
conditions, or that the degrue ol tumsluinee w. h il puiicies or procedures may detenorate




Opinion

In our opinion, the Campany hus. in all muzerisl respects, except otherwise stated or reported to the management, an
adequate internal financial controls system owver financal reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2018, based on the internal control over financial reporting criteria
established by the Company cansidering the cssential components of internal control stated 1n the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR, MEHTA LODHA & €O.
Firm'’s Registration No. 106250wW
CHARTERED ACCOUNTANTS

Place: Ahmedabad
Date: 11% May, 2018

Prakash D Shah
Partner
Membership No.:034363




soznciat Statemants of ians [spat Limited

for the year ended 31 March, 2018

1.

2.1

CORPORATE INFORMATION:

Hans Ispat Limited (the "Company®) is a public Company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The registered office of the Company is located
at A-1, Skylark Appartment, Satellite Road, Satellite, Ahmedabad, GUJarat The Company is
engaged in the manufacturing of TMT Bars.

The financial statements were authorized for issue in accordance with a resolution passed in
Board Meeting held on 11" May 2018.

BAS{S OF PREPARATION:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (*Ind AS") notified under the Companies (Indian Accounting Standards)
Rules, 2015. (as amended from time to time).

For all periads up to and including the year ended 31% March, 2017, the company prepared its
financial statements in accordance with Accounting Standards notified under Section 133 of the
Companies Act, 2013 (the "Act”) read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP). Thess financial statements for the year ended 31% March, 2018 are
the first the Company has prepared in accordance with Ind AS.

The financial statements have been prepared on a historical cost basis, except for certain financial
assels and liabilities which have been measured at fair value. Refer accounting policy regarding
financial instruments.

The financial statements are presented in Indian Rupees.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
CURRENT VERSUS NON-CURRENT CLASSIFICATION:

The Company presents assets and liabilities in the Balance Sheet based on current/non-current
classification.

An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in the normal operating cycle;
» Held primarily for the purpose of trading;

» Expected to be realised within twelve months after the reporting period; or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

« it is expected to be settled in the normal operating cycle;

« It is held primarily for the purpose of trading;

« |t is gue to be setiled within twelve manths after the reporting period; or

« There is no unconditional right to defer the seﬂlement of the liability for at least twelve months
after the reporting period,

The Company classifies all other liabilities as non-current.

The operating cycle i3 the time between acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.




Notes to Financial Statements of Hans Ispat Limited
for the year ended 31 March, 2018

b

FOREIGN CURRENCIES:

The Company’s financial statements are presented in Indian Rupees, which is also the company's
functional currency.

Transactions and balances

Transactions in foreign cuirencies are initially recorded in the Company’s functional currency at
the exchange rates prevailing on the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are restated in the functional
currency at the exchange rates prevailing on the reporting date of firancial statements.

Exchange differences arising on settlement of such transactions and on translation of monetary
items are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign cumrency are
translated using the exchange rates on the dates of the initial transactions.

FAIR VALUE MEASUREMENT:

The Company measures financial instruments, such as, derivatives at fair value at each Balance
Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either: :

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageaus market must be accessible by the Company.

The far value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimlsing the use of unabservable inputs.

All asgets and liabilities for which fair value is measured or disclosed In the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisatian (based on the lowest level input that is s:gnn’"canl to the fair value
measurement as a whole) at the end of each reporting period. - :




Notes to Financial Statements of Hans Ispat Limited
for the year ended 31%' March, 2018

The Company's Management determines the policies and procedures for both recurring fair value
measurement, such as unquoted financial assets measured at fair value, and for non-recurring {air
value measurement.

Extemal valuers are involved for valuation of significant assets, such as unquoted financial assets.
tnvolvement of external valuers is decided upon annually by the Management after discussion with
and approval by the Company's Audit Committee. Selection criteria include market knowledge,
reputation, independence and whether professional standards are maintained. The Management
decides, after discussions with the Company's external valuers, which valuation techniques and
inputs to use for each case.

At each reporting date, the Management analyses the movements in the- values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company’s accounting
policies. For this analysis, the Management verifies the major inputs applied in the latest valuation
by agreeing the information in the valuation computation to cantracts and other relevant
documents

The Management, in conjunction with the Company’s external valuers, also compares the change
in the fair value of each asset and liabitity with relevant extemal sources to determine whether the
c¢hange is reasonable.

For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or habmty and the level of
the fair value hierarchy as explained above.

This note summarises accounting pollcy for fair value. Other fair value related disclosures are
given in the relevant notes.

Disclosures for valuation metheods, significant accounting judgements, estimates and assumptions,
Quantitative disclosures of fair value measurement hierarchy and the Financlal instruments
(including those carried at amortised cost), are stated by way the note at the appropnate place of
the accounts.

d. PROPERTY, PLANT AND EQUIPMENT (PPE):

On the date of transition the Company has elected to continue with the previous GAAP's carrying
amount as deemed cost o measure all the items of property, plant and equipment.

PPE and Capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises purchase price and borrowing costs if
capitalization criteria are met, the tost of replacing part of the PPE and directly attributable cost of
bringing the asset to its working condition for the intended use. Each pan of an item of property,
plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately. This applies mainly to components for machinery. When significant parts
of PPE are required to be replaced at intervals, the Company recognizes such parts as individual
assets with specific useful lives and depreciates them accordingly. Likewise, when a major
overhauling is performed, its cost is recognized in the camrying amount of the PPE as a
replacement if the recognition criteria are satisfled. Any trade discounts and rebates are deducted
in arriving at the purchase price.

Subsequent expenditure related to an item of PPE is added to fts book value only if it increases
the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on existing PPE, including day-to-day repair and maintenance
expenditure and cost of parts replaced, are charged to the Statement of Profit and Loss for the
period during which such expenses are incurred.

CWIP comprises of cost of PPE that are yet not instalied and not ready for their intended use at
the Balance Sheet date.




s in boancial Statements of Hans Ispat Limited
for the year ended 31 March, 2018

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if applicable.

The Company calculates depreciation on items of propeﬁy, plant and equipment on a straight-line
basis using the rates arrived at based on the useful lives defined under Schedule Il of the
Companies Act, 2013.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the Statement of Profit and Loss when the asset is
derecagnised,

e IMPAIRMENT OF NON-FINANCIAL ASSETS:

The Company assesses at each reporting date whether there is any indication that an asset may
be impaired. If any such indication exists, the Company estimates the recoverable antount of the
asset. If such recoverable amount of the asset is less than its carrying amount, the camying
amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and
is recognized in the Statement of Profit and Loss. If at the reporting date thare is an indication that
a previously assessed impairment loss no longer exists, the recoverable amount Is reassessad
and the asset is reflected at the recoverable amount subject to a maximum of depreciated
historical cost.

f BORROWING COSTS:

Borrowing costs directly attributable to the acquisition, construction or preduction of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

g { EASES:

The determination of whether an arrangement is (or contains) a lease is based on the substance
of the arrangement at the Inception of the lease. The arrangement i3, or contains, a lease Iif
fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified
in an arrangement.

Company as a lessee:

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease. A leased asset is depreciated over the useful life of the asset.

Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a
straight-line basis over the lease term.

h FINANCIAL INSTRUMENTS:

A Financial instrument is any contract that gives rise to a financial asset of one entily and financiai
liability or equity instrument of anather entity.

Financial agsets
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Initial recognition and measurement

All financial assets are recognised initially at fair value plus in the case of financial assets not
recorded at fair value through Statement of Profit and Loss, transaction costs that are aftributable
to the acquisition of the financial asset.

Subsequent measurement
For purposes of subsequent measurement, financiat agsets are classified in three categories:
- Debt instruments - measured at amortised cost

- Debt instruments, derivatives and equity instruments - measured at fair value through Profit or
Loss (FVTPL)

- Equity instruments - measured at fair value through other comprehensive income (FVTOCI)
Debt instrurments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractuai cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking inta account any discount or premium on
acquisition and fees or costs that are an Integral part of the EIR. The EIR amortisation is included
in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognised in the Statement of Profit and Loss. This category generally applies to trade, loans and
other receivables.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization at amortized cost or as FVTOCI, is classified as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recogni;ed in the Statement of Profit and Loss.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. For all other equity
instruments, the Company may make an irrevocable election to present In other comprehensive
income subsequent changes in the falr value. The Company makes such slection on an
instrumant-by-instrument basis. The classification is made on initial recognition and is irevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognized in the other comprehensive income (OCH).
There i3 no recycling of the amounts from OCI to Statement of Profit and Loss, even an sale of
investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the Company's Balance Sheet)
when:

- The rights to receive cash flows from the asset have expired, or
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- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay o a third party under a
‘pass-through' arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has ratained the risks and
rewards of ownership. When It has neither transferred nor retained substantially all of the rigks and
rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company's continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the assaociated liabifity
are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company appiies expected credit loss (ECL) model for
measurement and racognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance.

b) Financial guarantee contracts which are not measured at FVTPL.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables. Under the simplified approach the Company does not track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting dale,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive, discounted
at the original EIR. ECL impairment loss allowance (or reversal) recagnized during the period is
recognized as income/ expense in the Statement of Profit and Loss. This amount is reflected
under the head ‘other expenses’ in the Statement af Profit and Loss.

The Balance Sheet presentation for various financial instruments is described below:
Financial assets measured at amortised cost:

ECL 1s presented as an allowance, i.e., as an integral part of the measurement of those assets in
the Balance Sheet. The allowance reduces the net carrying amount. Until the asset meets write-off
criteria, the Company does not reduce impairment allowance from the gross carrying amount,

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is deslgned to enable significant increases in credit risk to be identified on a timely
basis.

Financial fiabitities

Initial recognition and measurement
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Financia! liabilities are classified, at initial recognition, as financial liabilities at fair value through
Statement of Profit and Loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financiat tiabilities are recognised Initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings
including cash credit facilities from banks.

Subsequent measurement
The measurement of financial liabilittes depends on their classification, as described below:
Financial tiabilities at fair value through Statement of Profit and Loss.

Financial Yabilities at fair value through Profit or Loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition at fair value through Profit or Loss.
Financial fiabilities are classified as held for frading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Company that are not designated as hedging Instruments in hedge relationships as
defined by Ind AS 109.

Gains or losses on llabilities held for trading are recoagnised in the Statement of Profit and Loss.

Financial llabillties designated upon initial recagnition at fair value through statement of Profit and
Loss are designated as such at the initial date of recognition and only if the criteria in Ind AS 109
are satisfiad. For liabifities designated as FVTPL, fair value gains/ losses altributable to changes in
own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L.
However, the Company may transfer the cumulative gain or lass within equity. All other changes in
fair value of such liability are racognised in the Statement of Prefit and Loss. The Company has
not designated any financial liability at FVTPL.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in Statement of profit and
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the Statement of Profit and Loss.

This category generally applies to borrowings.
Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtar fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as a liability at fair value through Statement of Profit and Loss
(FVTPL), adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind AS 109 and the amount recognised less
cumulative amortisation.

Derecognition

A financial liability is derecognised when the obligation under the liabiflity is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or. the terms of an existing liability are substantially
modified, such an exchange or modificatian is treated as the derecognition of the original liability
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and the recognition of a new liability. The difference in the respective carrying amounts is
recagnised in the Statement of Profit and Loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only
if there is a change in the business model for managing those assets. Changes to the business
model are expected to be infrequent. The Company’s senior management determines change in
the business model as a result of extemnal or intemal changes which are significant to the
Company's operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant
to its operations. If the Company reclassifies fnancial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting
period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

i INVENTORIES:

Inventories are valued at the lower of cost and net realisable value after providing for
obsolescence and other losses, wherever considered necessary. However, materials and other
items held for use in the production of inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be sold at or above cost. Scrap is
valued at net realisable value. Cost is determined on a Cost is determined on FIFO (First-in-First
Out) method.

Cost includes direct materials and labour and a proportion of manufacturing overheads based on
normal operating capacity, incurred in bringing them in their respective present location and
condition.

Net realizable value is the estimated selling prics in the ordinary course of business less estimated
cost of completion and the estimated costs necessary to make the sale.

i REVENUE:

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be rellably measured, regardiess of when the payment is being
made. Revenue is measured at the fair value of the consideration received or receivable, taking
into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government. The Company has conc¢liuded that it is the principal in all of its revenue
arrangements since it is the primary obligor in all the revenue arrangements as it has pricing
latitude and is also exposed to inventory and credit risks.

Based on the Educational Material on Ind AS 18 issued by the ICAI, the Company has assumed
that recovery of excise duty flows to the Company on its own account. This is for the reason that it
is a liability of the manufacturer which forms part of the cost of production, irrespective of whether
the goods are sold or not. Since the recovery of excise duty flows to the Company on its own
account, revenue includes excise duty.
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However, sales tax/ value added tax (VAT) and goods and service tax are not received by the
Company on its own account. Rather, it is tax collected on value added to the commodity by the
selter on behalf of the government. Accordingly, it is excsluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.
i} Sale of Goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership
of the goods have passed to the buyer, usually on delivery of the goods. Revenue from the sale of
goods is measured at the fair value of the consideration received or receivable, net of
VAT/CST/GST, trade discounts & other taxes, adjustments for late delivery charges and material
returned/rejected.

i} The Company accounts for pro forma credits, refunds of duty of customs or excise, or refunds of
sales tax in the year of admission of such claims by the concemed authorities. Benefits in respect
of Export Licenses are recognised on application. Export benefils are accounted for as other
operating income in the year of expart based on eligibility and when there is no uncertainty on
receiving the same.

iy Dividend is recognised when the Company’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

iv) Interest Income is recognized on time proportion basis taking into account the amounts
outstanding and the rates applicable. Interest income is included under the head “other income” in
the Statement of Profit and Loss.

k RETIREMENT AND OTHER EMPLOYEE BENEFITS:

Retirement benefits in the form of provident fund and superannuation fund are defined contribution
plans. The Company has no obligation, other than the contributions payable to provident fund and
superannuation fund. The Company recognises contribution payable to these funds as an
expense, when an employee renders the related service.

In respect of gratuity liability, the Company operates defined benefit plan wherein contributions are
made to a separately administered fund. The costs of providing benefits under this pian are
determined on the basis of actuarial valuation at each reporllng date being carried out using the
projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on plan
assets (excluding amounis included in net interest on the net defined benefit liability), are
recognised immediately in the Balance Sheet with a corresponding debit or credit to retained:
earnings through OCI in the period in which they occur. Re-measurements are not reclassified to
Statement of profit and loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The Company recognises the following changes in the net defined benefit obligation as an
expense in the Statement of Profit and Loss:

- Service costs comprising current service costs; and
* Net interest expense or income

The liability in respect of unused leave entitiement of the employees as at the reporting date is
determined on the basis of an independent actuarial valuation carried out and the liability is
recognized in the Statement of Profit and Loss. Actuarial gain and lass is recognise in full in the
period in which they occur in the Statement of Profit and Loss.
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| TAXES:
Current income tax:

Cusrent income tax assets and liabilities are measured at the amount expected to be recovered
from ar paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside the Statement of Profit and Loss is
recognised outslde the Statement of Profit and Loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI
or directly in equity. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Daferred Tax:

Deferred tax s provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognised for all taxable temporary differences, except

» When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable Profit or Loss.

» In respect of taxable temporary differences associated with investments in subsidiaries, when
the timing of the reversal of the temporary differences can be controlled and it is probabie that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences. Deferred tax assets
are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, except:

» When the deferred tax asset arises from the initial recognition of goodwilt or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.

» In respect of deductible temporary differences associated with investments in subsidiaries,
deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset lo be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based an tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the Statement of Profit and Loss is recognised
outside the Statement of Profit and Loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or
directly in equity.
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PROVISIONS:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying econamic benefits will
be required to settie the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the Statement of Profit and Loss net of
any reimbursement. ’

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit for the period atiributable to
equity shareholders by the weighted average number of equity shares outstanding during the
period.

For the purpase of calculating diluted earnings per share, the net profit for the period attributable to
equity sharéholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares, if any.

CASH AND CASH EQUIVALENT:

Cash and cash equivalents in the Balance Sheet comprise cash at banks and in hand and short-
term deposits with an original maturity of three months or less, which are subject to an insignificant
risk of charges in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and-
short-term deposits, as defined abave.

CASH DIVIDEND

The Company recognises a liability to make cash or non-cash distributions to equity hoiders of the
Company when the distribution is authorised and the distribution is no longer at the discretion of
the Company. As per the Companies Act, 2013, a distribution is authorised when it is approved by
the shareholders. A corresponding amount is recognised directly in equity.

SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS:

The preparation of the Company's financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilitles, and the accompanying disclosures, and the disclosure of contingent
liabiliies. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur. :

(a) Defined benefit plans (gratuity benefits)
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The cost of the defined benefit gratuity plan and the present value of the gratuity obtigation are
determined using actuarial valuation. An actuarial valuation involves making various assumptions
that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit abligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate
discount rate for plans operated in India, the management considers the interest rates of
government bonds in currencies consistent with the currencies of the post-employment benefit
ovligation

The mortality rate is based on publicly available mortality tables for India. Those mortality tables
tend to change only at interval in response to demographic changes. Future salary increases and
gratuity increases are based on expected future inflation rates for India.

(b) Fair value measurement for financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet
cannof be measured based on quoted prices in active markets, their fair value is measured using
valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors coutd affect the reported
fair value of financial instruments.

//ﬁr* R




Hans Ispat Limited
Balance Sheet as at 31* March 2018

(Amount In Rupees)

. As at As at As at
Particulars Notes | 34.03-2018 31032017 01-04-2016
ASSETS
Non-current assets

Propeny, plant and equipment 3 292,584,148 331,722,949 370,581,148

Financial assets

Investments 4 1,150,520 1,069,650 988,630
Other financial assets 4 25,847,126 96,505,281 100.466,338
Total non-current assets 319,681,754 429,297,880 472,036,116
Current assets
(nventories 3 170,112,607 163,413,654 263,892,406
Financial assets
Investments 4 - - 15,146,190
Trade receivables 6 05,352,151 66,008,780 69,089,740
Cagsh and cash equivalents 7 49,300,280 60,501,815 108,197,719
Ofther financial assets 4 2,164,202 5,643,565 5,344 420

Current tax assets 8,363,866 6,818,876 4429124

Other current assets | 06,315,733 164,966,608 150,307,016
Total current assets 391,598,929 467,263,298 614,386,615

Total Assets 711,280,723 896,651,178 | 1,086,422,731

EQUITY AND LIABILITIES
Equity
Equity share capital 9 364,200,000 364,200,000 364,200,000
Other equity 10 (1,218,832,605) (1,471,170,500)|  (966,537,744)
Total equity (854,632,805) (808,970,500)] (602,337,744)
LIABIL|TIES
Non-current liabilitles

Financial liabilities

Bormowings 11 366,728,701 485,036,630 512,147,182

Provisions 15 4,381,564 6,274,064 7,251,171
Total non-current llabilitles 371,110,285 481,310,694 619,398,353
Current liabilities

Financial fiabilities

Borrowings 1 65,040,207 65,040,207 65,040,207
Trade payables 12 801,745,331 879,768,093 856,600,964
Olher financia! liabilities 13 322,604,608 231,317,623 221,585,610

Other currant liabifitiss 14 2,932,288 33,681,054 23,015,842

Provisions 16 2 680,649 2,404,007 3,119,498
Total currant liabilities 1,194 B03,063 1,212,210,984 | 1,169,362 122

Total Equity and Liabilities 711,280,723 866,551,178 | 1,086,422 731
Summary of significant accouating policies 21
The accompanying notes are an integral part of the financial statemants
As per our report of even date
For Mahta Lodha & Co. For Hans Is ited
Chartered Aceountants
ICAI Firm Registration No: 106260W
T WD ' -~

PRAKASH D. SHAH SHAILESH BHANDARI

Partner Director
Membership No. 34363
\.
Place : Ahmedabad
Date : 11th May 2016 PAWAN GAUR

Chief Financlal offlcer

Place : Palodia
Date :11th May 2018

ASH BHANDARI
Director




HANS ISPAT LIMITED

Statement of Profit and Loss for the Year Ended on 31% March 2018

(Amount in Rupees)

Chartered Accountants
{CAl Flrm Rogiatration No: 108250W

PRAKASH D. SHAH
Partner
Mambership No. 34363

Place : Ahmedabad
Dats :11th May 2018

SHAILESH BHANDARI

Director

Year Ended Year Ended

Particulars Notes 31-03-2018 31032017
Revenue from operations 16 4,115,708,629 4,001.621.543
Other income 17 18,511,074 28.652.456
Total Income 4,134,220,703 4,030,173,889
Expenses
Cost of raw materials and components consumed 18 3,618,966,746 2,860,656,287
Changes in Inventories of finished goods, work-in-prograss and stock-in-trade 19 316,128 45,210,484
Exclse duty on sales 118,033,848 450,288,692
Employee benefits expenses 20 53,958,568 79.833.660
Finance costs 21 124,559 1,460,961
Depreciation and amortisation expenses 3 39,973,868 40.253,769
QOlher expenses 22 350,428,035 756,320,688
Total expenses 4,181,802,553 4,234,224 651
Proflt / (Loss) before tax (47,581,850) (204,050.552)
Tax expense 28 - -
Total tax expense
Profit / (Loss) for the year (47,581,850) (204,050,552)
Other comprehansive Income
A. Other comprehensive Income / (Loss) not to be reclassified to profit or loss In
suhsequent periods:
Re-measurement loss on defined benefit plans (80,255) (582,204)
Income tax effect - -
Net other comprehensive income / (Loss) not 10 be reclassified to profit or loss In subsequent (80,255) (582,204)
penods
Other comprehensive income / (Loss) for the year, net of tax {80,255) (582,204)
Total comprehansive Income / (Loss) for the year, net of tax 147,662,105) (204,632,766)
Earnings per equity share [nominal value per share Rs. 10/- (March 31, 2017: Rs.10/-)] 27

Basic & Dilufed {1.31) (5.60)
Summary of significani accounting policies 2.1
The accompanying nates are an inlegral pari of the financial statements
As per our raport of even date
For Mehta Lodha & Co. For Hans Ispat Limited

A

AVINASH BHANDARI
Director

W

PAWAN GAUR
Chief Financizal officer

Place : Palodia
Date : 11th May 2018




HANS ISPAT LIMITED

Cash Flow Statement for the Year Ended on 31st March 2018
(Amount In Rupees)

. Year ended Year ended
Padiculars 31-03-2018 31-03-2017
A: CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) befors tax (47,581,860) {204,050,552)
Adjusiments to recondile profit before tax to net cash flows:
(Gain)Loss on Sale/Dliscard of Property, Plant and Equipment & Capitel Work-in- - 145.592
Prograss (net)
Depreciation of property, plant and equipment 39,973,868 40,253,769
Finance incoma (induding fair value changes in financiatl instruments) (17,551,355) (26,620,095)
- Financa costs (including fair value changes in financial instruments) 124,559 1,460,961
Re-measurement loss on defined benefit plans (80,256) (582,204
Operating Profit before working capital changes (25,116,033) (189,352,529)
Working capital adjustments: .
Decrease/(increase) in trade receivables (26,343,371) 3.060,860
Decrease/{Increase) in inventories (6,698,953) 100,478,752
Dacrease/(Increase) i other current financial assets 3,389,273 (199,145}
Decrease/(Increase) in other non-current financial assets 70,658,155 3,961,057
(Increase) in other current non-financial assets 98,650,875 (14,659,592)
({Decraase)/Increase In trade payables (78,022,762) 23,187,129
(Decrease)lincrease in otner currenl liabilines {30,748,786) 10,665,212
(Decrease)increase in other cument financlal liabilities 91,186,985 9,732,013
lncrease in provisions (1,715,858} (1,692 599)
Cash generated from operations 92,140,526 (54,878,742)
Direct taxes paid (net) (1,544,950) (2,389,752)
Net Cash (used in) penerated from operating actlvities 50,698,838 (57,268.484)
8: CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and equipment, mciuding CWIP and capital advances (835,067) (2,812,338)
Proceeds from sale of Property ,Plant and equipment - 1,271,176
Sates / (Purchase) of investments (net) 144,916 19,080,180
interest income 17,325,569 22,605,075
Net Cash (usad In) generated from {nvesting activities 16,615,418 40,144,103
C: CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term borrowings (118,307,929) (27,110,552)
Interest paig (124,559) (1,460.981)
Net Cash (used In) generated from financing activities (118,432 488) (28,571,513)
Net (Oecrease) Increase in Cash and Cash Equivalents (11,201,835) (45,695.504)
Cash and Cash Equivalents at the beglnning of the year 80,501,815 106,197,719
Cash and Cash Equivalents at the end of the year (Refer note-7) 49,300,260 60,501,815

As per the recent amendment by MCA in “IND AS-7 Statement of Cash Flows: Disclosure initiative“sffective from 1st Apiil, 2017 disclosure of change of
liabifitles arising from financing activities,does not have any matenal non-cash changes.

As per our raport of even date
For Mehta Lodha & Co. For Hans Ispat Limited
Chartared Accountants

ICAl Firm Registration No: 105,

PRAKASH D. SHAH o SHAILESH BHANDARI L‘ AVINASH BHANDAR!
Partner - Director Director

Membershlp No. 34363
PAWAE&A%:

Chlef Financial officer

Place ; Ahmedabad
_ |Date : 11th May 2018

Place : Palodia
Date : 11th May 2018




HANS ISPAT LIMITED
Statement of Change in Equity for the year ended 31* March 2018

A. Equity Share Capital

Equity shares of R8.10 each Issued, subscribed and fully paid Numbem Amt In Ru
Asal 1¥ April 2015 36,420,000 384,200,000
Issue of Equity Share Capdal - -
As at 31% March, 2017 36,420,000 384,200,000
Issue of Equity Share Captal - -
As at 31" March, 2018 38,420,000 364,200,000

B. Other Equity (Amount In Rupees)
Resarves & Surplus
Particutars 8ecuritles Retalned Total
Preml Eamiags Other Equity
As al (*Apn), 2018 100,082.000 (1,066,629,744) (966,537,744)
Profit/ {Loss) fof Ihe year - {204,050,552) (204,050,552)
Other Comprehsasiva Income (Re-messutement loss on defined banefit plang) - (682,204) (682.204)
Tctal Comprehensive Income {204,632,755) (204.632.756)

As at 318t March, 2017 100,092,000 {1,271,262,500) {1,171,170,500)
Proftt / {Loss) for the year . - (47.581,850) (47,581,850)
Othetr Comprehensive incoma (Re-measurement (oss on defined beneft plans) - (80.255) (80.255)
Total Comprehensive Income/{Loss) - (47.662,105) (47 .662,105)
As at 31" March, 2018 100,092,000 [1,318,924,805) (1.218,832,608)
Ag per our raport of sven date
For Mehta Lodha & Co. Limited
Chartereg Accountants
ICAl Firmn Reglstration No: 106260W

<
PRAKASH D. SHAH SHAILESH BHANDARI AVINASH BHANDARI
Partner. Director Director
Membership No. 34363 JA(

\\“ | /

Place : Ahmedsabad
Date :11th May 2018 PAWAN GAUR

Chief Financlal officer

Place ; Palodia
Date : 11th May 2018
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HANS ISPAT LIMITED

Notes to Financial 8talaments for the Year Ended 31st March, 2018

(Amouai In Rupaet)
Note As at Asat As
No, || articutars 31-03-2018 31032017 01.04-2018
4 |Financlal Assets
Investments
Non-Trada (nvéstments
Investments \n Mutugl Funas (Cuoted) (2t faif valua thraugh crof
are Ios3)
NIl (3351 Nardh 2D17 Nit, on 150 Apnl 2016" 51,549 835) unris of
Bala Sun LIv Cash Plus-Growin-Oved Plan - - 15,148 180
1,00,000 {31 Mareh 2017, 1,800,000, ea 18t Apnl 2016 1,00,000) .
uniis of Axig Hybrd Sered 27 (1351 Days) Growm 1,160,820 1,086,650 088 630
1,150,520 1,069,650 18,134,220 |
CuTent - - 15,146,190
No+Current 1,150,620 4,089,650 968,630
1150520 1,089,860 16,134,820
Aggregale ok velue ul Unquoted (nvesiments . . .
Ag@repale book valua of Quoted Mutual Funds 1,000,000 1,000,000 £6,026.168
1l000!000 1,000,000 15028!160
Other Financial Assets {Unsecured, Considersd Good)
Inaresl Actrued 2,112,792 5,543 565 5304,720
Empioyes Aovance 41,500 . 39.700
Security deposiis 26,936,450 96,494,307 93.773.850
Fieed Deposts 14,876 10874 6,692,488
25,101,418 102,040,848 105,990,768 |
Cwrrem 2,184,202 5,543,565 5,344 420
Non-Current 25,947,126 96 505,264 100 468 328
__2_2.1 01,413 102,046,648 ] G&.Lﬂ_&i
Amount e R
Note As at Asat As al
No, | Ardeulars 31032018 34032017 01-04-2018
$  |Inventories i
Raw matenals
Raw maledials and components (Including matadial m ranail} 17,268,361 13.853 053 45,780,183
Woik-n-process 4,847,202 4,087,377 4,602,077
Firshed gooas
Finished goods (Including Goods in Transgl of Rs 83,03, 266/ (318t March 2017 Rs N,
on 181 Apni 2018, R$ 9,18,748%) 88,234,498 88,300 498 134,106,243
Storas and spares 89,785,548 56,382,775 79 403 923
470,112 807 161_&8“ zu%
(Amount in Rupees) |
Nota As at Al nt As at
No, | dnlcutar 11032018 21.03-2017 01-04-2015
6 Trade Recetvables
Trede recesvebles
- Unsocured, consigsred good 96,362,151 66,008,780 69.068.740
- Ungotured, consigered qoubtul 32814,747 32,811,747 32,811,747
Total 128,163,888 93,620,827 101,881,487
Lass Allowance for doubltul debts 32,811,747 32811747 32611,747
95‘353‘1 B1 64,008,780 ED‘SINO
NG trade or othar receivabiss are dua from direciorns of aihar oficers of the Comparry either savanally or jonlly with any Olher person Nor any trade recelvables sre
dua from fnms or private companies raspactvaly in whieh any director is a pantner, a director of 8 member
Reconciilation of Al for doubtful debts
Yuar ented Year unced
Particulars $1-03-2018 31-03-2017
Balance el the beginning of e year 32,811,747 32,811,747
Add. Allowenca far the year - R
(Lass) Actual wrile off dudng tha year (net of recovery) - -
Balance at the and of tha year 32,811,747 32,811,747
{Amount In Rupees)
Note Panlculams As ot As at As at
No. n-03-2018 3163-2017 01-04-2018
7 (Cashand Cash Equivalents
Bawances with Banks
- In Gurrent accounts 49,239,917 60,463,745 108,054,018
Cash in Hand 80,3¢3 18,070 443,701
45 300,280 80,601,816 104,197,719




HANS ISPAT LIMITED

Notes to Financial Statements for the Year Ended 318t March, 2018

{Amount In Rupesa)

Note As at As at As at
No. Particulars 11-03-2018 31-03-2017 01-04-2016
3 |Other Assets
Prepald expense 1,775,258 716,306 743,345
Dua form Subsidiary of hoiding Campany 21,504 N -
Advance receivable In cash or kind
Advances for Goods & Expenses and others 61,588,606 128,775,964 132.047.914
Bakances with Government Authanlios {Nat) 2,930,275 37,474 2338 16.615,757
64,510,281 164,250,302 149,583,671
88,315,733 164,566,608 150,307,016
Cutrent 66,316,733 154,966,608 150,307,016
Non-Currenl - . R
66,316,733 164,966,608 150,307,018
9 |Equity Share Capital
Authorised Share Capltal
EQUITY SHARES
Numbers| {Amoum In Rupess)
As at 1" Aprl, 2016 37,000,000 370,000,000
Increase/(decrease! dunng the year - -
As at 31™ March, 2017 37,000,000 370.000.000
Increase/{decraasa) during the year - -
As at 31" March, 2014 37,000,000 370,000,000
Rights, prefersnce and rastriction attached to Equity Shares
-The company has only bne ciass of equity shares having a face value of Rs 10/- per sharp.
-Each holger of equity shares is entillad 10 one vole per share.
-The company deciares and pay dividends in Indian rupees.
-The proposed dividend recommanded by (he Board of Directors & subject 1o the approval of the Shareshalders al the ensuing Ammwal General Meeting.
-During the year ended 31 March 2018, the amount of per share (1 any) dividend recognized as distributions lo equity shareholders was Rs Nil (31 March
2017 Rs Nil)
-In the evernt of liguidation of the company, the holdar of equity shares will be entited Lo receive remaining assels of the company, aer dislribubion of al praferential
amounts. The distnbution will be (n proportion to the numbder of equity sharas fietd by the shareholders.
lseuad Share Capital
Equity shares of Rs 10 sach issued, subscribed and fully paid
Numbers| (Amount In Rupees)
As 8t 1 Aprit, 2016 38,420,000 384,200,000
Increase/(decrease) dunng the year “ -
Aa at 34" March, 2017 36,420,000 384,200,000
Incraase/(decrease) ouring the yesar - -
As nt 33 March, 2018 34,420,000 384,200,000
Detalis of Shareholders holding more than 8% Equity Shares In the Company
As at As at
31-03-2018 31-03-2017
Name of tha Shareholder No. of Shares % held No. of Shares % held
Holding Company-Electrotherm (Indla) Limited 38,420,000 100.00% 38,420.000 100.00%
]
As per records of (ha Company, including its register of sharehalders/ members and other dedaragons recelved rom sharaholders regarding beneficial interest, the
above shareholding reprezants legal ownerships of shares,
}:fa" Particulars {Amount in Rupees)
10 |Other Equity

Sacurities Premium

As at 1™ April, 2016
Increase/(decrease) during Ihe year
As at 34 March, 2017
{ncraasel/(decreasa) during iha year
As al 31" March, 2018

the Companigs Act, 2013

Retained Earming

Az at 1" Apri), 2016
Increase/(decraase) during the year
Az at 31" March, 2017
Incresse/(decrease) during the year
As at 31" March, 2018

Total Othar Equity

As al 31s( March, 2018

As al 31st March, 2017

As gl 15t April, 2016

Securiles premium rasarva 18 used to record (he premium on issue of shares. This reserve i ulilised in accordance with the provisions of|

100,082,000

100,092,000

100,092,000

{1,066.626,744)
(204,832,756)
(1,271,262 500)
(47,882.105)

(1,318,824 605)

{1,2(8,832,605)

(1,171,470.500)

(968,537.744)




HANS ISPAT LIMITED

Notes to Financial Statements for the Year Ended 31st March, 2018

(Amount In Rupees) |
Note As at As at As at
No, | 2ricubrs 31032018 31-03-2017 01-04-2016
11 |Bomowings
Long term Borrowing from Bank
Indian Rupee Term Loan [Reler note No, {8) & (D) ] 18,000,000 18,000,000 18,000.000
Indian Rupee Funded Interest Term Loan |Refer nole No, (8) & (b)) 13,800,000 13,800,000 13,900,000
Indian Rupee Working Capal Term toan [Refer note No. (a) & (b) | 172,300,000 172,300,000 172,300,000
Long term @omowing from Financlal Institute
Incian Rupes Loan[Refer note No [a) & (C) 424,378,701 §10,203,701 $25,653.701
Hire Purchase Financs for Vahicies (Secwed by Hypothecalion ot Spaciie Vehiles) 154,608 1,580,552 3,578,001
[Refar note Na (d))
689,233,309 716,334,253 70,732,792
Less Cument malunly grouped as olher current finandial lisbility
322 504,608 231.317.823 221,585 610
AB8,778,701 485,038,830 512,147,182
Short term Borrowings from Bank
Warking Capitel Lears - [Reler bolow Note (a) & (b)) 85,040,207 65,040,207 55,040,207
85,040,207 65,040 207 5,040,207
Total Borrowings 431,768 908 $50,078,837 677,187,389
Cumrent 65,040,207 65,040,207 85,040,207
Non-Current V68,728,701 485,038 830 512,147 182
7 68,908 550,076,037 &77,187 388
a  |Secured by First Pan-passu charge on the entira fixed assets & immovable properes of the company sluglad at Village | Budharmora, Bhuj-Bhachav Higway, Tat .
Aryar, Cis) . Kutch and personst guarantee of soma of the directors of the company Furlher Loan from lavanl Assets Sacuritisaton & Reccnsiuuon Pvt Lid ere
socured by all present and futre goods, books datds and afl othar Movable Asser.
b |On 81 July 2014 the debl cus ko Bank of Rarcda are declared 8s NPA by tve Banh and Bv8 Bccount has beer lranslemed \o Bank of Baroda, Assal Recovary Branch,
New Oelh.
¢ |Tive Laen fom Invent Assets Securtisation & Racanstruction Pn’vata Umited is repayetie in 18 Quarterty istall from 30 th Sep 2015.
d |Hire Purchase Firancs for Vehides cames interegt @ 9,50%
e |Company has dgeleuiled in repayment of bomowings rom Ba-\k ol Baroda Oetails ufdsfau]ts are a3 follows
Nature of Borrowings Pnnclell Intarest Total Defacfts From
Cash Credit 85040,207 - 85,040,207
[Working Capital Term Laan 172,300,000 - 172,300, Apri 2014
Funded Interast Term Loan 13,800,000 - 13,800,000
Tean Loan 18,000,000 . 18,000,000
Tosal 289,240 207 - 269,240,207
{Amount n Rupees)
Note As at As at As at
No, |TMrHedars 31032018 3082017 01042018
Y2 |Trade Payables
Dues to Micro, Small and Medlum Enterprises - B -
Dues to Subsihary of Holding Company - 143,25 160,308
Dues to Direcor . 208,776 221,002
Dues fo Holding Company 274,703,889 555,123,638 844,082,324
Duas to Others 627,041,432 324,192,421 212,137,332
801,746,331 876,788,003 258,600,684
There Bre no Micro, Small and Medium Entamrises, a8 defined in the Micro, Smell, Medium Enlerprises Davelopmént Ad, 2008, to wham the Comparny awes dues on
account of principal amount logether with interest and accordingly no additianal disclesure figve been made. The atove informabion regandng Mcra, Small and
Medium Enterprise has deen determined to the extenl such parties have baen idenified on the basis of informMmation avadable with the Company. This has been refied
upon by the auditors
{Amouat n Aupees)
Nole As at Asat An at
No. |TArticulars 31032018 3103.2017 01-04-2018
13 |Othas Current Financlal Ciabliies
Cument matunty of Long te:m borromings ( Refer note-11) 322,504,008 81317628 221585810
122,804,609 DT 8 221,586 &40
{Amount In Rupees)
Note Particufars As mt As at As at
No. 311-0)-2018 31-03-2017 01042016
14 |Other Current Liabliltiea
(mermsl frae Advanca from Customers 1.611,820 22,635,977 3,840,138
Statutory duss payable 1,270,838 11,046,077 19,375,704
Other Miscedanaous Llabilites 149 710 - -
432 244 33,681,004 23,018,042
(A tIn Rupees)
Note . As ot An at As at
No. Pa b 34.03-2018 31-03-2017 02-04-2018
ons
- Provigion for Employee Benefils
- Compensated Absences 684,483 1,274,128 1,271,568
- Geatuty 4,381,864 5,281,567 6.157.242
-8onus 1,899,188 2,112,378 2,041,840
902,213 0,678,071 10,370,670
Curmrent 2,580,649 2,404,007 3.119.489
Nom-Current 4,381,564 8.274 084 2250171
6,982,213 !..73,071 10‘370270




HANS ISPAT LIMITED

Notes to Financial Statements for the Year Ended 31st March, 2018

Amount In Rupees)

Note Particulars Year ended Year ended
No. 31-03-2018 31-03-2017
16 |Revenue from operations
Sale of Products (including excise duty)
Finished Goods 4,115,709,629 4,001,521,543
Total Revenus from operations 4,115,709,629 4,001 ’521&

Effective July 01, 2017, sales are recarded net of GST whereas earlier sales were cecorded gross of excise duty which formed part
of expenses. Hence revenue from operations for the year ended March 31, 2018 is not comparable wilth the previous year

corresponding figures.

Amount (n Rupeses)

Note Year ended Year ended
No, |Fariculars 31-03-2018 31-03-2017
417 |Other Income

Interast income on

Bank deposits 255,528 3,917,210
Cthers 17,070,041 18,687 865

Other non-operating income
Fair value gain on finandial instruments at fair value through profit and loss 80,870 81,020
Net Dtscount and Clasms and net amounts written back 755,769 1,514,243
Miscellanecus income 203,950 518,118
Net Gain on Sale of Investment 144,016 3,934,000
18,511,074 28,852,458
Anmount in Rupees)

Note Particulars Year ended Year ended
No. 31-03-2016 31-03-2017
18 |Gost of raw material and components consumed

- Opening Inventory 13,653,063 45,780,163

- Add: Purchasas 3,611,969,001 2,790,749,739

- Add: Other charges and expendituce 10,610,053 37,775,438

- Less: Closing Inventory (17,265,381) (13,653,053)
Cost of raw matarials and componants consumed 3,618,966,748 2,850,656,287
Amount In Rupees)

Note Particulars Year ended Year ended
No. 31-03-201B 31-03-2017
19 |(Increass)/Decrease In Inventory

Inveatories at tha end of the year
- Work n Process 4,847,202 4,087,327
- Finished Goods 88,234,486 88,300.499
93,081,698 93,397,826

Inventories at the beginning of the year

- Work 1n Process 4,097,327 4,602,077
- Finisned Gocds 89,300,499 134,106,243
93,397,826 138,708,320

(Increase)/Decraase In Inventory
- Work in Process (749,875) 504,780
- Finished Goeds 1,066,003 44,805,744
316,128 45,310,484
Amount In Rupees)

Note Partloulars Year ended Year ended
No. 31-03-2018 31-03-2017
20 |Employee benefits expenses

Salanes, wages and bonus 51,246,275 73,200,671
Contribution to provigent fund 2,849,875 4,302,796
Gratuily expense (Refer note 23) (441,599) 1,000,617
Staff welfare expenses 304,013 1,428,576

53,858,668 795,933,660




HANS ISPAT LIMITED

Notes to Financial Statements for the Year Ended 31st March, 2018

Amount In Rupees)

Note Particulars Year ended Year ended
No. 31-03-2018 31-03-2017
~ 21 [Finance Cost
Interest others 111,929 1,444,731
Bank charges 12,630 16,230
124,559 1,460,961
{Amount In Rupees)
Nota . Year ended Year ended
Particul
No. [ 2rieuars 31-03-2018 31-03-2017
22 |Other Expense
Consumpticn of Stores & Spares 39,275,005 112,852,209
Freight & Transport Charges 08,012,871 126,473,318
Power & Fuel 174,126,982 442 718,681
Jobwork Charges 41,392,262 63,154,832
Repairs and Maintenance:
Plant and machineries 134,800 749,480
Buildings - 200
Others 1,711,715 1,751,087
Legal & Consultancy Charges 2,517,761 2,746,425
Traveling & Conveyance Expenses 401,742 256,169
Insurance 1,909,432 1,091,679
Vat & GST Expenses 3,243,770 187,673
Rates & Taxes 784,353 1,663.868
Auditors' Remuneration (Refer note-a) 80,000 290,000
Sales Commission 5,878,297 5,013,444
Loss on Sale/Discard/Reduction in Value of Fixed Assets (net) - 145,592
Increase/(Decrease) in excise duty on Inventory (9,922,278) {4,876,333)
Miscellaneous Expenses 882,333 2,101,354
350,429,035 758,320,888
a) Payments to Auditors
As Auditor:
- Audit Fee - 200,000
In other capacity:
- Taxation matters 30,000 30,000
- Other Services £0,000 60,000
80,000 90,000
80,000 290,000
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HANS {8PAT LIMITED
Notes to Financial Statemants for the Year Ended 31° March, 2018

The principal assumptions used in determining above defined benefit obligations for the Company’s plans are shown below:

. Year ended
Particulars 41-03-2018
Discount rate 7.52%

. Future salary increase 6.00%
Expected rate of return on plan assets 7.52%
Employee Tumover Rate 2.00%
Mortality rate during employment ] Indian Assured Lives

Monrtality (2006-08)
Mortably rate after empioyment . N.A

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demang in the employment markel.

The overell expecied rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over
.which the obligation ig to be satiled. There has been significant change in expected rate of refumn on assets due to change In the market scenario.

A guaniitative sensitivity analysis for significant assumption is as shown betow:

Gratuity
(Increass) / decrease in defined benefit obllgation (Impact)
e As at
Particulars Sensitivity level 31-03-2018
Discount rate 1% increase (491,108)
1% decrease 595,820
Salary increase 1% increase 801,042
1% decrease {503,188)
Employee tumover 1% increase 95,718
1% decreaseo {113,177)
The followings are the expected future benefit payments for the defined beneflt plan :
As at
Particulars 31-03-2018
Within the nexi 12 months (next annual reparting period) 491,497
Between 2 and 5 years 822,792
8eyond 5 years - 14,205,824
Total expectad payments 16,320,113
Welghted average duration of defined plan obligation (based on discounted cash flows)
. As at
Partlculars 31-03-2018
Yaars
Gratuity 17
The foliowings are the expected contributions to planned assets for the next year:
As at
Panticulars 31-03-2019

(Amount in Rs.)
Gratuity -

Note: Previous year figure have not been reported as during ihe pervious yeer the company have made provigion on the basis of the eslimation
made by the management.
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|
| 24 COMMITMENTS AND CONTINGENCIES
| #) Contingant Liabilithes ;-

(Amount In Rupees)

4. No. | Particuiats

Aa at ))-00-2012

As a1 31432017

a) Dripxed Statutcry Claimsdevies

~ thZame B (10ChINNg DeNdTy)
- Bxcga Outy

B B3Nk gusrartee snd Letter of Tredt

6} Amourtt payaba Lo supphiar of crodrtor (Reler Note below)

1,827,430

458 284

10,300,000

1,827,430

s 21 01042016

1,827,430
2000434

3,057,930

outslancing amcunt of Rs 84,48 314/ 20d in{eneet [eiman) Th e malter wax

Note-Mfs Kitshnia Fuedx, 2 sLnplier of Scrop nas 1200 a Ci SUTIn tie year 2209 betore e Court of Prinapal Senior Cral Aiage, Bondhdnam againat ihe Comeany for reamvery of R 1.03.00,.000 ¢ Prnogal
10 e Hone'dla Commaveaal Coun, Rajkot and the mon'ble Commiercsal Coudt Rajed has ex-parte paaeed an
ander aated 230 December, 2017 {or decroe amaunk af Rs. 84,48 STS and intarest af e (ae of B% Por aNNIM and cokx Tha Company £ama ta Xnow 2000t HE JOOVeasa 13488 Wnah Te Company was beved

with Cammergial Execution Petiion No 272018 Defore tne Commercial Court at Rejict In Mamen, 2018 fne Compary a t3anp necessary aation fof fiing appeal / dalend the same 1 appropriste cour

"My Xndi Shukla onases *o be Sireotdr w @ (810 Seommber.2017
S*Mr Ravingra Muodnka Sinah 2000iriad w.e.l $7th Mach 2018

Associata Coneain
Elocirotheimy Inda) Limtad
Shrea Hans Papers Limieg

)

Haldlng Comparry
Surugiary of Hokaing Company

P The roliowing Lidks provide Ine tolal amount of tansactions U have been eatered indo with seldlod partles for tho relevant financlal ysar:

b)  Caphal Commitment
amaynt of Ining 16 be on capTal poccunt [Aet of advances) and nat pravded for R2 NIL (31% Maron, 2047 Ra. MIC, 1% Apne, 2018 Rs NIiL),
25  Sagment Infacmation
Qperalny Sagmen‘s
T Com pany 1 ongaged in tha business of Breed Produces snd all 5tner AciMities of 618 COmpany (evorve aoond e Maan OUsiAess ana ey am nat substanbiaty differem in rigks and 1stuma. Therekeve reporizg in
PuBLRANDS to |1d AS 108 “Operating Segmenis™ has not been Made
| 20 Relabod Party disSioturds
i Aa requrred by (ngisn Accounting SXendard - 24 “Reialed Parties Omck ‘e of with retaled parlies are ghven below
A Restonships
ta) Hey Managemart Personoal
Me Muczan Bhramwariel Bhanded Ocecrx
M. Shaliesh Enarwirial Bhancian Owedoc
W Avinasn Prakasnchand Bhaodand Dweax
Mr, Mahendrakumas Ramniklal Patra Dwecter aimt Manages
Mr, Chatanysivetap Sharma (rdepandeim Directod
Mr Kndl Snukis* Woman Director
Mt Reveyara Mundnka S;ngh™ Agdibons| Direcior

{Accoun) In Rupexs) |

Particulars 2017-18 201617
Plarchana of Rew Material

~ ERcrathenm {Inda) Umred 1,110,400087 277,438 553
Purchase of Consumatie Mawrial

- Blecraiherm (India) Limrted 11.880.363 21108 142
Sales

- Elecreinen (India) Limnad 004.704.178 124,716,656
Ramuneration

- Mir. stahenaraxumar Ramnixial Patira 634,078 36264123

(Rapait & and ¥ reighl ax )

- Blecirathenm {Inc1a) Limgad 34,804
Amoimt given co thelr behat!

~Shize Hars Papers Umited 184850 | 17,050
Outstanding as ot wnd { Pn Raceivabls) ) As ot 31.03.2018 Asm31.0320Y7  |As a1 01.04. 2096

Shrae Hane Papam Lmaed (21,5949 142,256 160308

- Elmchotherm (India) Limiad 4,709,800 555,133,838 844,082 324

: Mr_Manandrakumar Ramniklai Patics . 288.778 221,602

Teasna aod conditioas of Uansantions with /etated parties

Z7  Emaings Per $haee (EPS),

For e year ended 31% March 2018 the Company has ot recorded sny Impainmient of fecslvadies ralating (0 amounts dwed by felatea panles (31 Marsn 2017 Re Nil, 1% Apnt 20368 Re Nil} This assescrmen: e
UNGW Tmkan 2 each ngncaal ysor hrough examiryng the Mnancial sostion of e relited gerty and tha markat in whach the relatad party Dpersten

Paiculam

Nominal Vakue of Shgres

_l 2017-18 20¥8-17
Prol ] {Lisa) (o4 (he yes! (Amoud B RUpees) ' (47.581,850) (204,050 552)
Weighled averaga NG oF shates (0 EPS comptation
Sor Baex and Difuted EPS (Now) 36,430,000 38.420.000
Eamangs p2r Bhare (Baalo and Dfivied) (1.34) (560)
10.00 10.00
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10 Financial Batements for tho Yoar Ended J1st Narch, 2018
InCome Tax
Componeni of incoma Lax
X (Amaur I Ru
[Pariculsrs As at31.032018 | Asat3103.2017
Current Tax - B
Doharod Tax - .
Tokad N
Reconciliation of tix #ap and the ac ting profit multiplled by India's o fe tax rate lor March 31, 2017 and March 31, 2018
(Amount (n Rupess) |
Pariadars ATm3 007010 | Avgi3toazotv |
Aocoundng profit Batore incans lax {47,581,850) 1204,050,552)
Enaciad lax Hes In [z 30.80% 30.80%
Computad tax exparse {14,702, 792} (63.051.6821)
Non-daductiblé expenses for lax purpase 660 444 373,44
Oeduchble expanses {or {ax purpose (5268,39%) (692,841)
Othe! 5,008,283 3,021,871
Less snd Unabsorned Depreclaiion of the Current Year to be Camied forward 0,562 450 60,340,157 ]
Tax axpénsa ¥ per statemant of profit and lozs . -

Cther informalion

(8 Unabserbed depraciation can ba camed lorwand indelinitely Buginess (038 and capdtal loss can be camied farward lov 6 pariod of sight yaars fromt Bia year in which (08646 aroaa

{b) The company has not provided for the Oelered Tax Liabliity bacause of constant ssas 1ncurred by ine company and that thera 3ro 1o chances of any tax lability ocourng In near future Bnd no Defered Tax Asset has

e Made As there I8 no carlanty of s realizabion in near fubure n px o heavy scoumuiated losses
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Notes to Financial Statsments for the Yoar Ended 31st March, 2018

(a) In the opinion of the Directors, the curreni assels, Loans and advances are approximately of the value siated, if reaksed in the ordinacy course of the business and there s
no contngent liabllity other than stated above and provmion for all known Rabilties is adequate. The acocounts of trade recefvable, Iade payable, Advances for Goods &
Expenses end others. ara sublect to confimations, necessary adjustment. if any will be made on Ha reconciliation or receipt of complete delails from the concenred partes, The
Balances with Governmen Authoritias (Nef) are subject to reconcilialon, submission of ds retum for its clam andor its assessmenl if any.The clessificatiorigrouping of items of|
Ihe accounls are made by the management, on the basis of ihe avallable data with the company and which has been refied upon dy the auditors.

(b} Cnmunal complain u/s 138 read with Seclion 142 of the Negatiable instumen! Act. 1881 has been filed before the Hon'ble Judicial Magistrate First Class Ahmadabad (or|
dishonour of chequa of folwoing Parlies and out of which the Ixalances of Shivamy Enterprise (India} Pvi Lid., Shraa Balram Stee! Traders and Kallash lspat has been shown
as doubtful and {he pravisen for the doubtful debt has been provided it the books as on 18l Apal 2016,

Namie of the Parllas Amounts Involved in

Court Case
Shivamy Enterptise (india) Pvt LIg. 1.19.25,656
Shreg Bairam Steel Traders 3,00,000
Kailash Igpat 1,05,00,000
Jupder Businass Ltd 42,72,000
Tatal ] 2,69,97,6586

{c) Ths company i3 in process of filling the vacancy of Company Secretary as per lhe requirement of section 203 of Company's Act, 2013 and appointment of Women Diredlor.

{d) In view of non-recovery of the amounis or non-setliement of the accounts, (ha company has determined Rs Nil /- (an 31 March 2017 Rs Nil, 01 Apnl 2016 Rs. 3,28,11,747
as doubtful Trede recervables and in view of busineas prudence the company has made provision for the same

{e) During the Decamber 2014, State Bank of india has assinged its entire debts alongwilh all ts securities and Aghts to (nvem Asssis Securitisaion & Reconstruction Private
Umiled (Herefnafter refammed as “IASRPL") and as per the terms and condrions of the Settemenl Agreement daled 5ih March 2045, 1 the ab terms ano conditions are fully
comphad with by the company uplo 30th Sepimber 2013, thare will be raduction In debts of IASRPL by Rs B,83,28,701/-.

(N Bank of Baroda had filed Original Application agsinst Company & guaraniors before Debit Recovery Trbunak1, Ahmedabad ("DRT™) under section 19 of lhe Recovery of
Debts due to Banks and Financial {nstitutions Act 1983. The Company has fled writen stalements before Ihe DRT and now the said onginal application 1s pending before DRT.

(g) Bank of Baroda has issued a show cause notice to the Company & guarantors / direciors for declanng them as wiliful defaulter. The Company has filed its reply to the said
show cause nolice. Thereafier, the Company has requested far some other suilable data for haanng balare committes and there is no communication in respect of the same.
When the Company cams to know thal the Bank of Baroda has deciared (he company and iis dirsciors as wilful dafsulter and reported lhe same (b Reserve Bank of India /
CIBL, the Company has challangad the said action befote the Hon'sbls Gujart Higt Coun and the Hon"able Gujerat High Court vide order duted 18t August, 2017 granted slay
on tha igentfficalion as wilull defaulter till the hearing and final diaposal of the pettion.

(h) Bank of Bareda had issued nofice under section 13(2) of the Securitzation and Reconstruction of Financial Assets and Enforcement of Securly Inferest Act, 2002
("SARFAES! Act, 2002°) on 15.01.2015. The Company has filed its reply 1o the said notice and 8ank of Baroda has Issued a rejoinder lettar. Thereafter, Bank of Barada wde
letier dated 18 04.2018 135ued notice demanding possession of secured assets and the Company has repligd 1o the said possession notice.

{i) Audd fees will be accounted on the adoption of accounts at the annual peneral meeling of the members
(i) )n view of nan taxable (ncome under the Income Tax Act for the current year, ts companant haa nat been siated.

The accounls of the Bank of Baroda are classified s Non Performing Asset on 15.01.2015 and therefore provision for the fallawing interest has not bedn made by the
Company and to Lhat extent kass and bank loan have been understeted.
(Amount In Rupees)

Particlars Interest Up to | Interast for the | Interest Up to
01.04.2017 Year 2017-18 31.03.2018

Cash Credit ' 2,04,28,238 1,65,46,615 3,69,74,853

Term Loan 57,02,421 33,45,046 80,47,467

Funded Interest Term Loan 43,99,166 25,77,182 69,76,348

Working Capital Term Loan 5,59,53,835 3,25,05,226 8,84,59,061

Total Amounts B,64,82,660 5,49,74,069 | 14,14,57,720
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31 Financal Instruments, Fair Value Measurements, Finencial Risk and Capital Management

311

Category-wise Classification of Financial Instruments:

(Amounl In Rupees)

As at 31-03-2018
Refar Fair Value .
Particulars Note through profit or Amortised Carrying
loss cost Value
Financial assetx
Inveatments in queted mutual funds 4 1,150,520 - 1,150,520
Trade receivables [ - 865,352,161 95,352,161
Cash and cagh equivalents 7 - 49,300,280 49,300,280
Other financial assets 4 - 28,101,418 28,101 418
Total 1,150,520 172,783 849 173,904,368
Financlal liabllitex
Borrowings (including curent matorities) 11,13 754,273,518 754,273,516
i Trade payables 12 801,745,331 801,745 331
Total - 1,668,018,847 1,668,018, 847
{Amounl In Rupess))
As at 3103-2017
" Refer Falr Value .
Particulars Nota through profit or Amortisad Currying
cost Valus
loss
Financial assats
Invesiments in quoled mutual funds 4 1.089.850 - 1,089,850
Trade recewvablea 8 - 68,008,780 88,008,780
Cash and cash equivalents 7 - 60,501,815 80,501,815
Other financial assels 4 - 102,048, 846 102,048 846
Total 1,089,650 228,559,441 229,620,001
Financial liabilities
Borrowangs (induding current maturities) 1113 - 781,384,460 781,354,460
Trade payables 12 - 879,768 083 978,768,093
Total - 1,661,162,553 1,661,162,553
(Aavount In Rupees)
As at 01-04-2016
Reler Fair Vatue
Farticularg Note through profit or Amortised Carrylng
cost Value
loss
Financlal assets
Investments in quoted mulua funds 4 18,134,820 - 16,134,820
Trade recelvables -] - 69,068,740 69,069,740
Cash and cash equivalants 7 - 106,187,719 108.197.719
Other financial assets 4 - 105,810,758 105,810,758
Total 16,134,820 281,078,217 297,213,037
Financial linbilities
Borowings (inciudig current malurities) 11,13 798,772,998 799,772,999
Trade payables 12 - 856,800,984 856,500,984
Total - 1,655,173 9683 1,856,373, 883
31.2 Category-wine Classification of Financlal Instruments:
{a) Quantitative disclosures fair value measurement hierarchy for financlal assets and financlaj llabilities
The following table providas (he faic value measuremant hierarchy of the Company’s linancal assels and labiltes.
(Amount In Rupees)|
Particulars As at As at As at
31-03-2013 31-03-2017 01-D4-2016
Slgnificant Significant Significant
observable observable observable
inguts Total nputs Tolal Inputs Toral
{Level 1) {Lovel 1) {Level 1)
Financial Assets
investments in quoted mulual
funds (measured at FVTPL) (refer 1,150,520 1,150,520 1,089,850 1,089,650 16,134,820 16.134.820
nole 4

Leved 1:Leve! 1 herarchy includes financial instrumants maasured using quoted pricas

(b} Financial instrument measured at Amortised Coat

The carrying amount of finandal assets and financal kabiitles measured al amontised cost in the Anancial statements are e reasonable approximation of their fair values since
the Company does not anticipats 1hat the camying amounts would be significanty different from (he velues that would eventually be receved or settied.
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{a)

{bj

Financial instruments rlsk management objectives and policies

The Company’s pnncipal financial tablites, other than derivatives, comprises of borrowings. trade and other payables. The main purpose of Lhese financial lisbites is to finance
the company’s operations. The company’s principal financial assets, other than dernvatives include trade and other receivables, investments and cash and cash equivalans thal
desive directly from ts operations.

The Company's activities exposes it to market risk, Bquidity risk and credrt risk. Company’s ovarall risk management focuses on the unpredictabifty of finanaal markets and
aaeks to minimise potentis! adverse effects on the financial performance of the company.

Tha comarate finance function reports quartery to the Company's Audit committes, thal monitors fisks and policies framed to mitigate rigk exposures

Markat Rlsk

Market nsk is the risk that 1he fair value of future cash flows of a finandial instrument will fluctuate bacause of changes in markel prices. Market nsk comprises three types of risk:
Interast rate nak, curency risk and ofher pace risk, such as commodity risk. Fmandied instruments effected by market risk include borrowings, deposits, Invesiments, trade and
other recetvables, trade and piher payables and derivative financial instruments.

The polentied economic impact, due to thase assumptions, Is based on the occumence of adverse / inverse market conditions and reflects estimeled changes rezuliing from the
sensitivity analysis. Actual results thet are included in the Stalement of Profit and Loss may differ matevially from these estmales due lo ectual davelopments in the global
financial markets. C ot

1) Interest rate risk
(nferest rate nsk is the nsk that the tair value or future cash flows of a financial instrument will fluctuate because of changes In market interest rates. Sinca the Company has
insignilicant interest beating borrowings, the axpesum to risk of changes in market interest refes is minimal. The Company has not used any interest mte derivaiives.

() Foraign currency risk

Foreign currency risk i the risk that ths falr valus or future cash flows of an expasure will flucluate due to changes in foreign exchange rates. Since the Company haa
insignficant foresgn cumrency exposure, the exposure to fisk of changes In market foreign currency is minimal. As on 31st March 2018 the autstanding unhedged / hedged
foreign currency expasure ks Rs Ni (31st.March 2017 15 Rs NII),

i) Other price: iak =~ ™®

O)ther pnce risk ig the rigk that the fair vatua of a financlal Instrumant wil fluctuate due to changes in market traded pnce. Other pnee nek anses from financial assets such as
Investments in mutual fund. The Company is exposed {o price risk ansing mainly from investments in mutual funds recagnised at FVTPL As at 31 March 2018, the camyiop
valus of such Instruments recognised & FVTPL amounts lo Rs. 11,50,520/- (31% March 2017 Re.10,89,650/- and Re. 1,51,34,820%- 1 Apdl, 2016) The dstalls of such
investments in mutual funds )s given in Note 4,

The management expects lhat lhe exposure 1o risk of changes in markst raies of these muiual funds t2 minimal,

Credit Risk

Credht risk i8 the rlek that a counterparty will nat meet ils obligations under a financial instrumenl or cusiomer contrecl, leading to a financial loas. The Company is exposed 1o
credit risk rom its operating activites (primaiily trade recevables) and from s financing activilies, including deposits wilh benks, and ather financial instruments. Credit risk
arising from investment In mutual funds and otber balances with banks is limited and there is no colleteral held against thesa becausa the counterpariies are banks and
recognised fnanclal institutions with high credit ratings assigned by (he intemnationat credi rating agencies.

Trade recelvables and Loans

Credit risk arises from the poasibility (hal customer/borrowers will nol be able to setile their obligalions as and whan sgreed. To manzge this, the Company perodically
asaassea the finandal reliability of customers and the borrowers, taking into account the financial condition, cument economic lrends, analysia of histoncal bad dabts, agelng of
accounls recelvable and forward (coking Information.

The provision on lrade receivables for expected credi Joss i recognised an the basis of Bfe-time expected credit losses (simplified approach). Trade receivables are
evaluated separately for balances lowards progress bilings end retention money due from cuslomers. An expected loss rate s celculated et sach year-and, based on
combination of rale of defeult and rate of delay. The Company considers the rate of dafault and delay upon initial recognition of assat, based on the past experience and forward
looking information, wherever availabla. The pravigion on loans for expected credil loss ks recognised on the basls of 12-month expecied credt josses and assessed for)
significant increase in the credi ask,

Expected credit loss of Trade Racelvable
{Amoum In Rupees)|

Particulars As at 3103-2018 | As at 31-03-2017 | As at 01-04-2016
Grosa cafmying amount 128,183,698 98,820,527 101,881,487
Expectad foss rate 25.60 33.20 32.21
Expected cradit losses (loss allowance provision) 32,811.747 32,811,747 32,811,747
|Ganying amount of trade receivebles (net of impairment) 85,352,151 66,008,780 89,069,740

Concentrations of Credit Risk form part of Credit Risk

During the year ended 31% March, 2018, sales lo a cusomer approximated Rs.146.11 Grores or 35.60 % of net revenus and during the yeer ended 31% Merch 2017, sales (o
such customer approximaled Rs. 61.08 Crores or 15.28 % of net revenus. Accounis recalvable from such customer gpproxmated Rs. 0.55 Crores at 31% March, 2018 and Rs.
1.22 Crores at 31% March, 2017. A loss of this customer could agversely affact the operating resulis of cash fiows of the Company.
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Liquidity risk

Liquldity risk 18 the nsk thet the Company may not ba able 16 meet #s present and {uture cash and collateral obligations without incumng unacceptable losses. Yhe Company’s
objective I8 to, at all imes mawtain ophmum levels of liquidity 1o meet its cash and collaleral requirements. The Company dosely monfors its fiquidity position and deploys a
robust cash management system i maintains adequete sources of inancing including, debd and overdrafl / credil tadilitas from domestic banks al an oplimised cost

The 1able below summanses the maiunty profie of the Company's fnandal Babiities basad on contraciual undlscounisd payments
(Amount In Rupeas)

Particulars Lo?;: 3::31"3:” 103 years More than 3 year Total
Year ended 31" March, 2018
Bormowings ‘ 387,544 815 386,728,701 ‘ - | 754,273,518
Trade payabies 801.745.331 - - 801,745,331
Yoar ended 31*' March, 2017
Borrawngs ‘ 296,357,830 485,038,830 ‘ - | 781.394.460
Trade paysbles 879,766,093 - - 876,766,093
As at 1=t April 2016
Borowings ‘ 286,625,817 - 145,418 4B1 ‘ 368,728,701 ‘ 798,772,899
Trade payables 656,600,984 | - - 856,600,964
Caphal Managament

For Lhe purpose of the Company's capilal management, capital includes 1ssuad capital and al other equity reserves attibutabie to the equity shareholdears of ihe Company. The
primary objective of the Company when maneging capital is to safeguard its ability to continue a2 a going concem and {o mainiain an optimal capiial sirudure =0 as to maximize
sharehalder value through efficient allocation of capital towards expansion of businass, optimisation of working capital requirements and deploymant of surplos funds into
various invesiment options.

tn order o mantain of achieve an oplimal capital stucture, the Compeny aliccates ts capral for distibution ag dividend or re-investment into business based on its long term
financial ptans.

The management of the Company reviews the capital structure of the Company on regular basis, As parl of this review, the Board considers the cost of capital and the nisks
associgled with the movement in the working capral.

" The Capital siructure of Ihe Company is as foliows:

{Amount In Rupees’

As at As ot As at
Particular 3103-2018 31-03-2017 05-04-2016
Equity 364,200,000 364,200,000 364,200,000
Other Equity (1,218,832,805) _ (1,17,170,500) (966,537.744)
Total (354,632,808 [808,970,500) (602,337,744)
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FIRST-TIME ADOPTION OF INDIAN ACCOUNTING SYANDARDS (“In¢ AS™)

The accounting policsas sal aut m Noto 2 have baen apalied In prepanng the financial stalements for tha yoar anded March 31, 2018, 8 comparabye nformabon predented in these fingncial statements for the
year ended March 31, 2017 and in I prepsrston Of 1ho openng nd AS belarce shaet &l Apnl 1, 2016 (0w Company's date of ransion) subect {0 carlaln axemPtons and axceptions Srovided in Ind AS 101
With fe$pecd 1 transmon data (refer note baiow). [n prepasing its opening Ind AS balance sheat, thu Gompany has adjusted the amounts reperted praviously in financal siataments prepared kn Bocordance with
the accounting standards nolifisd under Compames (Accounting Standards) Rules, 2008 (as smended) and obter relavant provisions of the Acl (pravious GAAP or Indian GAAP) An explanaton of how the
transtion from previous GAAP {0 Ind AS has affected the Campany’s financial posibon, finandal performenca and cash (iows 1 set out m the follganng tables and noles

Exemptiont Usad
On transidon 10 Ind AS, the Company has elected 10 CONbNue with the Zamying value of all of @ propenty. plant end equipment and ntangible 83sets recognised as al Apni 01 2016 measured as per the
previous GAAP B Usa INd1 Camying value as the oeemed cost of the poperty, plant and éQuUIMan,

Excepuons applled

Estimace

A0 entiy's pebmatas i socordance with Ind ASs at the asie of transition to Ind AS shall be conasistert with estimates made fof the tame date n d wiih p GAAP (after ad). to reflect any
Tifferenca in accounting paiic-at), nlass there 1s obective evidencs that those aalimates were in emor Ind AS estinates a3 at 1 April 2018 are & it with Iha as at the same dale mads in
confoiniity with pievious GAAP, The Company made Tor Impau 1t of fingncial a3sats Dased on axpectad oredrt 1088 modal in accordance with Ind AS at the daie of Iransmon As these wene not
required under previous GAAP,

De-recognition of financlal assets and lsbitities

Ind AS 101 requircs 8 firs(-tme adopler to epply the da-recognltion provisons of Ind AS 108 prospactively for FRnaactions oooumng on or after the date of transion © Ind AS However, Ind AS 101 akowa &
frsi-tima adopler 1o apply the de-recognion “requirements | Ind AS 109 retrospachively from a date of tha entity's choosing, provided 1hat thea informaton needed to apply Ind AS 109 t5 finencis! sssels and
financisl 1abdnties derecopnicad as 3 resull of pasi FaNSECLONS was KDIINGT at the bma af wnaatly accounting for these lransacions The Company has sleced 10 apply the de-recogniion provisions of Ind AS
109 prospectivaly from tha dale of Iransmon 1o Ind AS

Classificatian and measurement of finandal mssets
In$ AS 101 requires an antty to Bysess dassification and measurement of financial Bssely (INvestment i Set INSTUMeN1E) oN U basis of e facts and arcumsiances Mal exisl at the dass of rianswon to nd
AS.

The presantation raquirements under Previous GAAP difers from ind AS and Nence, Previcus GAAP informston have been regroupad for sase of reconcliabon with nd AS The Regrouped Previous GAAP
informaton 1 davivad from tha Financial Statement of tha Company prepared in accordance with Srevious GAAP

Raconciliation of Balance Shoel as proviously reported a¢ per previous JAAR Lo nd AS :
{Amourtt In Rupsas)|

A at As st Aa st As at
N Foot 31-03-2017 Adpsstment due o 01-04-2016 Adjustrment due to
Particulars Nota | (Reported a3 per Ind AS “:‘m'ls] (Reported a3 per Ind AS (A?pon:hd“ ':s)
Previous GAAP) Pravicus GAAP)
ASSETS
Non-surrect assots
Proparty, plant and eaupmen 831.722.049 - 1722940 370.561.148 - 370.581.148
Financal assels
Inverimanta d 1,000,000 &3,850 1.069.650 1.000.000 11.370) 868,630
Gther Bnanclal asseis 5050520 . 68,605 281 100,485,338 )} 100,486,338
Total non-current axsets 429,228,230 80K 429,297 860 472,047 438 (41,370 472,025,116 |
Curret ausets
Invenlonies b 163.413.654 . 183,413.654 262,073,888 918 748 263,892,406
Fnanoal assels
Invesments d . . N 15,026,168 120,022 15 148,190
Trade recalvanies - b.c 98,820,527 (32.891.747) 68,008.780 102,644 469 33,774.729) 83.065.740
Cash and cash squivalents 60.501.815 . 80,501,815 106.187.719 - 108 187,719
Others inancial assots 5,543,585 . 5.543,685 £.344.420 - 5,344,420
Curmeat tax masetx 0 5,557 835 1.261,241 8.6818.878 4,479,124 - 4428124
COther cument as8ets [} 154,382 153 10,584,455 184 988 600 153,041,476 (2,734,460 150,307 018
Total currunt aceaty 480,219 348 {20,606,061) 487,253,208 £40.697.004 (364704101 614,388,815 |
Yotal Assets 917,447,578 _WI) $9e.55{,178 1,121,904 520 ‘ﬂa].uﬂ llmﬁzlﬁj
EQUITY AND LIABILITIES
Equity
Equity share capital 364,200,000 B 384,200,000 354,200,000 - 384,200,000
Ot equitv (1.150.274,089} {20.898,401) {1.171.47C,500) {931,055 855) (35.481,789) (988,637,744}
Total oruity (20,696 .401) {808,970,500) (566,035,955 L
LIABILITIES
Non-current llabitites
Financeal Kaditites
Bomowings 485.036.6%0 - 435,036,630 512 147162 - 512,147 182
Provisions 8274084 . 8,274,084 2,251,474 - 7261374 |
Yotal non-current ¥ablitles 491,310,694 . - 491310694 S51B 398,358 N £19,390 383 |
Cuvrent liabilites
Financial labifities
Bomowitas 65,040 207 ~ 65 040,207 85,040,207 . 65.040.207
Yrade pavables 879,788,093 . 879,768,053 858 8600.984 - 858,600,964
Other financial fatites 731,317,623 . 231,317,823 2215886810 - 271985610
Otnef cumvent (abildies 33,681,054 . 33.681.054 23015842 - 23.015.842
Provisions 2,404,067 . 2404007 3,919 4899 - 3,319,499 |
Total current (labilites 1,.212.219,884 - 1.212.210.984 1,169,362.122 - 1.969.362.122 |
Total squity and llabliitias 917, (20,896,401) B8 661,178 1 ]Hlmﬁg 1,789 048 1




Hans Ispat Limited

Notes to Flnanci S|

for the Year Ended 31st March, 2018

@ Reconciliaton of Total Comprehensive Income (or the yesr ended 31™ March, 2017
{Am@unt in Aupeas)|
Year Ended
Year Ended
Paruculars Foot 31-00-2017 Adjustment dus to 31032017
Note (Reported as par Ird AS As frad AS)
Previous GAAP) (hs por
Reavanus from operations [ 4.000.558,661 962,962 4.001,521,542
QOiner incoma d,a 16,079,052 12,573,404 20,852,458
Total income 4018837613 138363881  4030,{73688 |
Expsnaas
Cost of rew materials and companents consumada 2.680.656.287 N 2 680.856.267
Cnanges in invenlones of Anisned gooits, work-Irprogress and slock-in-lrade -] 44.351.746 918.748 45310494
Exclse duty on salas 450.208.662 - 450,288,692
Employee tenefis expanse 1Y 80.415.884 (582.204) 79,833 680
Finance coslé 1,450,941 (] 1,460,981
D Lon and 1 8Xp 40,253.769 o] 40,253.769
Other expensas [} 758.496,258 (185.570) 758.320.668
Total oxperises A.234.053,6T7 L0978 42324351
Proftt before fax (217,415,964) 13385.412 204.050.562
Pror Pened Expanag e [1,802,180) 1,802,160 -
Tax expenss
Total tax axpans4a (219,218 144} 16,187,592 {204,050 552)
Profi(Loss) for the Year Qngesee] 516782 204000557
Other comprenentive incoms
A. Other comprehenzive income aot to ba reclassified to profit or losa In subsequent periode:
Remeasurement loss on definad benefit plans al - (582 204) (502 ,204)|
Nat othet comprehensive incoma not Io be rectassifiad 15 profit or i0ss in subsequent pariods - (582.204) (882 204)
Othar comprahansive noome (0 the period, net of tax B (582.204) (562.204)
Total comprehensive incoma for the period, net of tax (319,218, ;I - 14385308 | (204837786}
(ih  Raconcliiation of Equity
(Amourd \n Rupees)
Foot Asat Axat
P I
articulary Note 31.03.2017 01.042018
Nat Worth under {GAAP {766.074,098) (584.835,855)
Fair Velua Gain/ (Loss) on Investmanis d 89,650 108.652
Ostorral of Seies and ralated costs b - (44.234)
Other Adjusiment e 11845898 (2.734,480)
Expecied Credht Loss c (32,811,747 (32811747
Ned Worth under ind AS | (2009706001, (§02.357.744)
Exglanatocy Notes to Lhe transition zom previous GAAP 10 Ind AS:
(@) Re-maasuremant cost of nat defined tHability:
Both under Indlan GAAP Bnd Ind AS, the Company recognised cosls relaled 12 Ita post-employman definad benefit plan on Bn actvarial basiz Under Indian GAAP, the anlire cosd, induding actuaria geina snd
losses, are charged to Statement of Proft Bnd Loss Uader Ind AS, re-measumments corprising of actuadal gains and lassas, 1w effect of the assal seling, axduding amounts InGuded 1 pet Itacest on he
net gsfined Benefit Radlity and tha return on plan B$sels are recopnised immedalely i the Balance Sheet with & corresponding deblt of credil o relained aamings trough OCI
(6) Dwferval of Sales and related costs
Under Ind-AS 18, revenue Bnd relaled coals ane acogniaed when e Nsks and fewards are pasted © Mo customarnt and TH Company retaing a0 CONUNUINGY Managanal iInvolvament
(c) Expected credit toss provision
As per Ind AS $09 tha Campany is required Yo spply axpeciex! credit loss model for recognising the allowance for doubtful debls on financlal assels
(@ Clasdication and far value measurement of Fnanclal Assets and Financhal Liab(ktes:
The Comparny has assessed the classificanon and fair valuation impact of Anandal agse(s and hiabilities under Ind AS 32/ Ind AB 109 on the basis of the facts and circumstancas al (he franstion dat. (mpach
of fa valua changéd 84 On data Of 1AAKNON, i3 NECOGNTEAd I oPening (Rserved and changes thoeafiar 8@ NEcognsad in Statemeant of Profit and Loss or Other Compretaniive intome, as the case may s,
e} Othar
Expensés and Income peftaining to previous year transier (0 the mapsctive years
(  Other comprehensive iNcama:

o)

Under Ingian GAAP, tha Company has not presantad other comprahenave incama (OC|) separately. Henea, il hag reconcled (ndlan GAAP Ststement of Profit and Los3 to Statament of Profit and Lass a3 per
Ind AS. Fusther. Indian GAAP Statement of Profit and Loas i3 recontilad fo total tomprehensiva Income B3 per Ind AS

Sartament of cash flow:

T
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35 Evanta occurred after the Balanca Sheet Date
The Company evaluales evonts and transactions that acour subssqueni (0 e Balance Shaet dale but pnor 10 the approvel of he finandal stataments o deteiming tha necessry for recognbon aNd/ov reparung
of any of thasa eveats and trangectons [n the Anancial statemants, As of 111h May. 2018, there wef na subasquént evenls 20 be recognized or reported thal are not already discicsed alsewners In thesa!
hnancal statements
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INDEPENDENT AUDITOR’S REPORT
To,
The Members of
Bhaskarpara Coal Company Limited

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of Bhaskarpara Coal Company Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit & Lass, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity for the year ended and a summary of significant accounting policies and other explanatory information
{hereinafer referred to as “the standalone Ind AS financial statements”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation and presentation of these Ind AS financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with accounting principles generally accepted in India,
including the Indian Accounting Standards {Ind AS) specified under Section 133 of the Act, read with Companies
{Indian Accounting Standards) Rules, 2015 as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguargding the assets of the
Company and for preventing and detecting frauds and other icregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable ang prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraugd or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. We have
taken into accaunt the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing, issued
by the institute of Chartered Accountants of India, as specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and ptan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraug or error. In making those
risk assessments, the auditor considers internal financial contral relevant to the Company’s preparation of the
Ingd AS financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances.

An augdit also includes evaluating the appropriateness of the accounting policies used ang the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
ind AS financial statements.

our audit opinion on the Ind AS financial statement.
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Matter of Emphasis

A. We draw attention to following notes:-

1. Note No. 21 in the financial statements, in refation to cancellation of allotment of Coal Block by
the Hon’ble Supreme Count of India and further the company does not have any business ta carry
on, as on date, hence the accounts are prepared on the non-going concern basis.

2. Note No. 7.1 in the financial statements, related to the “Share Application Money, pending
allotment”, of Rs.2,49,45,000/-.

3. Note No. 4 regarding the amount of Rs.24,40,704/- recoverable from consultant in respect of

which confirmation of balance is not made available and is considered as good and recoverable.

Opinion

In our opinion and to the best of our information and according to the explanations given to us read with the
notes to accounts, the Ingd AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2018 and its profit including comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Repart) Order, 2016 (“the Order”) issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a statement on the
matters specified in the paragraph 3 and 4 of the Order, to the extent applicable to the company for the year
under consideration

2. As required by Section 143 {3) of the Act, except otherwise stated, we broadly report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion proper baoks of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

{c) The Balance Sheet, Statement of Profit and Loss inctuding Statement of Other Comprehensive Income, the
Cash Flow Statement and Staternent of Changes in Equity dealt with by this Report are in agreement with the
books of account;

{d) in our opinion, the aforesaid Ind As financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules 2015, as amended;

(e} On the basis of the written representations received from the directors as on 31 March 2018 taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from being appointed as a
director in terms of Section 164 (2) of the Act;

{f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in Annexure B o this report.

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements,
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ii. There are no long term contracts including derivative contracts and accordingly no provision is
required to be made for any loss from the same;

iii. There is no fund which is pending to be transferred to the Investor Education and Protection fund
by the Company; and

FOR, HITESH PRAKASH SHAH & CO.
(FIRM REGD.NO: 127614W)
CHARTERED ACCOUNTANTS

. =
(Fe = =

RITESH P SHAH
PROPRIETOR
M.No. 124095

Place: Ahmedabad
Date: 16/04/2018
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ANNEXURE A TO THE AUDITOR’S REPORT

[ANNEXURE REFERRED TO IN PARAGRAPH 1 OF OUR REPORY OF EVEN DATE TO THE MEMBERS OF
BHASKARPARA COAL COMPANY LIMITED, FOR THE YEAR ENDED ON 31 MARCH, 2018)

i (a) The Company is maintaining records showing full particulars, including quantitative details
and situation of fixed assets.

(b} As informed to us, the company has a programme of physical verification of its fixed assets
by which the fixed assets are physically verified by the Management at regular intervals and no
material discrepancies have been noticed on such verification. In our opinion, the periodicity
of physical verification is reasonable having regard to the size of the company and the nature
of its assets.

(c) According to the information and explanations given 1o us the title deeds of immovable
properties, as disclosed in Note 1 of fixed assets to the financial statements, are held in the
name of the Company, except otherwise stated.

i, The Company does not have any inventories. Therefore requirements as per clause (ii) of
Paragraph 3 of the Order are not applicable to the Company.

iii. As informed to us, the company has not granted any loans, secured or unsecured to companies,
firms, Ltimited Liability Partnership or other parties covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act’) and accordingly paragraph (iii) of the order
is not applicable to the company.

iv. In our opinion, and according to the information and explanations given to us, there are no
foans, investments, guarantees and securities granted in respect of which provisions of section
185 and 186 of The Companies Act, 2013 are applicable and hence not commented vpon.

V. As informed to us and subject to note no 7.10 in the financial statement, during the year the
Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified,

vi. The Companies (Cost Records and Audit) Rules, 2014 prescribed by the Central Government
under sub section (1) of section 148 of the Companies Act, 2013 are not applicable to the
Company and accordingly paragraph (vi) of the order is not applicable to the company.

Vil. (a) According to the information angd explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues including provident fund, employees’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess and other material statutory
dues, as applicable, with the appropriate authorities.

(b) There is no outstanding dues of income tax, sales tax, wealth tay, service tax, duty of
customs, duty of excise, value added tax or cess which have not been deposited on account of
any dispute.

viii According to the records of the Company examined by us and the information and explanation
given to us, the Company has not borrowed any loans from financial institution and bank as at
the balance sheet date and therefore clause (vii)) of the Order are not applicable to the
Company.
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ix. in our opinion, and according to the information and explanations given to us, company has
not raised money by way of initial public offer or further public offer (including debt
instruments) or Term loans and accordingly paragraph (ix) of the Order is not applicable to the
Company.

X, During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepled auditing practices in India, according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed of any such case by the Management.

Xi. The Company has not provided for managerial remuneration in the books of accounts during
the year ang accordingly paragraph {xi) of the order is not applicable to the company.

xil. As the Company is not a Nidhi Company and the Nighi Rules, 2014 are not applicable to it, the
provisions of Paragraph (xii) of the Order is not applicable to the Company.

xihi. The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transactions
have been disclosed in the financial statements as required under Accounting Standard (AS)
18, Related Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

xiv. As informed to us and according to the explanation and information provided to us the
Company has made no preferential allotment of shares during the year under review and
therefore clause (xiv) of the Order is not applicable to the Company.

XV. As informed to us and according to the explanation and information provided to us, the
Company has not entered into any non-cash transactions with its directors or persons
connected with him as referred to in section 192 of Companies Act, 2013. Accordingly, the
provisions of Paragraph (xv) of the Order are not applicable to the Company.

Xvi. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Paragraph {xvi) of the Order are not applicable to the
Company.

FOR, HITESH PRAKASH SHAH & CO.
(FIRM REGD.NO: 127614W)
CHARTERED ACCOUNTANTS

HITESH P SHAH
Place: Ahmedabad A PROPRIETOR
Date: 16/04/2018 M.No. 124095
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph 2(f) of the Independent Auditor’s Report of even date to the members of
Bhaskarpara Coal Company Limited on the financial statements for the year ended March 31, 2018.

Report on the Internal Financial Controfs under Clause (i) of Sub-section 3 of Section 143 of the Act

1. We bave audited the internal financial controls over financial reporting of Bhaskarpara Coal Company
timited (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl). These
responsibilities include the design, implementation and maintenance of adeguate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls over financiat
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing
deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit of internal
financial controls, both applicable to an audit of internal financial controls and both issued by the ICA).
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

4, Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financia! reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

6.

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recarded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, that receipts and
expenditures of the company are being made only in accordance with authorisations of management
ang directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial
statements.

(nherent Limlitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financjal reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, except otherwise stated or informed to the
management, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2018 based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For, HITESH PRAKASH SHAH & CO.
(FIRM REGD.NO 127614W)
CHARTERED ACCOUNTANTS

Place: Ahmedabad HITESH P SHAH
Date: 16/04/2018 PROPRIETOR
M. No.124095
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Bhaskarpara Coal Company Limited
CIN U10100CT2008PLC020943
Balance Sheet as at March 31, 2018

(In%y
Particulars Note As at As at As at
No. March 31,2018 March 31,2017 April 1,2016
Audited Audited Audited
(1) (2) (3) (4) (5)
I ASSETS
(1) Non-Current Assets
Property, Plant angd Equipment 1 69,563,893 69,586,091 69,608,289
Capital Work-in-Progress 78,793,918 78,793,918 78,793,918
Financial Assets:
Other Financial Assets 2 5,854,864 5,524,519 5,282,427
Total Non-Current Assets 154,212,675 153,904,528 153,684,634
(2} Current Assets
Financial Assets:
Cash and Cash Equivalents 3 30,837 172,823 137,837
Other Current Assets 4 2,446,457 2,440,704 2,441,301
Total Current Assets 2,477,294 2,613,527 2,579,138
TOTAL ASSETS 156,689,969 156,518,055 156,263,772
| EQUITY AND LIABILITIES
(1) Equity
Equity Share Capital 5 171,861,770 171,861,770 171,861,770
Other Equity 6 {40,307,061) (40,480,803) (40,733,048)
131,554,709 131,380,967 131,128,722
(2) Share Application money, pending allotment 7 24,945,000 24,945,000 24,945,000
(3) Liabilities
Non-Current Liabilities - - -
Total Non-Current Liabilities - - -
Current Liabilities
Financial Liabilities:
Trade Payables 8 8,260 8,050 8,050
Other Current Liabilites 9 182,000 182,000 182,000
Current Tax Liabilities 10 - 2,038 -
Total Current Liabilities 190,260 192,088 190,050
TOTAL EQUITY AND LIABILITIES 156,689,969 156,518,055 156,263,772

The accompanying notes referred to above form an integral part of the Financial Statements.

In terms of our report attached.

For Hitesh Prakash Shah & Co.
Chartered Accountants
Firm Registratian No: 127614W

(Hitesh P. Shah)
Proprietor
Membership No:12409S

Date: 16/04/2018
Ptace: Ahmedabad

ya e
it =

eshkumar Sharma

For and on behalf ofth?oard

/\,»-A‘/M

Rajlv Kumar Saxena

/

DiIN: 00914419

Date: 16/04/2018
Place: Ahmedabad

DIN: 03466982




Bhaskarpara Coal Company Limited
CIN U10100CT2008PLLC020943
Statement of Profit and Loss for the year ended March 31, 2018

{In )
Year ended Year ended
Particulars Note No. | March 31,2018 | March 31, 2017
Audited Audited
(1) {2) (3) (4)
REVENUE:
Revenue from Operations - -
Other Income 11 367050 457 065
TOTAL INCOME (1) 367050 457 065
EXPENSES:
Depreciation and Amortisation expenses 12 22198 22198
Other Expenses 13 103158 56 177
TOTAL EXPENSES {l1) 125356 78 375
Profit before Tax Expenses (1}-{11) 241694 378 690
Tax Expense:
Current Tax 67952 122744
Earlier Year Tax - 3701
Total Tax Expenses 67 952 126 445
Profit for the Year (Il1) 173742 252245
Other Comprehensive Income
Item that will be reclassified to Profit and Loss - -
item that will not be reclassified to Profit and Loss -
Total Other Comprehensive Income - -
Total Comprehensive Income for the Year 173742 252245
Earnings per Equity share 14
(Face value of "10 each)
Basic (In ) 0.0101 0.0147
Diluted (in T) 0.0088 0.0128

In terms of our report attached.

For Hitesh Prakash Shah & Co.
Chartered Accountants
Firm Registration No: 127614W

For and on behalf of the Board

P

v

Rajiv Kuma

|ng§hkumar Sharma
DIN: 00914419

(Hitesh P. Shah)
Proprietor
Membership No:124095

Date: 16/04/2018
Place: Ahmedabad

Date: 16/04/2018
Place: Ahmedabad

,/V"f :

r Saxena

DIN: 03466982




A . Equlty Share Caphtal

As at March 31, 2018

Bhaskarpara Coal Company Limited
CIN U10100CT2008PLC020543
Statement of Change In Equity as at March 31, 2018

(ln &)

Balance as at
April 01, 2017

Changes in Equity
Share capltal during
the period

Balance as at
March 31, 2018

171,864,770

171,861,770

As at March 31, 2017

(in¥)

Balance as at

Changes in Equity

Balance as at

April 01, 2016 Share capital during March 31, 2017
the period
171,861,770 - 171,861,770
As at April 01, 2016 in%)

Balance as at
April 01, 2015

Changes in Equity
Share capital during

Balance as at
Aprif 01, 2016

the period
171,861,770 - 171,861,770
8. Other Equity
For the period ended March 31, 2018 {(inq
Reverse & Surplus Total Other
Particulars General Reserve Ind AS Translation Retalned €quity
Reserve Eamings
Balance as at April 01, 2017 - - {40,480,803)|  (40,480,803)
Profit for the pericd - - 173,742 173,742
Total Comprehensive Income/(loss) for the period - 173,742 173,742
Divigends (includes Dividend Distribution Tax) - -
Balance as at March 31,2018 - - (40,307,061)| {40,307,061)
For the period ended March 31, 2017 {In )
Reverse & Surplus Total Other
Particulars General Reserve Ind AS Translation Retained Equity
Reserve Earnings
Balance as at April 01, 2016 - - (40,733,048} (40,733,048)
Profit for the period - - 252,245 252,245
Total Comprehensive Income/(loss) for the period - - 252,245 252,245
Dividends (includes Divigend Distribution Tax) - - -
Balance as at March 31,2017 - - (40,480,803)| {40,480,803)
Balance as at Aprll 01, 2016 {Inq)
Reverse & Surplus Total Other
Particulars General Reserve Ind AS Translation Retained Equity
Reserve Earnings
Balance as at Aprll 01,2016 - - (40,733,048)| (40,733,048)

For Hitesh Prakash Shah & Co.
Chartered Accountants
Firm Registration No: 12761aW

AT -
L R —

{Hitesh P. Shah)
Proprietor
Membership No:124095

Date: 16/04/2018
Place; Ahmedabad

For and on behalf of the Board

DIN: 00914415

Date: 16/04/2018
Place: Ahmedabad

eshkumar Sharma

|

Rajiv Kumar Saxena

DIN: 03466982




Bhaskarpara Coal Company Limited
CIN U10100CT2008PLC020943
Cash Flow Statement for the year ended on March 31, 2018

{In¥)
Year ended on Year ended on
Particulars
March 31,2018 | March 31,2017
(1) (2) {3)
(A) Cash flow from operating activitles
Profit (Loss) before Tax 241694 378690
Adjustments for:
Interest Income (367050) (457 065)
Depreciation and amortisation 22198 22198
Operating Profit before Working Capital Changes (103 158) ( 56 177)
Movement in working Capital:
Decrease/{Increase) in Financial & other current assets - 597
increase/(Decrease) in Trade payables and other liabilities 210 2038
Cash Generated from Operation (102 948) ( 53542)
Direct Taxes Paid { 75 743) (126 445)
Cash generated/ (used) from/ (in) operating activities (A) {178 691) (179 987)
(B) Cash Flow from investing actlvities
Sale of fixed assets - -
Redemption / {Investment) in Bank Deposits { 330 345) (242092)
Interest Received 367050 457 065
Net cash used in investing activities (B) 36 705 214973
(C) Cash Flow from financing activities
Interest Paid -
Cash generated / (Used) from / (in) financing activities {€) - -
Net Increase/{decrease) in cash and cash equivalents (A+B+C) (141 986) 34986
Cash and cash equivalents at beginning of the year 172823 137 837
Cash and cash equivalents at end of the year 30 837 172823
Cash & Bank Balance as per Note No.3 30 837 172823

Notes:

1 Cash flow statement has been prepared under the indirect method as set out in IndAS - 7 specified under section

133 of the Companies Act, 2013.

2 Figures in brackets represent outflows.
3 Previous year figures have been recast/restated wherever necessary.

(n terms of our report attached.

For Hitesh Prakash Shah & Co.

Chartered Accountants
Firm Registration No: 127614W

Y/

(Hitesh P. Shah)
Proprietor
Membership No:124095

For and on behalf of the Board

T

Dineshkumar Sharma
DIN: 00914419

Date: 16/04/2018
Place: Ahmedabad

Date: 16/04/2018
Place: Ahmedabad

\ w2

Rajiv Kumar Saxena
DIN: 03466982




Bhaskarpara Coal Company Limited

Note 1 Significant Accounting Policies

1.1

1.2

1.3

Basis of accounting and preparation of financial Statements:

The standalone financial statements of the Company have been prepared in accordance with the indian Accounting Standargs (Ind
AS) prescribed under Section 133 of the Companies Act, 2013 (“Act”) read with the Rule 3 of the Companies {Indian Accounting
Standards) Rules, 2015 and the companies (Indian Accounting Standards) Amendment Rules, 2016.

For all period upto and including the year ended 31st March 2017, the Company prepared its financial statements in accordance
with the requirement of Indian GAAP. i.e. comply with Accounting Standards specified under Section 133 of the Companies Act,
2013, read with applicable rules and the relevant provisions of the Companies Act, 2013. These financial statements for the year
ended 31st March 2018 are the Company’s first financial statements under Ind AS and the same are prepared in accordance with
Ind AS 101 on ‘First-nme adoption of Indian Accounting Standards’.

The financial Statements are presented in Indvan Rupees (INR).

The Company presents assets and liabilities in the Balance Sheet based on Current/non-current classification: -

An asset is treated as current when it is:

> Expected to be realised or intended to be sold or consumed in the normal operating cycle

> Held primarily for the purpose of trading

> Expected to be realised within twelve months after the reporting period or

> Cash or Cash equivalent unless restricted from being exchanged or used 10 settle 3 liability for at least twelve months after the
reporting period.

All other assets are classfied as nan-current

A liability is current when:

> it is expected to be settled in the normal operating cycle;

> itis held primanly for the purpose of trading;

> it is due to be settie within twelve months after the reporting period or;

> There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities

The company has accertained its operating cycle as twelve months for purpose of Current/Non-Current classification of its Assets
and Liabilities.

PORPERTY, PLANT AND EQUIPMENT (PPE)

On the date of transition the Company has elected to continue with the previous GAAP’s carrying amount as deemed cost 1o
measure all the items of property, plant and equipment.

PPE and Capita! work in progress are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
The cost comprises purchase price and borrowing costs if capitalization criteria are met, the cost of replacing part of the fixed
assets and directly attributable cost of bringing the asset to its working condition for the intended use. Each part of an item of
property, plant and equipment with a cost that is significant in relation to the total cost of the item 1s depreciated separately. This
applies mainly to components for machinery. When significant pants of fixed assets are required 1o be replaced at intervals, the
company recognizes such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a
major overhauling is performed, its cost is recognized in the carrying amount of the PPE as a replacement if the recognition criteria
are satisfied. Any trade discounts and rebates are degducted in arriving at the purchase price.




Bhaskarpara Coal Company Limited

Note 1 Significant Accounting Policies

1.4

1.5

1.6

Subsequent expenditure related to an item of PPE is added to its book value only if it increases the future benefits from the
existing asset beyond its previously assessed standard of performance. All other expenses on existing PPE, including day-to-day
repair ang maintenance expenditure and cost of parts replaced, are charged to the Statement of Profit ang Loss for the period
during which such expenses are incurred.

CWIP comprises of cost of PPE that are yet notinstalled and not ready for their intended use at the Balance Sheet date.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year
end and adjusted prospectively, if applicable.

The company calculates depreciation on items of property, prant ang equipment on a straight-line basis using the rates arrivegd at
based on the useful lives defined under Schedule 1l of the Companmies Act, 2013

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset is derecognised.

IMPAIRMENT OF NON-FINANCIAL ASSETS:

The Company assesses at each reporting date whether there )s any indication that an asset may be impaired. If any such indication
exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset s less than its
carrying amount, the carrying amount 1s reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recognized in the Statement of Profit and Loss. If at the reporting date there is an indication that 2 previously assessed impairment
loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a
maximum of depreciated historical cost.

B8ORROWING COSTS:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing casts consist of interest and other ¢osts that an entity incurs in connection
with the borrowing of funds.

REVENUE:

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.

i) Sale of Goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer. usually on delivery of the gaods. Revenue from the saie of goods 1s measured at the fair valua of the consideration received
or receivable, net of trade discounts.

i) Dividend is recognised when the Company’s right to receive the payment is established, which is generally when shareholders
approve the dividend.

iii) Interest lncome is recognized on time proportion basis taking into account the amounts outstanding and the rates applicable.
Interest income is included under the head “other income” in the Statement of Profit and Loss.

g2y
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Bhaskarpara Coal Company Limited

Note 1 Significant Accounting Policies

1.7

18

TAXES:
Current income tax:

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognised outside the Statement of Profit and Loss is recognised outside the Statement of
Profit and Loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management pericdically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred Tax:

Deferred tax is provided using the fiability method on temporary differences between the tax bases of assets and habilities and
their carrying amounts for financial reporting purposes at the repaorting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

> When the deferred tax liability arises from the inntial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable Profit or Loss.

> In respect of taxable temporary differences associated with investments in subsidiaries, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temparary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible temporary differences. Deferred tax assets are recognised to the extent that
itis probable that taxable profit will be avaifable against which the deductible tempaorary differences, except:

> When the deferred tax asset arises from the initial recognition of gocdwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

>In respect of deductible temporary differences associated with investments in subsidiaries, deferred tax assets are recognised
only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed 3t each reporting date and reduced to the extent that it is no longer
probabte that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or
the liability is settled, based on tax rates {(and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the Statement of Profit and Loss is recognised outside the Statement of Profit
and Loss (either in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCl or directly in equity.

PROVISIONS:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,
the reimbursement is recognised as a separate asset, but only when the reimbursement 1s virtually certain. The expense relating to
a provision is presented in the Staterment of Profit and Loss nat of any reimbursement.




8haskarpara Coal Company Limited
Note 1 Significant Accounting Policies
1.9 EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity shareholders ang the

weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares, if any.

1.10 CASH AND CASH EQUIVALENT:

Cash and cash equivalents in the Balance Sheet comprise cash at banks and in hang and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of charges in value.

General
1.11 Any other accounting policy not specifically referred tg nsistent with generally accepted accounting principles.
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Bhaskarpara Coal Company Limited

Notes to Financial Statements

2 Other Financial Assets:
(N3
Sr. As at March 31, | As at March 31, | As at April 01,
Particulars
No. 2018 2017 2016
a) |Balance with the bank In Fixed D it Ac ts (D it i
(a) |Balanc wi & bank In Fixed Deposit Accounts (Deposited as margin 59 54 864 $5 34 516 582427
money with HDFC Bank)
Total 5854 864 5524519 5282427
3 Cash & Cash Equivalent:
(In3)
Sr. As at March 31, | As at March 31, | As at April 01,
Particulars
No. 2018 2017 2016
(a) |Balance with Banks (Current Accounts) 30837 172823 137403
(b} |Cash on Hand 434
Total 30837 172823 137837
4 Other Current Assets
{(InT)
Sr. . As at March 31, | As at March 31, | Asat April 01,
Particulars
No. 2018 2017 2016
Other Receivables
{a) | Amount recoverabie from Globe Consultant 24 40 704 2440704 24 40 704
i . isi /-
(b) | Advance income tax for AY 2018-19 (net of tax provision of Rs. 67,952/-) 5753 ) 597
Total 24 46 457 2440 704 2441301
Note: Rs. 24,40,704/- is recoverable from M/s Globe Consultant debited on account of canceliation of sale deed by District
Collector of Sarguja rejecting to take on record Compnay's name. The Company debited the amount te M/s Globe consuitant
who gave clearance for purchase of this land to the company. The cancellation of sale deed has been contested before
Honorable High Court of Chattisgarh.
5 Equity Share Capital
. As at March 31, 2018 As at March 31, 2017 As at April 01, 2016
Panticulars
No. of Shares Amount No. of Shares Amount No. of Shares Amount
Authorised
Equity Shares of T 10/- each 75000000 | 750000000 7 50 00 000 75 00 00 000 7 S0 00 000 | 75 00 00 000
Issued, Subscribed and fully Paid Up
Equity Shares of T 10/- each 17186177 17 1861 770 17186177 171861770 17186177 | 171861770
A Recondlllation of the Shares Outstanding at the beginning and at the end of the year
Particulars No. of Shares Amount No. of Shares Amount No. of Shares Amount
Outstanding at the beginning of the year 17186177 17 1861 770 17186177 171861770 17186177 |17 1861 770
Add : Shares issued under ESOS - - - - -
Outstanding at the end of the year 17186177 171861770 17186177 17 18 81 770 17186177 | 171861770
B Shares held by Holding Company
| Electrotherm (India) Limited |  9045127] 90451270] 9045127| 90451270 9045 127| 90451270
C List of Shareholders holding more than 5% of Paid-up Equity Share Capital
Name of Shareholer No. of Shares | % of Holding No. of Shares % of Holding No. of Shares | % of HoldIing
(a} |Electrotherm {india) Limited 9045127 S2.63% 9045 127 52.63% 90 45 127 5263%
{b) |UlraTech Cement Limited 8141050 47.37% 8141050 47.37% 8141050 47.37%




Bhaskarpara Coal Company Limited

Notes to Financial Statements

D The company has only one class of Equity shares having a par value of T 10 per share. Each Shareholder is eligible for one vote
per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the company
after distribution of all preferential amounts, in proportions to their shareholding.

6 Other Equity

{In)
Sr. N As at March 31, | As at March 31, | As at Aprl 01,
Particulars

No. 2018 2017 2016
Retalned €arning
Opening Balance {4 04 80 803) {4 07 33 048) {4 05 84 553)
Addition during the year 173742 252245 { 148 495)
Deduction during the year - - -
Closing Balance (4 03 07 061) (4 04 80 803) (407 33 048)

7 Share Application money, pending allotment: (n)

Sr. As at March 31, | As at March 31, | As at Aprll 01,

No. 2018 2017 2016

(a) [Share Application money, pending allotment: 24945 000 24945000 249 45 000
Total 2 49 45 000 24945000 2 49 45 000

7.1 "Share Application Money, pending allotment

As per Companies (Acceptance of Deposits) Amendment Rutes, 2015, if a company receives any amount by way of subscriptions
to any shares before the 1st April, 2014 and disclosed in the balance sheet for the financial year ended on or befare the 31st
March, 2014 against which the aliotment is pending on the 31st March, 2015, the company shall, by 1st June, 2015 either return
such amounts to the persons from whom there were received or allot shares.

Ministry of Coal, Government of India has de-allocated the Bhaskarpara Coal 8lock vide letter dateg 15.11.2012 and the
Supreme Court of India vide order dated 24.09.2014 ordered cancellation of the ¢oal block. The Central Government has as per
the Coal Mines {Special Provisions) Act, 2015 auctioned the said Bhaskarpara Coal Block and selected the successful bidder for
the said coal block. Ministry of Coal, Government of India has vide lelter Gated 24th October, 2014 and 18th December, 2015
sought information for valuation of compensation for payment to prior allottee as per the Coal Mines (Special Provisions) Act,
2015 and the payment of compensation will be as per the Coal Mines (Special Provisions) Act, 2015.

As the Company was incorporated with the main object of development of Bhaskarpara Coal Block, which is now de-allocated
and cancelled, further infusion of funds by the any of joint ventures partners is not feasible to meet the statutory requirement.
As per the Coal Mines (Special Provisions) Act, 2015, whenever the compensation amount will be disbursed by the Central
Government / Nominating Authority, the said amount will be utilized for payment for refund of share application money o¢ in
case need arises, shares against the share application money, after making necessary legal compliance, will be allotted to the
applicants.

In view of the above, the share application money has not been treated as “Deposit” as per the Companies Act, 2013 read with
the Companies {Acceptance of Deposits) Rules, 2014.




Bhaskarpara Coal Company Limited
Notes to fInancial Statements

8 Trade Payables
(in¥)
Sr. As at March 31, | As at March 31, | As at April 01,
Particulars
No. 2018 2017 2016
(a) |Trade Payables 8 260 8050 8 050
Total 8260 8 050 8 0S0
As per Information available on Company's records, no amount was due to Micro Small and Medium Enterprises as defined
under the MSME Act, 2006 and hence disclosure is not given.
9 Other Current Liabllities
{ln T)
Sr, As at March 31, | As at March 31, | Asat Aprll 01,
Particufars
No. 2018 2017 2016
(a) |Registration Fees Payabte 182000 182000 182000
Total 182000 1 82 000 182 000
10 Current Tax Liabilities {n%)
Sr. L. As at March 31, | As at March 31, | As at Apnl 01,
Nature of Provision
No. 2018 2017 2016
() Provision for Income Tax (net of Advance Income Tax angd Tax Deducted At 2038
Source)
Total - 2038
11 Other Income
(in3)
Sr. As at March 31, | As at March 33,
Partlculars
No. 2018 2017
(a) |Fixed Deposit Interest 367050 457 065
Total 367050 4 57 065
12 Depreclation & Amortisation Expense {(in)
Sr. , As at March 31, | As at March 31,
Panticulars
No. 2018 2017
{a} |Depreciation and Amortisation 22198 22198
22 198 22 198




Bhaskarpara Coal Company Limited
Notes to Financial Statements

13 Other Expenses
{In)
Sr. . As at March 31, | As at March 31,
Particulars
No. 2018 2017
(a) |Auditors’ Remuneration - Audit Fees 8 260 8050
(b} |Bank Charges and Commission 750 2127
{c) |Photocopy Expenses 6050 -
(d) |Travelling Expenses 42498 8800
{e) |Professional Fees 12 000 -
{f} |ROCFiling Feas 33 600 37 200
Total 103 158 56 177
14 Earning Per Share (EPS):
Eaming per share is calculated by dividing the net profit attributable to the equity shareholders by the
weighted average number of equity shares outstanding during the year, as under:
(n? |
1 March
Particulars Unit As at March 31, | As at March 31,
2018 2017
Net Profit /{Loss) as per Statement of Profit & Loss T 173742 252245
Weighted average of number of equity shares No.
Basic 17186177 17186177
Diluted 19680677 196 80677
Profit/(Loss} per share of face value of Rs. 10 Each
Basic T 0.0101 0.0147
Diluted T 0.0088 0.0128
15 Contingent Liability and Commitments (To the Extent not pravided for):
nd)
Sy. . As at March 31, | As at March 31, | Asat April 01,
Particulars
No. 2018 2017 2016
Contingent Liability
(3) |Bank Guarantee given to Ministry of Caal, Government of India. 165 13 000 8 45 00 000 8 45 00 000
b} |The District Registrar / Collector of Stamps has raised demand for
difference in amount of stamp duty which was subseguently upheld by
the Commissioner Revenue in the revision. Further appeal filed by the
company has been admited by Board of Revenue and stay granted, hence 5852089 5852089 5852089
no provision has been made in this respect.
Total 223 65089 90352089 90352089
16 Segment Reporting:

The Company is engaged in the business of Mining of Coal. In accordance with the requirements of ind AS 108

"Operating Segments” Company has identified the one segment as reporting segment.
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Bhaskarpara Coal Company Limited
Notes to Financial Statements

Related Party Disclosures:

Related party disclosures as raquired under the (ndian Accounting Standard (Ind AS) - 24 on “Refated Party
Disclosures” are given below:

Name of the related parties and description of relationship :

:" Description of Retationship Name of the Related Party
a.
{a) Holding Company Electotherm (India)Llimited
(b) | Enterprise having significant influence UltraTech Cement Limited
(b) Key Management Personnel
Mr Chazitanyapratap Sharma Director
Mr. Dineshkumar Sharma Oirector
Mr. Rajiv Kumar Saxera Director
Mr. Sanjay Mantri Director
{¢) Details of Transactions with Related Parties during the Period and balances outstanding as at March 31,

2018:

{A) Transactions with refated parties during the Year

Director of the Holding Company

Sr. .
No. Particulars As at March | As at March 31,
31, 2018 2017
Reimbursement of Expenses (Income Tax )
- Shailesh Bhanwarlal Bhandari 37 €00 78,105

{B) Balance autstanding

{In%)

sr. As at March 31, | As at March 31, | As at April 01,
No. Particulars
2018 2017 2016
(i} |Share Application Money
- UltraTech Cement Ltd. 2 49 45 000 249 45 000 24345000

18 Deferred Tax Adjustment

In accordance with (ndian Accounting Standard 12 "(ncome Taxes”, the Company has no deferred tax assets as

there is no certainty of its realization in near future,
18 Ministry of Coal, Government of India vide their letter No: 13016/54/2008-CA-( Vol.Itl dated 15/11/2012 has

ordered de-allocation of Bhaskarpara Coal block and invocation of partial amount of Bank Guarantee of Rs.
1.6513 Crores in respect thereof. However, M/s UltraTech Cement Limited one of the promoters of the
company has filed writ petition under Article 226 of the Constitution of india in Chhattisgarh High Court. The
High Court has granted stay against further proceedings. Subsequently Supreme Court of (ndia vide its order
dated 24.05.2014 ordered the cancellation of coal block allotted to the Company. In view of this de-allocation
matter before Chhattisgarh High Court has become infructuous.

The Righ Court of Chhattisgrah has passesd final order on 15.11.2017 and upheld MoC demand to invoke the
bank guarantee to the extent of the amount of Rs. 1.6513 Crores with accruals as may be due thereon. The
company has filed SLP 35575/2017 in Hon'ble Supreme Court and stay granted on invocation of the bank
guarantee.




[ 2]

Note 20:  First Time ind As adoption recanciliation

Effect of Ind AS Adoption on the balance sheet as at 315t March 2017 and 1st April 2016

As al 315y March 2017

As at 1st April 2016

St No Particular Previous GAAP Effect of ind AS Previous GAAP Eﬂe:ct of (nd As
Transition to Transition to

Non Current Assets

) Property, Plant and Equipment 69,586,091 69,536,091 69,608,289 69,608,289
Capital Work-w-Progress 78,793918 78,793.918 78,293918 78,793,918

4 Finanoial Assets'Other Financial Assets 5,524,519 . 5,524,519 $,282,427 5,282,427
Tolaf Non Current Assets __ 153,904,528 . 153,904,528 153,684,634 - 153,684,634
Current Assots

2 financial Assets:Cash and Cash Equivalents 172,823 - 172,823 137,837 - 137.83?

b Other Current Assets 2,440,704 - 2,440,704 2,441,301 - 2,441,301
Total Current Assets 2,613,527 - 2,613,527 2,579,138 - 2,579,138
Tota) Assets 156,518,055 . 156,518,055 156,263,772 - 156,263,772
Equity

a Equny Share Capita! 171,881,770 . 171.861,270 171,861,770 - 171,861,770

b Other Equity (40,480,803) . (40,480,803)  (40,733.048) - {40,733,048)
Towal Equity 131,380,967 . 131,380,967 131,128,722 - 131,128,722

< Share Application money, pending allotment 24,945,000 B 24,945,000 24,945,000 24,945.000
Current Uabllities

2 Financial Labiles:Trade Payables 8,050 8,050 8,050 8,050

b Other Current Liabutites 182,000 182,000 182,600 182.000

¢ Current Tax Liabilties 2,038 2,038 - -
Total Current Liabilities 192,088 - 192,088 190,050 130,050
Total Equity and Llabllities 156,518,055 - 156,518,055 156,263,772 156,263,772

Effect of Ind AS Adaptian on the Statement of Profit and Loss for the Yaar ended 31st March 2017

As at 315t March 2017

As at 1st April 2016

SrNo Particular Previous Effect of Previous Effect of
GAAP Transition to Ind As GAAP Transition to Ind As

a Revenue from Operations - - . . -

b Other Income 457,065 . 457,065 437,337 - 437,337
Total Income (A} 457,065 - 457,065 437,137 . 437,337
Expenses

a Depreaation and Amorusation expenses 22,198 - 22,198 59,290 - 59,290

b Other Expenses 56,177 . 56,177 381,503 - 381,503
Total Expenses (8) 78,375 - 78,375 440,793 - 440,793
Profit Before Tax {A-B} 378,690 - 378,690 {3.456) - (3.456)
Tax Expense

c Current year Tax 122,744 - 122,744 135,137 135,137
Eaflier year 1ax 3.701 3.0 9,502 9,802
Net Tax Expense 126,445 - 126,445 145,03% - 145,039
Profit far the Year 252,245 - 252,245 (148,495) . (148,49%)
Other Comprehensive Income

(i} ltems that will not be reclassified to Profit and Loss - - - - - -

(i) Items that will be reclassified to Profit and Loss - - - - - -
Total Other Comprehensive Income for the Period - - - - - -
Total Comprehansive Income for the Period 252,248 - 252,245 {148,43%) - {148,495)

Reconciliation of total equity as at 215t March 2017 and 1st April 2016
$r No Particular

Total Equily (shareholders' Fund) under Previous GAAP
Toral Adjustment to Equity
Yotal £quity Under Ind AS

As st 31st As at 1st Aprit
March 2017 2016
131,380,967 131,128,722

131,480,967 131,128,722

Recandiliation of Yotal Comprehensive income for the Year ended 31xt March 2017

St No Particular

Profil as per Previous GAAP

Adjustment

Total EHect of Transitlon to Ind AS

Profit for the Year as per IND AS

Other Comprehensive Income for the Year (Net of Tax)
Total Comprehensive Income under Ind AS

As at 31st As at ist Apri)

March 2017 2016
252,245 (148,495)
252,245 (1486,495)
252,245 {146,495)

Recencillation of Total Campreheasive Income for the year ended 31st Mareh 2017

Particular

Net Cash Flows from Operating activities

Net Cash Flows from Investment activities

Net Cash Flows from Financing activities

Net Increase n Cash and Cash Equivaleats

Cash ang Cash Equivalent at the beginning of the period
Cash and Cash Equivalent at the end of the period

As at31st March 2017

Previous Effect of
GAAP Transitlon to ind As
IND AS

(179.987) . {179,087)
214,973 . 214,973

34,986 - 34,986
137,837 . 137,837
172,823 - 172,823
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Bhaskarpara Coal Company Limited
Notes to FInaacial Statements

In view of the order of the Supreme Court of India for cancellation of coal block alloted to the Company, the
Company does nof have any business to carry on. Hence these accounts are prepared on the basis that the
Company is not a going concern.

The Government of India has promalgated The Coal mines (Special previsions) orginance, 2014 . As per clause
16 of the ordinance, being a prior aliottee, the Company is entitled ro reimbursement of cost of land and mine
infrastructure expensgs. Consequently, out of project expenses of Rs. 11,36,47,143/-, the company made
impairment of Rs. 3,48,53,225/- in respect of non recoverable expenditure in year closing 31.03.2015. Further
all other assets are stated at realisable value and liabilities at which are actually payable.

Figures of the previgus year are regrouped where necessary.

As per our report of even date attached

For Hitesh Prakash Shah & Co. For and on behalf of the Board
Chartered Accountants

Firm Registration No: 127614W

-

(Hitesh P. Shah)
Proprietor

Membership No:1240395
Date: 16/04/2018
Place: Ahmedabad

Dineshkumar Sharma Rajiv K 7 Saxena
DIN: 00914419 DIN: 03466982

Date: 16/04/2018
Place: Ahmedabad
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ASHOK BHOGILAL & CO.

CHARTERED ACCOUNTANTS
36,3™ Floor, Alishan, Opp. Dr.Vallu’s Hospital, Stadium Road, Navrangpura,
Post Navjivan, Ahmedabad — 380 014. Telephone (M) 9824082390

INDEPENDENT AUDITOR’S REPORT

To

The Members of

Et Elec-Trans Limited
Ahmedabad

Report on the Stand alone Ind AS Financial Statements

I have audited the accompanying standalone Ind AS financial statements of Et Elec-
Trans Limited (‘the company’), which comprises the Balance Sheet as at 31%' March,
2018, the Statement of Profit and Loss and the Cash fiow statement for the year then

ended and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Stand alone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and preseatation of
the Standalone Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these standalone Ind AS financial
statements based on my audit. I have taken Into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made there under.

1 conducted my audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the Standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Standalone Ind AS financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error...In -

making those risk assessments, the auditor considers internal financia) contrdl. relevant' N
to the Company’s preparation of the Standalone financial statements that/ glve a true 7. o\
and fair view in order to design audit procedures that are approp iate in the o\t
circumstances, but not for the purpose of expressing an opinion on whether thev/

P

)



Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls.

An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Standalone Ind AS financial
statements.

1 believe that broadly the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my audit opinion on the standalone Ind AS financial statements,

Opinion

In my opinion and to the best of my information and according to the explanations given
to me, the aforesaid standalone Ind AS financlal statements give the information
required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India:

(i) In the case of the Balance Sheet, of the state of affairs of the Company as at
31% March, 2018;

(i) In the case of the Statement of Profit and Loss, of the Loss for the year ended
on that date; and

(1in) In the case of the Cash Flow Statement, of the cash flows for the year ended
on that date.

Emphasis of Matters
I draw attention to the following matter in the notes to the financial statements:

a) Note 1.3 in the financial statements, which indicate that the Company has
accumulated losses and its net worth has been fully eroded, the Company has
incurred a net cash loss during the current and previous year(s) and, the Company’s
current liabilities exceeded its current assets as at the balance sheet date. These
conditions, along with other matters set forth in Note 1.3, indicate the existence of a
material uncertainty that may cast significant doubt about the Company’s ability to
continue as a going concern. The financial statements of the Company have been
prepared on accounting assumption that the company is no more going concern.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2017 (‘the Order’) issued by
the Central Government of India in terms of sub - section (11) of Section 143 of the
Act, I give in the “Annexure A”, a statement on the matters specified in paragraphs 3
and 4 of the said order.

2. As required by section 143(3) of the Act, I report that:
(a) I have sought and obtained all the information and explanations which to the
best of my knowledge and belief, were necessary for the purpose of my audit;

(b) In my opinion proper books of account as required by the law have been kept
by the company so far as it appears from my examination of those books;

(€) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report are in agreement with the books of
account;

(d) In my opinion, the aforesald standalone financial statements comply with_the
Accounting Standards specified under section 133 of the Act, read W|th Rule 7
of the companies (Accounts) Rule, 2014; \

(e) On the basis of the written representation received from the dlrectors as on DAl
31° March, 2018 and taken on the records by the Board of Dwectors,\\nqne Iof




the directors is disqualified as on 31% March, 2018 from being appointed as
director in terms of section 164(2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to my separate report in "Annexure B”

(g9) With respect to other matters to be Included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in my opinion and to the best of my information and according to the
explanations given to me:

(i) The Company does not have any pending litigations which would impact
its financial position;

(i) The company did not have any long term contracts including derivative
contracts for which there were any materta! foreseeable losses to the
Standalone Financial Statements;

(iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

Place: Ahmedabad For, Ashok Bhogilal & Co.
Date: 21/05/2018 Chartered Accountants
Firm Registration No. 119508W

o P

(Ashok B. Shah)
Proprietor
Membership No. 106874




ASHOK BHOGILAL & CO.
CHARTERED ACCOUNTANTS

36, 3" Floor, Alishan, Opp. Dr.Vallu’s Hospital, Stadium Road, Navrangpura,

Post Navjivan, Ahmedabad - 380 014. Telephone (M) 9824082390

Annexure to the Independent Auditor’s Report
Re: ET Elec-Trans Limited

Annexure-A referred to in Paragraph 1 under the heading “Report on other legal
and regulatory reguirements” of my report of even date,

()

(ii)

(iii)

(iv)

(V)

(vi)

(vii)

The Company does not have any fixed assets, hence paragraph 3(i) of the Order
are not applicable.

The Company does not hold any inventory or securities as stock in trade, hence
paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to me, the Company has not
granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of paragraph 3(iii) of the Order are
not applicable to the Company.

According to the information and explanations given to me and based on the
records of the Company examined by me, the Company has not granted any
loans, guarantees and securities or made any investments covered under Section
185 and 186 of the Act. Accordingly, the provisions of paragraph 3(iv) of the
Order are not applicable to the Company.

The Company has not accepted any deposits from the public covered under
Section 73 to 76 of the Companies Act, 2013.

As informed to me, the Central Government has not prescribed maintenance of
cost records under sub-section (1) of Section 148 of the Act.

(a) According to the information and explanations given to me and based on
the records of the Company examined by me, the Company is generally
regular in depositing with appropriate authorities undisputed statutory dues
including income-tax, sales tax, service tax, duty of customs, value added
tax, cess and any other material statutory dues as applicable, with the
appropriate authorities in India;

According to the information and explanations given to me, no undisputed
amounts payable in respect of income-tax, service tax, duty of customs,
value added tax, cess and any other material statutory dues were
outstanding, at the year end, for a period of more than six months from
the date they became payable except (1) Professional tax of Rs. 6,185/-
(2) Value Addition tax of Rs. 71,204/-; As informed, the Company is
currently not liable to provident fund, employees’ state insurance and duty
of excise.




(viii)

(ix)

()

(i)

(xii)

(xiii)

(xiv)

(xv)

(b) According to the information and explanations given to me and based on
the records of the Company examined by me, there are no dues
outstanding of income-tax, sales tax, service tax, duty of customs and
value added tax on account of any dispute. As informed, the Company is
currently not liable to duty of excise.

The Company has not borrowed funds from financial institutions, banks,
governments or debenture holders hence paragraph 3(viii) of the Order is not
applicable to the Company.

The company has not raised any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year. Hence,
the provision of paragraph 3(ix) of the Order is not applicable to the Company.

During the course of my examination of the books and records of the company,
carried in accordance with the auditing standards generally accepted in India, I
have neither come across any instance of fraud by the Company or on the
Company by its officers or employees noticed or reported during the course of
my audit nor have I been informed of any such instance by the Management.

According to the information and explanations given to me and based on the
records of the Company examined by me, the Company has not paid or provided
managerial remuneration under section 197 of the Act. Hence, the provision of
paragraph 3(xi) of the Order is not applicable to the Company.

In my opinion and according to the information and explanations given to me,
the Company is not a Nidhi company. Hence, paragraph 3(xii) of the Order is
not applicable

According to the information and explanations given to me and based on my
examination of the records of the Company, transactions with the related parties
are In compliance with sections 177 and 188 of the Act where applicable and
details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations give to me and based on my
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertibie debentures during the year.

According to the records of the Company examined in course of my audit and as
per the information and explanations given to me, the Company has not entered
in any non-cash transactions with directors or persons connected with them.
Hence, provisions of Section 192 of the Act are not applicabte to the Company.

(xvi} The Company is not required to be registered under Section 45-1A of the

Reserve Bank of India Act 1934.



Reasons to be stated for unfavourable or qualified answers:

(i) Regarding para 7(a) for undisputed dues remains outstanding for a
period of more than six months from the dates they became payable
as on 31% March, 2018, the company has no enough liquid resources
to pay off the same. I am informed by the management that the
company is in the process of paying of the same at earliest.

(i) The company has an accumulated loss which exceeds 50% of its net
worth. The company has stopped it's commercial activities.

Place: Ahmedabad For, Ashck Bhogilal 8 Co.
Date: 21/05/2018 Chartered Accountants
Firm Registration No. 119508W
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ASHOK BHOGILAL & CO.
CHARTERED ACCOUNTANTS
36, 3" Floor, Alishan, Opp. Dr.Vallu’s Hospital, Stadium Road, Navrangpura,
Post Navjivan, Ahmedabad - 380 014. Telephone (M) 9824082390

Annexure to the Independent Auditor’s Report
Re: Et Elec-Trans Limited

Annexure B referred to in paragraph 2(f) of My Report of even date to the
members of the Company on the standalone Financial Statements for the year
ended March 31, 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

I have audited the internal financial controls over financial reporting of the Et Elec-Trans
Limited (‘the Company’) as of March 31, 2018 in conjunction with my audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the
Guidance Note') issued by the Institute of Chartered Accountants of India (‘ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on my audit. I conducted my audit In accordance with the
Guidance Note and the Standards on Auditing issued by ICAI and deemed to be prescribed
under Section 143(10) of the Act, to the extent applicable to an audit of internal financlal
controis. Those Standards and the Guidance Note require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting are established and maintained
and whether such controls operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
My audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
materlal weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement in the
financial statements, whether due to fraud or error.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit opinion on the Company’s internal financial controls system over financial
reporting. e e,




Meaning of Internal Financial Controls over Financia! Reporting

Internal financial control over financial reporting Is a process designed by the Company to
provide reasonable assurance regardina the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely .detection of unauthorized acquisitlon, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controis Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Further, projections of
any evajuation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate owing to changes in conditions or that the degree of compliance with the policies
or procedures may deteriorate or for other reasons.

Opinion

In my opinion, the Company has, in ail material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note.

Place: Ahmedabad For, Ashok Bhogilal & Co.
Date: 21/05/2018 Chartered Accountants
Firm Registration No. 119508W
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ET ELEC-TRANS LIMITED

CIN U34102GJ2008PLC055557

Balance Sheet as at March 31, 2018

(Amount in Rupees)

Particulars Note As at As at As at
No. March 31,2018 March 31,2017 April 1,2016
Audited Audited Audited
(1) {2) (3) (4) (5)
|  ASSETS
(1) Non-Current Assets
Property, Plant and Equipment - -
Capital Work-in-Progress - -
Financial Assets:
Other Financial Assets 1 36,707 36,707 36,707
Total Non-Current Assets 36,707 36,707 35,707
(2) Current Assets
Financial Assets:
Cash and Cash Equivalents 2 5,859 5,859 6,089
Other Current Assets - - -
Total Current Assets 5,859 5,859 6,089
TOTAL ASSETS 42,566 42,566 42,796
I  EQUITY AND LIABILITIES
(1} Equity
Equity Share Capital 3 9,000,000 9,000,000 9,000,000
Other Equity 4 (14,724,902) (14,721,902) (14,698,272)
{5,724,902) (5,721,902) {5,698,272)
(2) Uabilities
Non-Current Liabilities
Financial Liabilities:
Borrowings 5 5,339,048 5,336,048 5,312,648
Other Financial Liabilities 6 351,032 351,031 351,031
Total Non-Current Liabilities 5,690,079 5,687,079 5,663,679
Current Liabilities
Financial Liabilities:
Trade Payables - - -
Other Current Liabilites 7 77,389 77,389 77,389
Current Tax Liabillties - - -
Total Current Liabllities 77,389 77,389 77,389
TOTAL EQUITY AND LIABILITIES 42,566 42,566 42,796

The accompanying notes referred to above form an integral part of the Financial Statements.

In terms of our report attached.

For Ashok Bhogllal & Co.
Chartered Accountants
Firm Registration No: 119508W

e ¢

(Ashok B. Shah)
Proprietor
Membership No:106874

Place: Ahmedabad

Date: 21165\201% ,-'._.'._‘ / =

For and on behalf of the Board

Sid rth Bhandarl
DIN: 01404674

Place: Ahmedabad
Date; 21105 1e0\&

Avinash Bhandarl
DIN: 00058986




ET ELEC-TRANS LIMITED

CIN U34102GJ2008PLCO55557

Statement of Profit and Loss for the year ended March 31, 2018

{Amount in Rupees)

Note Year ended Year ended
Particulars No. |-March31, 2018 | March31,2017
Audited Audited
(1) (2) {3) {4)

REVENUE:
Revenue from Operations - -
Other Income - -
TOTAL INCOME (1) . -
EXPENSES:
Degpreciation and Amortisation expenses - -
Other Expenses 8 3 000 23630
TOTAL EXPENSES (I1) 3000 23 630
Profit before Tax Expenses (1)-(l1) ( 3000) ( 23 630)
Tax Expense:

Curcent Tax -

Earlier Year Tax -

Total Tax Expenses - -
Profit for the Year (111) { 3000) ( 23 630)
Other Comprehensive Income
Item that will be reclassified to Profit and Loss - -
Item that will not be reclassified to Profit and Loss - -
Total Other Comprehensive Income - -
Total Comprehensive Income for the Year ( 3000) { 23 630)
Earnings per Equity share 9

(Face value of "10 each)
Basic (In °) {(0.0033) (0.0263)
Diluted (in °) {0.0033) (0.0263)

In terms of our report attached.

For Ashok Bhogilal & Co.
Chartered Accountants
Firm Registration No: 119508W

%(\\ﬂ)\\ o v

(Ashok B. Shah)
Proprietor
Membership No:106874

Place: Ahmedabad

Date: 21105\201% e

For and on behalf of the Board

Siddharth’'BRandarl
DIN: 01404674

Avinash Bhandarl
DIN: 00058986

Place: Ahmedabad
e Date: 21051201k



ET ELEC-TRANS LIMITED

CIN U34102GI2008PLCOS5557
Statement of Change in Equity as at March 31, 2018

A . Equity Share Capital

As at March 31, 2018

|Amount in Rupees)

Balance as at Aprll 01, 2017

Changes in Equity Share capital
during the period

Balance as at

March 31, 2018

8,000,000

9,000,000

As at March 31, 2017

(Amount in Rupees)

Balance as at Apri 01, 2016

Changes in Equity Share capital
during the period

Balance as at March 31, 2017

9,000,000

9,000,000

As at April 01, 2016

{Amount in Rupees)

Balance as at April 01, 2015 Changes in Equity Share capital | Balance asat April 01, 2016
during the period
9,000,000 - 9,000,000
B. Other Equity
For the period ended March 31, 2018 {Amount in Rupees)
Reverse & Surplus Total Other
particulars General Ind AS Retai.ned Equity
Reserve Translation Earnings
Reserve
Balance as at April 01, 2017 - - (14,721,902) (14,721,902)
Profit / {Loss) for the period - - {3,000) (3,000)
Total Comprehensive Income/({loss) for the
- - (3,000} (3,000)
period
Dividends {includes Dividend Distribution Tax) - - - -
Bafance as at March 31,2018 - - (14,724,902) (14,724,902)
For the period ended March 31, 2017 {Amount In Rupees)
Reverse & Surplus Total Other
Particulars General Ind AS Retained Equity
Reserve Translation Earnings
Reserye
Balance as at April 01, 2016 - - {14,698,272) {14,698,272)
Profit / (Loss) for the period - - (23,630) {23,630)
Total Comgprehensive Income/(loss) for the
> eme v /lloss) . . (23,630) (23,630)
period
Dividends (includes Dividend Distribution Tax) - - - -
Balance as at March 31,2017 - - {14,721,502) (14,721,902)
Balance as at April 01, 2016 {Amount in Rupees)
Reverse & Surplus Total Other
Particulars General Ind AS Retained Equity
Reserve Translation Earnings
Reserve
Balance as at April 01,2016 - . (14,698,272) (14,698,272)
For Ashok Bhogilal & Co.
Chartered Accountants For and on behalf of the Board
Firm Registration No: 119508W
v .
Moot ©
(Ashok B. Shah) - - SiddWarth Bhandari Avinash Bhandari
Proprietor M B DIN: 01404674 DIN: 00058986
Membership No:106874 Ao THE W
a'. . = ., - \\( .'-)\15..\
Place: Ahmedabad bl © L 71©|]  Place: Ahmedabad
Date: 21'05\&0’.\,% e T / Date: 21) oS\
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ET ELEC-TRANS LIMITED
CIN U34102GJ2008PLC0O55557
Cash Flow Statement for the year ended on March 31, 2018

(Amount in Rupees)

Year ended on Year ended on
Particulars
March 31,2018 March 31,2017
(1) ) @3)
(A) Cash flow from operating activities
Proftt (Loss) before Tax ( 3000) { 23630)
Adjustments for:
Interest Income -
Depreciation and amortisation - -
Operating Profit before Working Capital Changes { 3 000) ( 23 630)
Movement in working Copitol:
Decrease/(Increase) in Financial & other current assets - -
Increase/{Decrease) in Financial and other liabilities 3 000 23 400
Cash Generated from Operation - ( 230)
Direct Taxes Paid - -
Cash generated/ (used) from/ {in) operating activities (A) - { 230)
(B) Cash Flow from Investing activities
Sale of fixed assets - -
Redemption / (Investment) in Bank Deposits - -
Interest Received - -
Net cash used in [nvesting actlvities (8) - -
{C) Cash Flow from financing activities
Interest Paid - -
Cash generated / (Used) from / (in) financing activities (C} - -
Net Increase/{decrease) in cash and cash equlvalents (A+B+C) - ( 230)
Cash and cash equivalents at beginning of the year 5859 6 089
Cash and cash equivalents at end of the year 5859 5 859
Cash & Bank Balance as per Note No.2 5859 5 859

Notes:

1 Cash flow statement has been prepared under the indirect method as set out in IndAS - 7 specified under section 133

of the Companies Act, 2013.
2 Figures in brackets represent outflows.

3 Previous year figures have been recast/restated wherever necessary.

(n terms of our report attached.

For Ashok Bhogilal & Co.
Chartered Accountants
Firm Registration No: 113508W

W 0

(Ashok B. Shah)
Proprietor
Membership No:106874

Place: Ahmedabad e i
Date: 211651201 o

For and on behalf of the Board

_—

Avinash Bhandari
DIN: 00058986

Sidd h ndari
DIN: 01404674

Place: Ahmedabad
Date: 271105 |201%



ET ELEC-TRANS LIMITED

Note 1 Significant Accounting Policies

11

1.2

13

1.4

1.5

Basis of accounting and preparation of Financial Statements :

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards {(Ind AS)
prescribed under Section 133 of the Companies Act, 2013 {"Act") read with the Ruie 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the companies (Indian Accounting Standards) Amendment Rules, 2016.

For all period upto and including the year ended 31st March 2017, the Company prepared its financial statements in accordance
with the requirement of Indian GAAP. i.e. comply with Accounting Standards specified vnder Section 133 of the Companies Act,
2013, read with applicable rules and the relevant provisions of the Companies Act, 2013. These financial statements for the year
ended 31st March 2018 are the Company’s first financial statements under Ind AS and the same are prepared in accordance with
Ind AS 101 on ‘First-time adoption of Indian Accounting Standards’.

The financial Statements are presented in Indian Rupees (INR).
The Company presents assets and liabilities in the Balance Sheet based on Current/non-current classification: -

An asset is treated as current when it is: .

> Expected to be realised or intended to be sold or consumed in the normal operating cycle
> Held primarily for the purpose of traging

> Expected to be realised within twelve months after the reporting period or

> Cash or Cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classfied as non-current

A liability is current when:

> itis expected to be settled in the normal operating cycle;

> it is held primarily for the purpose of trading;

> it is due to be settie within twelve months after the reporting period or;

> There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities

The company has accertained its operating cycle as twelve months for purpose of Current/Non-Current classification of its Assets
and Liabilities.

Accounting Presumption

During the year the company has not carried out any business or commercial activity. The accounts have been prepared on the
accounting assumptian that the company is no more a golng conern. During the year the company has a cash loss of Rs. 3,000/-
and accomulated losses of Rs. 1,47,24,902/- which has fully eroded the net worth of the company.

IMPAIRMENT OF NON-FINANCIAL ASSETS:

The Company assesses at each reporting date whether there is any indication that an asset may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and
is recognized in the Statement of Profit and Loss. If at the reporting date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount
subject to a maximum of depreciated historical cost.

BORROWING COSTS:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period In which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds. o SR




ET ELEC-TRANS LIMITED

Note 1 Significant Accounting Policles

1.6

1.7

REVENUE:

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured, regardtess of when the payment is being made. Revenue 1s measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behaif of the government.

The specific recognition criteria described below must also be met before revenue is recognised.

i} Sale of Goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of the consideration
received or receivable, net of trade discounts.

ii) Dividend is recognised when the Company’s right to receive the payment is established, which is generally when shareholders
approve the dividend.

iil) Interest (ncome is recognized on time proportion basis taking into account the amounts outstanding and the rates applicable.
Interest income is included under the head “other income” in the Statement of Profit and Loss.

TAXES:
Current income tax:

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognised outside the Statement of Profit and Loss is recognised outside the Statement of
Profit and Loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCl or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred Tax:

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax lisbilities are recognised for alf taxable temporary differences, except:

> When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxatle Profit or Loss.

> In respect of taxable temporary differences associated with investments in subsidiaries, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible temporary differences. Deferred tax assets are recognised to the extent that
it is probable that taxable profit will be availabie against which the deductible temporary differences, except:

> When the geferred tax asset arises from the initial recognition of goodwill or an asset or liability in a transaction that is not 3
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

>In respect of deductible temgorary differences associated with investments in subsidiaries, deferred tax assets are recognised
only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will
be available against which the temporary differences can be utilised




ET ELEC-TRANS LIMITED

Note 1 Significant Accounting Palicies

1.8

1.9

1.10

The carrying amount of deferred tax assets is reviewed at each reporting date angd reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is reatised or
the liability is settied, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the Statement of Profit and Loss is recognised outside the Statement of Profit
and Loss (either in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCl or directly in eguity.

PROVISIONS:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating
to a provision is presented in the Statement of Profit and Loss net of any reimbursement.

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares, if any.

CASH AND CASH EQUIVALENT:

Cash and cash equivalents in the Balance Sheet comprise cash at banks and in hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of charges in value.




Noate 20:  First Time Ind As adoption reconciliation

ET ELEC-TRANS LIMITED

These financial statements, for the year ended 31 March 2018, are the first financial statements prepared in accordance with Ing AS. For periods
up to and inctuding the year ended 31 March 2017, the company prepareg its financial statements in accordance with accounting standards
notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 ((ndian GAAP).

Accordingly, the compaay has prepared financial statements which comply with ind AS applicable for periods ending on 31 March 2018,
together with the comparative period data as at and for the year ended 31 March 2017, as described in the summary of significant accounting
policies. In preparing these financial statements, the company opening balance sheet was prepared as at 1 April 2016, the company date of
transition to Ind AS. This nate explains the principal adjustments made by the company in restating its tndian GAAP financial statements,
including the balance sheet as at 1 April 2016 and the financial statements as at and for the year ended 31 March 2017.

Effect of Ind AS Adoption on the balance sheet as at 31st March 2017 and 1st April 2016

As at 31st March 2017 As at 1st April 2016
Sr No Particuiar Effect of EHecﬁof
Previous GAAP| Transition Ind As Previous GAAP| Transition Ind As
to IND AS to IND AS
Non Carrent Assets
a Property, Plant and Equipment - - - - -
b  Capital Work-in-Progress - - - - - -
¢ Financial Assets:Other Financial Assets 36,707 - 36,707 36,707 - 36,707
Total Non Current Assets 36,707 - 36,707 36,707 - 35,707
Current Assets
a  Financial Assets:Cash and Cash Equivalents 5,859 - 5,859 6,089 - 6,089
b Other Current Assets - - - - - -
Total Current Assats 5,859 - 5,859 6,089 - 6,089
Total Assets 42,566 - 42,566 42,756 - 42,796
Equity
a  Equity Share Capital 9,000,000 - 9,000,000 9,000,000 - 9,000,000
b  Other Equity (14,721,502) - (14,721,902)| (14,898,272) - {14,698,272)
Total Equity (5,721,902) - {5,721,902) (5,698,272) - {5,698,272)
Non Current Liabilities
a  Financial Liabilities - Borrowings 5,336,048 - 5,336,048 5,312,648 - 5,312,648
Other FinancialUiabilities 351,031 - 351,031 351,031 - 351,031
¢ Other Current Uabitites 77,389 - 77,389 77,389 - 77,384
Total Current Liabllities 5,764,468 - 5,764,468 5,741,068 - 5,741,068
Total Equity and Liabllities 42,566 - 42,566 42,796 42,796
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ET ELEC-TRANS LIMITED

Effect of Ind AS Adoption on the Statement of Profit and Loss for the Year ended 31st March 2017

As at 31st March 2017

As at 1st April 2016

. . Effect of ) Effect of
Sr No Particular Previous . Previous .
GAAP Transition Ind As GAAP Transition Ind As
to IND AS to IND AS
a  Revenue from Operations - - - - -
b  Other lncome - - - 26 - 26
Total lncome (A) - - 26 26
Expenses
a Depreciation and Amortisation expenses - - - - - -
b  Other Expenses 23,630 - 23,630 9,115 - 9,115
Total Expenses (B) 23,630 - 23,630 9,115 - 9,115
Profit Before Tax (A-B) {23,630) - (23,630) {9,089) {9,089)
Tax Expense
¢ Current year Tax - . - - -
Earlier year tax - - - -
Net Tax Expense - - - - - -
Profit for the Year {23,630) - (23,630) (9,089) - {9,085)
Other Comprehensive Income
(i Iltems that will not be reclassified to Profit and Loss - - - -
{ii) Items that will be reclassified to Profit and Loss - - - - - -
Total Other Compreheasive Income for the Perlod - - - - - -
Total Comprehensive Income for the Period (23,630) - (23,630) {9,089) - (9,089)




ET ELEC-TRANS LIMITED

Reconciliation of total equity as at 31st March 2017 and 1st Aprll 2016

Sr No Particular As at 31st March 2017 As at 1st April 2016
Total Equity (shareholders' Fund) under Previous GAAP 15,721,902) (5,698,272)
Total Adjustment to Equity - -
Total Equity Under Ind AS {5,721,902) (5,698,272)

Reconciliation of Total Comprehensive Income for the Year ended 31st March 2017

SrNo Particular As at 31st March 2027 As at 1st April 2016
Profit as per Previous GAAP (23,630) {9,089)
Adjustment -
Tota) Effect of Transition to ind AS - -
profit for the Year as per IND AS (23,630) (9,089)
Other Comprehensive Income for the Year (Net of Tax) - -
Total Comprehensive Income under Ind AS {23,630) (9,089)

Reconclliation of Total Comprehensive Income for the year ended 31st March 2017

As at 31st March 2017

Partieutar P ;2’;”‘ Effect of Transition to INDAS |  Ind As
Net Cash Flows from Operating activities (230) (230)
Net Cash Flows from Investment activities - - -
Net Cash Flows from Financing activities - -
Net lncrease in Cash and Cash Equivalents (230) - {230)
Cash and Cash Equivalent at the beginning of the period 6,089 - 6.089
Cash and Cash Equivalent at the end of the period 5,859 - S,859




Notes to Financial Statements

ET ELEC-TRANS LIMITED

1 Other Financial Assets:
{Amount in Rupees)
Sr. partleulars As at March 31, | As at March | As at April 01,
No. 2018 31, 2017 2016
{a) |Sundry Deposits 36 707 36 707 36 707
Total 36 707 36 707 36 707
Current - - -
Non Current 36 707 36 707 36 707
Total 36 707 36 707 36707
2 Cash & Cash Equivalent: {Amount in Rupees)
Sr. particulars As at March 31,| As at March | As at April 01,
No. 2018 31, 2017 2016
(a) |Balance with Banks (Current Accounts) S 855 5 859 6089
(b) |Cash on Hand - .
Total 5859 5 859 6 089
3 Equity Share Capltal {Amount in Rupees)
As at March 31, 2018 As at March 31, 2017 As at Aprll 01, 2016
Particulars
No. of Shares Amount No. of Shares Amount No. of Shares Amount
Authorised
Equity Shares of * 10/- each 10 00 000 1 00 00 000 10 00 000 10000 000 1000 000 | 10000000
Issued, Subscribed and fully Paid Up
Equity Shares of " 10/- each 900 000 90 00 000 9 00 000 50 00 000 900000 | 9000 000
A Reconclliation of the Shares Outstanding at the beginning and at the end of the year (Amount in Rupees)
Particulars No. of Shares Amount No. of Shares Amount No. of Shares Amount
Outstanding at the deginning of the year 9 00 000 90 00 000 9 00 000 90 00 000 900000 90 00 000
Add : Shares issued under ESOS - - - - - -
Outstanding at the end of the year 9 00 000 90 00 000 5 00 000 90 00 000 9 00 000 90 00 000
B8 Shares held by Halding Company
| Electrotherm (India) Limited 7284400 | 7244000 724400 | 7244000 | 724400 [ 7244000
C Uist of Shareholders holding mare than 5% of Paid-up Equity Share Capital
Name of Shareholer No. of Shares | % of Holding | No. of Shares | % of Holding | No. of Shares | % of Holding
(8) |Electrotherm (India) Limited 7 24 400 80.49% 724 400 80.49% 724 400 80.49%
{b) |Dilip Nandkeolyar 155000 17.22% 155000 17.22% 155 000 17.22%
D The company has only one class of Equity shares having a par value of Rs. 10/- per share. £ach Shareholder is eligible for one
vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the
company after distribution of all preferential amounts, In proportions to thelr shareholding.
4 Other Equity
(Amount in Rupees)
Sr. As at March 31,| As at March | As at April 01,
Particulars
No. 2018 31, 2017 2016
Retained Earning
Opening Balance (14721902)| (14658272)| (14689183)
Addition during the year { 3000) { 23 630) { 9089)
Deduction during the year - - -
Closing Balance - (147 24 902)| (147 21902) {14698 272)




ET ELEC-TRANS LIMITED

Notes to Financial Statements
5 Borrowings

(Amount in Rupees)

Sr. . As at March 31,| As at March | As at April 01,
Particulars
No. 2018 31, 2017 2016
Non Current Borrowings
(a) |From Holding Company 5129 808 5129808 5129 808
(b) |From Directors 209240 206 240 182840
Total 5339048 5336 048 5312648
Aggregate Secured Loan - - -
Aggregate Unsecured Loan 5339048 5336 048 5312648
6 Other Financlal Uabilities {Amount in Rupees)
S, . As at March 31, As at March | As at April 01,
Particulars
No. . 2018 31, 2017 2016
Non Current Liabilities
(a) |Creditors for Expenses 324 94§ 324945 324945
{b) |Other Trade Deposits 26 086 26 086 26 086
Total 351031 351031 351031
As per Information available on Company's records, no amount was due to Micro Small and Medium Enterprises as defined
under the MSME Act,2006 and Hence disclosure is not given
7 Other Current Uabilities (Amount in Rupees)
Sr. . As at March 31,| AsatMarch | As at April 01,
Particulars
No. 2018 31, 2017 2016
(a} |Statutary Liabilities 77 389 77 389 77 389
Total 77 389 77 389 77 389
8 Other Expenses {Amount in Rupees)
Sr. . As at March 31,| As at March
Particulars
No. 2018 31,2017
(a} |Bank Charges and Commission 230
{b) |ROC Filing Fees 3000 23400
Total 3000 23630
9 Earning Per Share {(EPS):
Earning per share Is calculated by dividing the net profit attributable to the equity shareholders by the
weighted average number of equity shares outstanding during the year, as under:
(Amount in Rupees)
. As at March 31, | As at March
Partlculars Unit
2018 31, 2017
Net Profit /{Loss) a5 per Statement of Profit & Loss [ 3 000) | 23 630)
Welghted average of number of equity shares outstanding No. J,-*_','
Basic 200000 9 00 000 on Lo
Diluted 90D 000 900 000 [l =t
.II . " Y
Profit/(Loss) per share of face value of Rs. 10 Each .":. %
Basic {0.0033) (0.0263)
Oiluted {0.0033) {0.0263)
10 Segment Reporting:

The Campany is not engaged in any kind of reportable segment and therefore disclosure as per (nd AS 108 "Operating Segmearts™ are not

given.




ET ELEC-TRANS LIMITED

Notes to Financial Statements

11 Related Party Disclosures:

Related party disclosures as required under the indian Accounting Standard (Ind AS) ~ 24 on “Related Panty Disclosures™ are given belov:

(a) Name of the related parties and description of relationship :

:r' Description of Relationship Name of the Related Party
o.
1a} | Holding Company Electotherm {India)limited (EIL)

(b) Key Management Personnel

Mr. Narendra Qalal Oirector
Mr Awvinash Bhandari Dwector
Mr Siddhanh Bhadan Director

(¢) Details of Transactions with Related Parties during the Period and balances outstanding as at March 31, 2018:

{A) Transactions with related parties during the Year wunt in Rupees)
s Holding Company Key Managerial Parson
r.
No Particulars As at March As at March As at March | As at March
) 31, 2018 3], 2017 31, 2018 31, 2017
Borrowings (Reimbursement of ROC filing fees):-
Sldgharth Mukeshbhai Bhandari 3000 23,400
{B) Balance outstanding {Amount in Rupees)
Sr- . As at March 31, As at March | As at April 01,
No. Particulars
2018 31,2017 2016
{i) |Holding Company
Electrotherm (india) Limited 5129 808 5129808 51 29 808
(i) |Key Managecial Person
- Siddharth Mukeshbhai 8handari 209 240 2 06 240 1 82 840

12 Deferred Tax Adjustment

n accordance with (ndian Accounung Standard 12 “Income Taxes”, the Company has no deferred tax assets as there is no
certainty of its realization in near future.

13 Figures of the previous year are regrouped where necessary.

As per our report of even date attached

For Ashok Bhogilal & Co. For and on behalf of the Board
Chartered Accountants

firm Registration No: 119508W

o €

{Ashok B. Shah)

Avinash Bhandari
Proprietor DIN: 01404674 DIN: 00058986
Membership No:106874

Place: Ahmedabad ) ' Place: Ahmedabad
Date: 21}os\20& T oLt Date: 21 [0S\ 201k
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INDEPENDENT AUDITOR’S REPORT
TO
THE MEMBERS OF
SHREE HANS PAPERS LIMITED

Report on the Financial Statements

We have audited the accompanying Financial Statements of SHREE HANS PAPERS LIMITED (“the Company”), which
comprise the Balance Sheet as at March 31, 2018, Statement of Profit angd Loss (including Other Comprehensive [ncome),
the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors are responsible for the matters stated in Section 134(5) of the Companies Act, 2013 ("the
Act”) with respect to the preparation and presentation of these Financial Statements that give a true and fair view of the
state of affairs (financial position), profit or loss (financial performance including other comprehensive income), cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards {'Ind AS) specified in the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under Secnon 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; the selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Financial Statements that give a true and fair view and are free from materlal misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these Financial Statements based on our audit. We have taken into account
the provisions of the Act 2nd the rules made thereunder including the accounting and auditing standards and matters which
are required to be included in the audit report under the provislons of the Act and the Rules made there under.

We conducted our audit In accordance with the Standards on Auditing specified under Section 143(10) of the Act Those
Standards require that we comply with ethica) requirements and plan and perform the audit to obtain reasonable assurance
ahout whether the Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the Financial
Sratements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Financial Statements, whether due to fraud or error. [n making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the Financial Statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an oplnion on whether the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls.

An audit also includes evaluating the appropriateness of the accounting policles used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Financial
Statements.

We belleve that the audit evidence we have obtained l,ssuﬂﬁuent and appropriate to provide a basis (or our audit opinion on
the Financial Statement. z s




Opinion

[n our opinion and to the best of our information and according to the explanations given to us read with the notes to
accounts, the aferesatd Financial Statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in [ndia, of the state of affairs of the
Company as at 31 March 2018 its Loss {including other comprehensive income), its cash flow and the changes in equity for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of India in
terms of sub-section (1 1) of section 143 of the Act, on the basis of information given to us by the company, we give in the
Annexure A statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable for the year
under consideration.

2. Asrequired by Section 143 {3) of the Act, except otherwise stated, we broadly report that;

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit,

(b) In our opinion proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

(c) The balance sheet, the statement of profit and loss (including Other Comprehensive Income), the cash flow
statement and the statement of changes in equity dealt with by this Report are in agreement with the books of
account;

(d) In our opinion, the aforesald Financial Statements comply with the Indian Accounting Standards specified
under Section 133 of the Act.

{e) On the basis of the written representations received from the directors as or 31% March 2018 taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from being appointed as a
director in terms of Section 164 (2) of the Act; and

(f) With respect to adequacy of the internal financial controls over the financial reporting of the company and the
operating effectiveness of such controls refers to our separate report in Annexure-B

(8) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our informaton and according to the
explanations given to us:

(1) There are no pending lidigation and accordingly no impact of It In its financial statements s required to
be shown.

(li} There are no long term contracts including derivative contracts and accordingly no provision is
required to be made for any loss from the same; and

(iii) There is no fund which is pending to be transferred to the Investor Educatlon and Protection Fund by
the Company.

(iv) The reporting on disclosures relating to the Specifled Bank Notes is not applicable to the Company for
the year ended 31 March, 2018.

I JQR HITESH PRAKASH SHAH &CO
T _ {EIRM REGD.NO: 127614W)
"’ RED ACCOUNTANTS

PLACE: AHMEDABAD \ Jrf /o sHan

DATE: 21% MAY, 2018 3 L3l e JPROPRIETOR
e ~““MEMBERSHIP NO. 124085



ANNEXURE A TO THE AUDITOR’S REPORT

[ANNEXURE “A” REFERRED TO IN PARAGRAPH 1 OF OUR REPORT OF EVEN DATE TG THE MEMBERS OF SHREE HANS
PAPERS LIMITED, FOR THE YEAR ENDED ON 31ST MARCH, 2018]

i.

vi,

Vil

Vil

Xi.

(2) The Company has maintained proper records showing full particulars, including gquantitatve details and
situation, of fixed assets.

(b) The company has a regular programme of physical verification of its fixed assets, by which the fixed assets are
verified at regular intervals. In accordance with this programme the fixed assets were verified during the year and
as informed to us no material discrepancies were noticed on such verification. In our oplnion this periodicity of
physical verification is reasonable having regard to the size of the company and the nature of its assets.

(¢) The dtle of immovable properties (except advances), as disclosed in Note No. of 3- ‘Property, plant and
equipment, are held in the name of the company.

The Company does not have any inventory and accordingly paragraph 3(ii) of the Order is not applicable.

As informed to vs, the Company has not granted any loans, secured or unsecured to companies, Airms or other
parties covered in the register maintained under section 189 of the Companies Act, 2013 (‘the Act’) and accordingly
the para (iii) (a). (b) and (c) of the Order are not applicable.

In our opinion, and according to the information and explanations given to us, the Company has complied with the
provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the loans and Investments made, and
guarantees and security provided by it during the year.

During the year the company has not accepted any deposit from public (other than the exempted deposit) within
the meaning of Sectlons 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified and
accordingly Ctause 3(v) of the Order is not applicable.

Pursuant to rules made by the Central Government of india, the Company is not required to maintain cost records
as specified under Section 148(1) of the Act In respect of Its product.

(a) According to the [nformation and explanations given to us and the records of the Company examined by us, in
our opinign, the Company is regular in depositing undisputed statutory dues including provident fund, employees’
state insurance, Pension Fund, Income tax, service tax, duty of customs, duty of excise, cess and other material
statutory dues, as applicable, with the appropriate authorities..

Further no undisputed amounts payable in respect of above dues were in arrears as at 31st March 2018 for a period
of more than six months from the date they became payable.

(b) On the basis of information furnished to us, there are the no dues in respect of Income Tax, Provident Fund,
Bmployee’s State [nsurance, Sales Tax, Service Tax, Custom Duty, Value Added Tax, Cess etc.

According to the records of the Company examined by us and the information and explanation given to us, the
Company has not taken loans or borrowings from financial institution and banks as at the balance sheet date,
accordingly prowisions of Clause 3(viii} of the Order Is not applicable.

In our opinion, and according to the information and explanations given to us, during the year, company has not
raised money by way of [nitial Public Offer or further public offer (including debt instruments) and term loan.
Accordingly, the provisions of Clause 3(ix) of the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in accordance with the
generally accepted auditing practices in India, and according to the information and explanations given to us, we
have neither come across any instance of material fraud by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of any such case by the Management.

The Company bas not paid/provided for managerial remuneratign. and accordingly Clause 3(x) of the Order is not
applicable, e - 7




xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it and therefore the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiif. The Company has entered into transactions with related parties in compliance with the provisions of Sections 177
and 188 of the Act. The details of such related party transactions have been disclosed in the Financial Statements as
required by the applicable Indian Accounting Standards.

Xiv. The Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of the Order are not
applicable to the Company.

Xv. In our opinion, the Company has not entered into any non-cash transactions with its directors or persons connected
with him. Accordingly, the provistons of Clause 3(xv) of the Order are not applicable to the Company.

Xvi, The Company is not required to be registered under Secton 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

_ .FOR, HITESH PRAKASH SHAH &CO
. (FIRM-REGD.NO: 127614W)

..~ CHARTERED ACCOUNTANTS
I ,ZF —— ST s
libe = —
PLACE: AHMEDABAD \, .. HITESHP SHAH
DATE: 21 MAY, 2018 “:". - "PROPRIETOR

* MEMBEERSHIP NO. 124095



ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 2(f) of the Independent Auditor’s Report of the even date to the members of SHREE HANS
PAPERS LIMITED on the Financial Statement for the year ended March 31,2018.

Report on the Internal Financial Controls under Clause (i) of Sub - section 3 of Section 143 of the Companies Act, 2013 (“the
Act”) for the year ended on 3 1st March, 2018.

We have audited the internal financial controls over financial reporting of SHREE HANS PAPERS LIMITED (“the Company”)
asof 31+ March 2018 in conjunction with our audit of the Financial Statements of the Cumpany for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial Controls based on the
{nternal control over financial reporting criterla established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance
Note") issued by the Institute of Chartered Accountants of India (‘1CAID. These responsibilitles include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the tmely
preparation of reliable finrancial information, as required under the Companies Act, 2013.

Auditors’ Responslbility

Qur responsibility is to express an epinion on the Company's internal financial cortrols over financial reporting based on
our avdit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Nore”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an augit of Internal Financial Controls and, both issued by the Institute of Chartered Accountsnts of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal Ainanclal controls over financlal reporting was estahlished
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal Financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
repocting included obtaining an understanding of internal financial controls over financlal reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internat control based on
the assessed risk. The procedures selected depend on the auditor’s fudgment, including the assessment of the risks of
material misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for aur audit opinion on
the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’'s internal financial contro) over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of Financial Statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financia} reporting
includes those policies and procedures that

(1) Pertaining to the maintenance of records that, in reasonable detall, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

(2) Provlde reasonabic assurance that transactions are recorded as necessary to permit preparation of Financial Statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company'’s assets that could have a materia) effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over finandal reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over finangial reporting to future periods are
subject to the risk that the internal financial contrel over financlal reporting may hacame inadéquate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate




Opinion

In our opinion, the Company has, in all material respects, except otherwise stated or reported to the management, an
adequate internal financial controls system over financial reporting and such intermal financlal controls over financial
reporting were operating effectively as at 31% March 2018, based on the Internal control over flnancial reporting criteria
established by the Company considering the essential components of internal controf stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the [nstitute of Chartered Accountants of India.

_/’ ““FORFHITESH PRAKASH SHAH &CO
4 (FIRM REGD.NO: 127614W)
CHARTERED ACCOUNTANTS
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Notes to Financial
for the year ended 31* March, 2018

2.1

(R

Staternents of SHREE HANS PAPER LIMITED

CORPORATE INFORMATION:

Shree Hans Papsr Limited !the “Company®) Is a public Gompany domiclled in Indla and incorporated under the provisicrs of (he
Companies Act, 1956 The Registered offica of the Company is localed al A-1, Skylark Appantment. Saleliile Road, Satellile.
Ahmedabad, Gujarat. At ihe presem the company goes not business.

The financial statements were authoszed for issue in accordance with a rasolution passed In Boarg Meeting held on 21% May 2018.
BASIS OF PREPARATION:

The financial statemenis of lhe Company have been prepared in accordance wilh Indian Accounting Standards (“Ind AS™) notified
under the Companies (Indian Accounting Standards) Rules, 2015. (28 amended from time 1o time),

For all periods up to and including the year ended 31% March. 2017. the company pregared iIs financial statements in accordance
with Accaunting Standards notified under Section 133 of the Companies Act 2013 (the "Act") read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP) These financial statements for the year ended 31™ March, 2018 are the first the
Company has prepared in accordance with Ind AS.

The financial stalements have been prepared on a histonical cost basis, except for certain financial assets and lisbilities which have
been measured at fair valua. Rater accounling policy regarding finsncial instruments.

The financial slatementls are presented in Indian Rupees

SUMMARY OF SIGNIFICANT ACCGOUNTING POLICIES:

CURRENT VERSUS NON-CURRENT CLASSIFICATION:

The Company presents assets and liabilihes i the Balance Sheet based ont current/non-current classification.
An asset is treated as current when it Is:

« Expected to be realised or intended to be sold or consumed in the normal operating cycle:

+ Held primanly for the pucpose of trading,

+ Expected 10 be realised wihin twelve months after the reporting period: or

» Cash or cash equivatent unless restncied from being exchanged or usad ta settle a liabilily for al least twelve months afier the
reporting perod.

All other assels are classtfied as non-cumrent

A liabilily is current when:

= ltis expected [0 be seftied In the normal operating cycle,

< )t1s hefd primarily for the purpose ol rading;

« )l is due Lo be settled within twelve monlhs afiar the repeiing period. or

 There 1S no unconditicnal right to defer the settlement of the liability for at least twelve menths afler the reporting penod.
The Company classifies all other liabiiities as non-current.

The operaling cycle is the ume between acquisiion of assets for processing angd their realisalion In cash and cash equivalenls. The
Company has identified twelve monlhs as iis operating cycle.

FAIR VALUE MEASUREMENT:

The Company measures financial instruments, such as. derivatives at fair value at each Balance Sheet date.

Fair value s tha price that would be received to sell an assel or paid (o transfer a liablily in an orderly transaction between market
paricipants at lhe measurement dale. The fair value measwament 1s based on the presumption Lhat the transaclion lo sell the
asset or lransfer the habilty takes place eilher:

- In the principal market for the asset or hability. ar

- In the absence of a principal market. in the most aavantageocus market for the assel or liabilily

The principal or the mosi advantageous market must be aceessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that markat panticiparits would use when pricing the asset
or liabllity, assuming that market participants act in their economic besl interes!.

A faic value measurement ot a non-financial asset takas into account a markel panicipant’s ability 10 generate economic benefits by
using the assal in its highest and bast use aor by selling 1t to another market participant thal would use the assef in ds highesl and
bes! use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observabie inputs and minimusing the use of unobservabie inputs

All assets and liabilities for which fair value is measured o disclosed in the financial stalements are calegonised wilhin the fair value
hierarchy, described as follows, based on the lowest IEVEIW@W cant to the fair value measuremenl as a whole

B ~ “y




Notes to Financial state . SHREE HANS PAPER LIMITED
for the year ended 31 March 2018

- Level 1 — Quoted (unadjusted) markel prices in active markets for identical assels or liabilities

- Level 2 — Valuation techniques for which the lowest level input thal is significant to he fair vaiue measurement is directly or
indirecily observable

- Level 3 — Valuation iechnigues for which the lowest level input that is significant to the fair value measurement is unobseivable

For assels and liabiliies that are recognised in the financial statemenis on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing calegorisalion (based on the lowest level inpul that is
significant 1o the fair value measurement as a8 whole) at the eng of each reporing period.

The Company's Managsmeri delermines the policies and procedures for both recurring tair value measurement. such as unquoted
financial assets measured at fair value, and for non-recurmng fair value measurement.

External valuers are involved for valuation of significant assels, such as unyuoted financial assels. Involvement of external valuers
is decided upon annualiy by the Management afler discussion with and approval by the Company’s Audit Commitee. Selection
criteria include market knowledge, reputation, independence and whether protessional stendards are maintained The Management
decldes. after discussions with (the Company's external valuers, which valualion techniques and inpuls to use for each case.

At each reporting date. the Managemenl analyses the movamanls in the values of assets and liabillies which are required to be
remeasured or re-assessed as par tha Company's accounling policies. For this analysis, the Managemeni verifies the major inpuls
applied in the lates| valuation by agreeing the information in lhe valuation computabion to contracts and olher relevant documents.

The Management, in conjunclion with the Company's extemal valuers, also compates the change in the fair value of each asset
and liability with relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the company has determined classes of assels and liabilities on the basis of the nature
charactenslics and rnisks of Ihe assel or lisbility ang the level of the fair value hierarchy as explained above

This nole summarises accounting policy for fair value. Olher fair value relaled disciosures are given in the relevant notes.

Disclosures for valuation methods. significanl accounting judgements, estimates and assumptions, Quantilative disclosures of fair
value measuremeni hierarchy and the Financial instruments (including those carried at amonlised cost). are staled by way the nole
at the appropriate place of the accounts

c. PROPERTY, PLANT AND EQUIPMENT (PPE):

On the date of transition the Company has elected to conlinue with the previous GAAP's carrying amount as deemed cost {o
measure all fhe items of property. plani and equipment

PPE and Capilal work in progress are stated al cost. net of accumulaled degraciation snd accumulated impairment losses. if any.
The cost comprises purchasa price and borrawing costs if capitalization criteria are mel, the cost of repfacing pan of the PPE and
diractly atinbutabse cosl of bringing the asset 10 its working conditjon for the intended use Each part of an item of property, plant
and equipment with a cost thal is significant in refation to the total cost of the ilem 1s depreciated separately. This applies meinly to
componenls for machinery. When significant parts of PPE are requirea to ba replaced at intervals, the Company recognizes such
parts as individual asse(s with specific useful lives and depreciates them accordingly. Likewise, when @ major overhauling is
perormed, ils cost 18 recagnizad in the camrying amount of the PPE as a replacement if the recognition criteria are satisfied. Any
trade discounts and rebales are deducted in arriving at the purchase price.

Subsequent expenditure related to an ilem of PPE is added to its book value only if it increases the future benefits from the existing
asset beyond its previously asscssed standard of performance. All other expenses on existing PPE. including day-fo-day repair and
maintenance expenditure and cost of pads replaced, are charged lo the Statement of Profit and Loss for the period during which
such expenses are incumed,

CWIP comprises of cost of PPE that are yet not Installed and not ready for their inlended use at the Balance Sheel dale

The residual values, bsefut lives and methods of depreclalion of property, plant and equipment are reviewed at each financial year
end and adjusted prospectively, if applicable.

The Company calculates depraciation on items of propeny, plant and equipment on a straighl-line basis Using the rales arrived at
based on the useful lives definad undar Schedule 1l of the Companies Act, 2013.

An item of proparty, plant and equipment is derecognised upon disposal or when ne future economic benefils are expected from its
use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the nat disposal
proceeds and the carrying amount of the asse?) is included ir the Statement of Profit and Loss when the asset is derecognised.

d. (MPAIRMENT OF NON-FINANCIAL ASSETS:

The Company assesses at each reporting date whether there is any indication lhat an asset may be impaired. If any such indication
exists, the Company estimates the recoverable amount of Ine asset |f such recoverable amount of the asset is less han its
carrying amount, the carrying amounl is reduced to ils recoverable amourt. The reduction is wcated as an impairment loss and is
recogrized in (he Stalement of Profit and Loss If at the reporing date lhere is an indicalion thal a previously assessed impairment
loss no longer exists, the recoverable amount is reassessed and the assel is reflected at the recoverable amount subject to a
maximum of depreciatea historical cost.

e. BORROWING COSTS:

Borrowing costs directly autribuable to the acquisition. construction or production of an zssel (hal necessarily lakes a subslanisal
period of time to gat ready for its intended use or sala are capitali of the cost of lhe agset. All oither bomowing costs are
expensed in the period in which they occur. Borrowing costs 4 g t:df mter"kk nd other costs that an enlily incuts in conneclion
wilh he borrawing of funds. . . .




MNotes o F
for the year ended 315' March 2018

FINANCIAL INSTRUMENTS:

A Finaneial instrumenl 1s any contracl that gives rise to a financial assel of one ertity and financial liability or equily insirument of
anolher enuly.

Financial assets
Initial recognition and measurement

All financial assels afe tecognised initially al fair value plus in Ihe case of financial assels not recorded at fair value through
Statement of Profit and Loss, transaction cosis that ace attributable 10 lhe acquisition of the financial assel.

Subsequent measurement

Far purposes of subsequent maasuremenl, financial assets are clagsified in three calegories:

- Debt instruments - measured at amortised cost

- Debt instruments, derivalives and equity inslruments - measured at fair value through Profit or Loss (FVTPL)

- Equily instruments - measured al fair value (hrough ather comprehensive income (FVTOCI)

Dobt instruments at amorlised cost

A 'debl instrument’ is measured at the amorlised cost if both the following conditions are met:

@) The asset is held wilhin 3 business mode! whose objective is {0 hold assets for collecting contraclual cash flows, and

b) Contractual terms of (he asset give rise on specified dales to cash flows that are sclely payments of principal and interest (SPP1)
on lhe principal amount outstanding.

This calegory is the most relevanl 1o the Company. Afier initial measurement, such financial assets are subsequently measured at
amortised cost using (he effective interest rale (EIR) method. Amorlised cosl is calculated by faking into account any discount of
premium on acquisition and fees or cosls that are an integral pan of the EIR. The EIR amortisalion is included in finance income in
the Statement of Profit and Loss. The losses ansing from impairment are recognised in the Stalement of Profil 2and Loss. This
category generally applies 10 trade, loans and other receivables.

Debl ingtrument at FVYPL

FVTPL is a residual category for debt instruments. Any debi instrumenl, which does not meel the criteria for calegorzation ai
amortized cost or as FVTOCI, is classified as al FVTPL

Debt instruments included within the FVTPL calegory are measured at fair value with all changes recognized in the Stalement of
Profit and Loss.

Equity investments

All equily invesimenls in scope of Ing AS 109 are measured al fair value. For all other equity instrumenils, the Company may make
an irrevocable election to presenl in cthar comprehensive income subsequeni changes in the fair value. The Company makes such
election on an instrument-oby-instfument basis. The classification is made on initial recognition and is irevocable.

If the Company decides to ¢lassify an equity instrument as at FVTOCI, then ail fair value changes on the instrument, exciuding
dividends. are recognized in the other comprehensive income (OCl) Thers is no recycling of the amounis from OCI to Statemenl of
Profit and Loss, even on sale of invesiment. However, the Company may transfer (he cumulative gain or [oss within aquily.

Equity instruments included within the FVTPL category are measured at fair value wilh all changes recognized in the Stalemant of
Profit and Loss

Derecognition

A flnancial asaul (uvl. where apphicable, a part of & financial esset or part of a group of similar financial aszets) 8 pnmanly
derccognisec (i.e removed from the Company's Balance Sheet) when:

- The rights to receive casn flows from tha asset have expired, of

- The Company has transterred its righls to receive cash flows from the asset or hag assumed an obligatior {o pay the recsived
cash flows in full without materal delay to a third party under a ‘pass-through' arrangement, and ether (2} the Company has
transierrea substantizlly all the nsks and rewards of the asset, or (b) the Company has neither tronsierred nor retainsd substantally
all the risks and rewards of the asset. but has transferred control of the asset.

When the Company has iransferred its rights to receive cash flows from an asset or nas enlersd into a pass-lnrough arrangement,
Il evaluales if and to what exient it has relained the usks and rewards of ownarship. When it has neiher lransferred nor retained
substantially afl of the risks and rewards of the asset nor Iransferred control of the assel, the Company continues to recognise the
Iranslerred assel to the axtent of the Company's cenlinuing involvement 1n that czse, the Campany also recognises an associated
liabilly. The trangferred assel and the associated liability are measurad on a basis that reflects the rights and obfigations that the
Company has retained

Continuing invofvement that lakes the form of a guarantee overthe-Transferred assel 1s measured at the ‘ower of Ihe onginal
carrying amount of the asset ang the maximum amounl of cgmldsraﬂon thal, pany could be required (o repay.




Notes to Fanc ements of SHEEFE HANS PAPER LIMITED

for the year ended 31% March 2018

Impairmment of financial assots

In accordance with Ind AS 108, the Company applies expecled credil loss (ECL) model (or measurement and racognition of
lmpairmenl loss on tha following financial assets and credit nsk exposure:

a) Financial assets 1hat are debl instruments, and are measured at amortised cosl e g.. loans, debt sacurities, deposits, trade
raceivables and bank balance.

b) Financial guarantee contracts which are nct measured a3 FVTPL.

The Company follows 'sinpliied approach’ for recognilion of impairment loss allowance on Trade receivables Under the simplified
approach the Company does not track changas in credil risk. Rather, if recognises impairment loss allowance based on lifetime
ECLs al each reporting date, ¢ight from s indial fecogn:tion.

For recognition of impairment loss on olher financial assets and risk exposure. the Company delermines that whether there has
been a significant increase in the credit risk sinca initial recognition. If credit nsk has not increased significantly, 12-month ECL 1s
used {a provide for impairment lass. However, if credit (isk has increased significantly, lifelime ECL is used.

ECL is the difference between all contractual cash flows lhal are due to \he Company in accordance with the contrad and all the
cash flows that the entity expecls lo recewve. discounted at the original EIR. ECL impairment loss allowance {or reversal)
recognized during the penod is recognized as income/ expense in the Sialement of Protil and Loss. This amount s reflected under
the head 'other expenses' in Ihe Statement of Profit and Loss

The Balance Sheet presentation for vanous financial ins{ruments is described below:
Financial assets measured at amodises cosl

ECL is presented 2s an allowance. i e.. as an 1nlegral part of the measurement of those assats in the Balance Sheet. The allowance
reduces the nel carrying amounl. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from
the gross catrying amounl.

For assessing increase i credit risk and imparment lass, the Company combines financial instruments on the basis of shared
cradil nsk characieristics vith the objective of faciiitating an analysis that is designed o enable significant increases in credit sk 1o
be identified on a timely basis.

Financial liabllities
Initlal recognition and moasuramant

Financial liabilities are c:assified. at imtial recognition, as financlal liabilities al fair value througn Statament of Pralil ang Loss, loans
and borrowings. payables, or as derivatives designated as hedging inslruments in an effective hedge, as appropriaie.

All financial liabilities ace recognised inilially at far value and, in the case of loans ang borrovings and payables, net of direclly
altnbutable transaction cosis

The Comgany's tinancial -iabilities incluce trade and ather payables, loans and dorrowings including cash credil facilities from
banks

Subsequent measurement
The measurement ol hnanaal liabilites depends on their clagsificalion, as described below
Financial iabilities at fair value Ihrough Statement of Profit ang Loss

Financial Labiblies at fair vaiue through Profit or Loss include financial liabilities held for trading and financial labilities designated
upon initial recognition at fair value through Profit or Loss. Financial liabilities are classified as helg for trading if Ihey are incurred for
the purpose of repurchasing in the near term. This category also includes derivative financial instruments enlered 1nto by the
Company that are not designaled as hedging instruments n hedge relationships as defined oy Ind AS 109

Gains nr lnasas on liabilites held (or trading are recognised In the Statement of Profil and Loss

Financial liabilities designated upon initial recognilion at fair value through statement of Profit and Loss are designaled as such al
(he initial dale of recogniton and only if Lhe criteria in Ins AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
Josses atlnbutable te changes in own credit risk are recogmzed in OCI. These gains/ loss are not subsequently transfemed o P&L
Rowever. (he Company may iransfer the cumulative gain or loss within equity. All atner changes in fair value of such liability are
recognized n Ihe Stalement of Profit and Loss. The Company has nat designaled any firancial liability at FVTPL

Derocognition

A financial liabibly is dereccgmised when the obligation under the liability 1s discharged of cancelled or expres. When an existing
financial fiabiily 1s replaced by another from e same lender en substantially different terms, or the terms of an existing liabilily are
substanhally modified. such an exchange or modificalion 1s trealed as the derecognition of the original hability and the recognition of
a new liability, The dfference in the respective carrying amounts is recognised in the Statement of Profit and Less.

Reclassification of financlal agsets

The Company determines classification of financial assets and fiabillies on initial recognition. After initial recegnition. no
reclassification is made for financial assets which are equity instruments and financial labilities. For financial asseéts which are dabt
instruments, a reclassifization is made only if there is a change In the business medel for managing thase assets Changes 10 the
business mode! are expented 1o be infrequent. The Company's _spnrormnerggement determines change in the business model as a
rasult of extermal of internal changes whnich are sngnlﬁcanuo‘—lhe Com| perations. Such changes are evidenl to exiernal
padies. A change in the business model accurs when (ha Q’ﬁmpany BN r ceases 10 perform an activily Ihat is significant
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to s operations. It the Company reclassifies financial assels, 1L applies the reclassification prospeclively from the reclassification
date which is the firsl day of the immediaisly nexi reporting periad following the change in business model. Tha Company does nol
restate any previously recognised gains, losses (incluging impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assels and financial hiabilities are affset and the net amount is reported in the Balance Sheel If there is a currently
enforceable legal right 1o offsel {he recognised amournts and there is an intention o settie on a net basis, to realise (he assels and
sellle ihe liavbilities simullanecusiy

PROVISIONS:

Provisions are recognised when the Company has a present obligalion (legal or construclive) as a result of 2 pasl event, it is
probable 1haf an cutflow of resources embedying economic benefils will be required to setlle the obligation and 2 reliable estimate
can be niade of the amou~l of the obligalion. When the Company expects some or afl of a grovision (0 be reimbursed, the
raeimbursenient I1s recognised as a separate asset. but only when the reimbursement s virtually certain. The expsanse relating to a
provision is presented in \he Statement of Profit and Loss net of any reimbursement.

EARNINGS PER SHARE

Basic earnings ne? share arc calculated by dividing the nel profit for the period atnbutable (o eqully shareholders by the weighted
average numbe: of equily shares outstanding dunng the period

For the puipose of calculating diluled earnings per sharé. the nel profit for the period attribulable to equity shareholders and the
welghled average number of shares ouistanding during the period are adjusted for the effects af all dilutive potential equity shares.
i any.

CASH AND CASH EQUIVALENT:

Cash and vash equivzlenis in the Balance Sheet comprise cash at banks and in hand ang shor-term deposis with an ongmnal
maturity of 1iree months o¢ less, which are subject to an insignificant risk of charges in value

For the purpose of the slatement of cash flows, cash and cash equivalenls consisl of cash and short-tenm deposits. as definad
above

CASH DIVIDEND

The Conipany recognises a hiabilily (o make cash or non-cash distiibutions to equily holders of the Company when the disinbution
is authorised and the distnbittion i1s no longer at the discration of the Company As per the Companies Act, 2013. a distribution is
authorisec vwhen it is approved by the sharenolders. A corresponding amount 1s recognised directly in equily.

SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS:

The preparation ol tne Comigany's financial statemenls requires management 1o make judgements, estimates and assumplions that
affect the reporied amounts of revenues, expenses, assets and liabilities, ang {he accompanying disclosures, and the disclosure of
contingent lhaolities. Uncertainty aboul lhese assumptions and estimates could result in outcomes (hat require a materal
adjusiment to the carrying amount of assels or figbilities affected in future periods.

Estimates and assumptions

The key assumphans corcerning the future and olher key sources of estimation uncertainty at the reporting date, that have a
significant nsk of causing a matenal adjus(ment 10 the carrying amounts of assets and liabilities within the next financial year, are
descnped below. The Company based ils assumptions and estimates on parameters availadie when the financial siatemants were
prepared. Existing crcumstances and assumptions about future developments, however, may change due to market changes of
circums:ances ansing lhat 4re beyond the conlrol of the Company. Such changes are refiected in Ihe zssumptions when they
ocour

(a) Defined benehi plans {gratuty benefits)

The cost of the defined beneht gratuity plan and the present value of the gratuity abligalion are getermined using actuarial valuation,
An acluarizl valoalion involves making various assumptions that may differ from aclual develapments in the future. These include
the determination of the discount rate, future salary increases and monality rales. Due (o the complexities invaived in the valuation
and its fong-term nalure, a defined benefil obligation is highly sensitive ip changes in these assumptions. All assumptions are
raviewec at cach reporting cate

The parameier most subject 10 change s the giscounl rate In determining the appropriale discount rate for pians operated in Irdia,
the management considers (he interest rates of goveramenl bonds in cumencies consislenl with 1he currencies of the post-
employment benefit obhigation

The mortaiity rate is sasea vn publicly aveilable moraity tables for india Those mprtality tables tend 1o change only al interval In
response o demographic changes Future salary increases and gratuity increases are based on expeclied future inflation rates for
India

(b) Fair value imeasurement for financial instruments

When the far values of financial assets ang financial liabililies recorded in (he Balance Sheet cannot be maasured based on quoted
prices in dchve narkels. their far vaiue is measured using valualion lechniques including the DCF medel. The inputs to Inese
modcls are taken from otservable markets where posgibia. but where this 1$ not feasible, a degree of judgement is required in
estabhshing fair values Judgements nclude consideraliors of Ippuls such asdiquidity dsk, credit sk ang volatilty. Changes in
assurrpl 07€ ad0ut Inese laciors couid affect the reponed faw%?’bf/ﬂnancl




Shree Hans Papers Limited
Balance Sheet as at 31% March 2018

{Amount In Rupees)

\ As at As at As al
Particulars Notes 31-03-2018 31-03-2017 01-04-2016
ASSETS
Non-current assets

Property, plant and equipment 3 2,892 854 2,892,654 2,892,654

Financial assets 4

Investments 6,888,274 6,888,274 6,888,274
Total non-current assets 9,780.928 8,780,928 9,780,928
Current assets
Financial assets
Cash and cash equivalents 5 137,551 137,551 137,551
Other Financial Assets 4 - 143,256 160,308
Total current assets 137,551 280,807 297,857
Total Assets 9.918,479 10,061,735 10,078,785
EQUITY AND LIABILITIES
Equity
- |Equity share capital 6 3,500,000 3,500,000 3,500,000
Other aquity
Retained earnings 7 -35378.015 -35,213 015 -35,195,840
Total other equity -35,378,015 -35,213,015 -35,195.940
Total equlty -31,878,015 -31,713,015 -31,695.940
LIABILITIES
Non-current liabilities
Financlal liabllities
Borrowings 8 41,789,000 41,769,000 41,762,000
Total non-current llabilities 41,769,000 41,769,000 41,769,000
Current liabilities
Firangial liabilities
Trade payables 9 5,800 5,750 5,725
Other financial liabilities 10 21,594 - -
Total current liabilities 27,494 5.750 5725
Total Equity and Liabllities 9918479 10,081,735 10,078,785
Summary of significani accounting policies 21
The acocompanying notes are an integral part of the financial slatemenis

" |As per our seport of even date
For HITESH PRAKASH SHAH & CO
Chartered Accountanis

ICAl Finm Registration No. 127614W

.//% [am 7 /; - '-": '-_ . N
5o —

HITESHP. SHAH/ - 7o Y
Proprietor Lol R
Membership No. \2\‘10'95-" e, /
\\,\0)\\"/ . N7
Place : Ahmedabad \_"-L_';._:‘ :-"‘,',’//
Date : 2ist May 2018

SHAILESH BHANDARI

AVINASH BHANDARI

Director Director

Place . Palodia
Date : 218l May 2018




Shree Hans Papers Limited

Statement of Profit and Loss for the Year Ended on 31* March 2018

(Amount In Rupees)

Particulars

Revenue from operations
Other income

Total income

Expenses

Cost of raw matenials ang components consumed

Purchase of stock-in-trade

Changes in inventories of finished goods, work-in-progress and stock-in-trade
Excise duty on sales

Employee benefits expenses

Finance costs

Depreciation ang amortisation expenses

Other expanses

Total expenses

Profiv(Loss) before exceptional items and tax
Exceptional tems
Profit /(Loss) before tax

Tax expense
Profit{{Loss) for the year

Other comprehensive incoma

A. Other comprehensive Income not to be reclassified to profit or loss in
subsequent perlods:

Re-measurament logs on defined benefil plans

income tax effect

Net other eomprehensive income not to be reclassified o profit or loss in subsequent
periods

Other comprehensive income for the year, net of tax

Total comprahensive income/(Loss)for the year, net of tax

Earnings per equity share (nominai value per share Rs 10/- {March 31, 2017: Rs 10/ ))
Basic & Diluted

Summary of significant accounting policies
The accompanylng notes are an integral pad of the financial statements

Not Year Ended Year Ended
otes 31.03-2018 31-03-2017
11 165,000 17.075
165.000 17.075
-165.000 17,075
165,000 A7.075
165,000 17,075
~165.000 17.075
16 047 -0.05
2.1

As per our report of even date

For HITESH PRAKASH SHAH & CO
Chartered Accountants

ICAI Firm Registration No: 127614W

Pl
/-
HITESH P. SHAH '
Proprietor ‘
Membership No. 124085 .

s

Place - Ahmedabad
Date . 21st May 2018

For Shree Hans Papers Limited

2 B

SHAILESH BHANDARI AVINASH BHANDARI
Director Director
Place : Palodia

Date : 21st May 2018




Shree Hans Papers Limited
Cash Flow Statement for the Year Ended on 31st March 2018

{Amount In Rupees)

Year ended | Year ended
Particulars 31-03-2018 | 31-03-2017
A: CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax {165,000) (17.075)
Adjustments to reconcile profit before tax to net cash flows: - -
Operating Profit before working capital changes (165,000) (17.075)
Working capital adjustments:
Decrease/(Increase) in other Financial Asset 143,256 17,050
(Decrease)/Increase in trade payables 150 -
(Decrease)/Increase in Other Financial Liabilities 21,694
Cash generated from operations - {25)
Direct taxes paid (net) - -
Net Cash (used in) generated from operating activities - {25)
B: CASH FLOW FROM INVESTING ACTIVITIES - -
Net Cash (used in) generated from investing activities - -
C: CASH FLOW FROMWN FINANCING ACTIVITIES - -
Net Cash (used in) generated from financing activities - -
Net (Decrease)/ Increase in Cash and Cash Equivalents - -
Effect of Exchange difference on Cash and Cash equivalents held in foreign currency - -
Cash and Cash Equivalents at the beginning of the year 137,551 137,551
Cash and Cash Equivalents at the end of the year 137,551 137,551

As per the recent amendment by MCA in "IND AS-7 Statemant of Cash Flows: Disclosure initiative'effective from 1st April 2017
disclosure of change of liabilities arising from financing activities, does not have any material non-cash changes.

As per our report of even date
For HITESH PRAKASH SHAH & CO
Chartered Accountants

ICA! Firm Registration No: 1276814W
e @J\'
& I cm

Al

HITESH P. SHAH

Membership No. 12409&

Place : Ahmedabad
Date ; 21st May 2018

e SHAILESH BHANDA
Proprietor ' - o Director

Place : Palodia
Date : 21st May 2018

For Shree Hans Papers Limitad

/
AVINASH BHANDARI

Director




Shree Hans Papers Limited
Statement of Change in Equity for the year ended 31° March 2018

A. Equity Share Capital

Equity shares of Rs 10 each issued, subscribed and fully paid Numbers (Amount In Rupees)
As at 1*' April, 2016 350,000 3,500,000
{ssue of Equily Share Capital - -
As at 31™ March, 2017 : 350,000 3,500,000
Issue of Equity Share Capilal . -
As at 31" March, 2018 360,000 3,500,000
B. Other Equity
Reserves & Surplus
Particulars Retained Total
Earnings Other Equity

As at 1% April, 2016 -35,195,040 -35,195,940
Profit/ (Loss) for the year -17,075 -17,075
Other Comprehensive Income (Re-measurement loss on defined benefii plans) - -
Total Comprehensive Income/(Loss) -17,075 -17,075
As at 31st March, 2017 ] -35,213,015 -36,213,015
Profit (Loss) for the year -165,000 -165,000
Other Comprehensive income (Re-measurement toss on defined benefit plans) - -
Total Comprehensive Income/(Loss) -185,000 -185,000
As at 31at March, 2018 35,378,015 -35,378,015
As per our report of even date

For HITESH PRAKASH SHAH & CO For Shree Hans Papers Limited

Chartered Accountants
ICAI Firm Registration No: 127614W

/%J/

HITESH P. SHAH

k @ —
SHAILESH BHANDARI : AVINASH BHANDARI

Praprietor Director Director
Membership No. 124095
Place : Ahmedabad Place : Palodia

Date : 21st May 2018 Date : 21st May 2018




Shree Hans Papers Limited
Notes to Financial Statements for the Year ended 31st March,
2018

Note No.-3 Property, Plant and Equipment, Intangible Assets and Capital work-
in-progress

(a) Property, Plant and Equipment
{Amount In Rupees)

Particulars Free Hold
Land

Total

Cost

As at 1% April, 2016 2,892,664 2,892,654
Additions - -
Deductions / Capitalisation _ - -

As at 31" March, 2017 2,892,654 2,892,654

Additions - i
Deductions / Capitalisation - -

As at 31% March, 2018 2,892,654 2,892,654

Depreciation/Amortization and Impairment
As at 1° April, 2016 ; -
Depreciation/Amortization for the year - -
Deductions . .
As at 31% March, 2017 - -
Depreciation/Amortization for the year - -

Deductions - -
As at 31* March, 2018 - -

Net Block
As at 31% March, 2018 2,892,654 2,892,654
As at 31* March, 2017 2,892 654 2,892,654
As at 1% April, 2016 2,892,854 2,802,654




Shree Hans Papers Limited

Notes fo Financial Statemeants for the Yesr Ended 31at March, 2018

(Amount in Rupees)

Note As Bl As 8l Asal
Moy |Particuiara 21-03-2018 31-03-2017 01-04-2016
4 |Financial Asssts
Investments
Non-Trade investments
Investment In unquoted Equity Sharea of Subsidiary of Holding Company (at Cost}
40,950 (on 315t March 2017 - 40,950, on 01 Apnl 2016 - 40 850) Equty Shares of (ace 41,769,000 41,769,000 41,768,000
value af Re 100/ Each of Shree Ram Electrocast Limied *
Less. Prowsion for impairment in valua of Investmant -34, 880 726 -4 -3, 880,726
68.888274 6,888,274 G 888 274
Current - - -
Non-Cumrant 6.888.274 £,888,274 §,888274
8,888,274 6688274 8,888 274
Aggregate book value of Ungquoted Investments 41,769,000 41,769,000 41,769.000
41,769,000 41,769,000 41,768,000
Other Fii ia) Assata (Ui d, Consldéered Good)
Dua (0 Subs:diary of Holding Company - 143,258 160,306
B 143,258 180,308
S
CGurrent - 142,256 180.308
Non-Carrent - - -
- 1431256 160,306

a*|Investment were testad far rnparrnm on 1sl April 2016 where indicators of impaimment exsled Sased on an assessment of extemnal markst conditions and

evalustan of working of the pany. of imp were dentfiod, A3 al 15t Apri 2016, the Company (econgnised mpalmment charge of Re. §,48,80,726
.
[Amount In Aupess)
Note As al As at As at
No. Particulars 31.03.2013 31-03-2017 01-04-2018
Cash end Cash Equivalents
Balances with Banks
- In Current adcounts 137,551 14,775 14,775
Cash in Hand - 122,776 122,776
137,551 (37‘5=51 137,551
Equity Share Capitai
Authorised Share Caplta)
EQUITY SHARES
Numbers {Amount in Rupoes)
As &t 1% April, 2018 2,000,000 20,000,000
Increase/(dacreass) during the ysar - .
As at 31™ March, 2017 2,000,000 20,000,000
Increaaal{decreasa) dunng M year . -
As at 31* March, 2018 2,000,000 20,000,000

Rigits, preference and restriction altached to Equity Shares

-The company bas only one dlase of equity 8hares Naving a tace vaiue of Ra 10/ par Ehare.
-£ach holder of equity shares i€ entied 10 0n6 voie per ghare

-The cornpany cedams ano pay diviiends 1 Indlan rupeas.

-The prop 1! ded Dy tha Rodrd of Diractons is sublect to tha approval of the Sharssnolders et tha ensuing Annual General Neeting.

-Dumg the year ended 31 March 2018, the amount of per share dnvidend recagnized as distributions (0 equity shareholders was Rs Nil (31 March 2017, Rs Nil).

-(n the event of luitation ot 1 comoany, tha holdar of squity shares wil be entited to recelve remalning esscts of tie compeny, allar dislribution of all preferenbal
amounts. The Mistribution will ba in proportion o the number of equiy shares held by the sharsholders.

Issued Share Capital

Equity shares of. Rs. 10 each issund. substribed and fully pald

Numb Amount In Ay,

As at 4" April, 2014 350,504 3,500,000

Increasafdecrease) during the year - -

As at 31% March, 2017 350,000 3,500,000

Increasal{decreass) during the year - .

As at 31" March, 2018 150,000 3,500,000
Detalts of Sharsholdars holdinp more than 5% Equity Shares (f tha Company

Aa mt As 8t
Nama of the Shareholder 31403-2018 31-03-2017
No_of Shares % held No. of Sharas % held
Holding Company-Electothesm (Incre) Limited 360,000 100 00% 350,000 100.00%

AB por records of ha Company, including lis reister of shareholders/ mambers end other declarations received from shareholders reganding beneficial interesy, the
above sharaholaing repreaants legal ownamhips of sharea,




Shree Hans Papers Limited

Notes to Flnancial Statements for the Year Ended 31st March, 2018

(Amount In Rupees)

Note

No Pacticulars As at 31st March
7 |Other Equlty
Retain Eaming
As at 1*' April, 2018 -3.51.65.840
increase/{decrease) during the year -17.075
As &t 31" March, 2017 -3,52.13.015
{ncrease/(decrease) during the year -1.65.000
As at 31* March, 2018 -3,53,78,015

|Amount in Rupges)

Note As at As 3 As at
No, | 2riculars 31-03-2018 31.03-2017 01-04-2016
8 |Borrowings (Unsecured)
Long term Borrowing from Body Corporate
- Holging Company 4,17.69,000 417,686,000 4,17,69,000
Total Borrowings 4,17.89,000 4.17,68.000 4,17.89,000
Current - - -
Non-Currant 4.17.69.000 4,17.68,000 4.17,89,000
4,17,69.000 4,17,68,000 4,17,69,000
(Amount In Rupees)
Note . As at As 2t As at
No. || Artieulars 31-03-2018 31-03-2047 01-04-2018
9 |Trade Payables
Dues to Micro, Small and Medium Enterprises - -
Dues to Others 5,900 5,750 5,725
5,800 5,750 5,725

There are no Micro. Smalt and Medium Enterprises, as defined in the Micro, Small, Medium Enterprises Development Acl, 2008, to whom (he Company owes dues
on account of principal amount logether wilh interest and accordingly no additional disclosure have been made. The above Information regarding Micro, Small and
Medium Enterprise has been delermined to (he extent such panies have been identified on Lhe basis of information avallabie with the Company This has been relied

upon by the auditors.
(Amount (n Rupees)
Note . As at As al As at
No. | articulars 31-03-2018 31-03-2017 01-04-2016
10 |Other Gurrent Financisl Liabilties
Due to Subsidiary of the Holding Company 21,534 -
21.584 - .
{Amount In Rupaes)
Note Year ended Year ended
Particulars
No. 31-03-2018 31-03-2017
41 |Othor Exponso
Lega! & Consultancy Charges 1,59.100 8.000
Auditors' Remuneration (Refer note-a) 3,900 8,075
1,85.000 17,075
a) Payments to Auditor
As Auditor:
- Audit Fee 5,800 5775
$,000 6.775
in othar capacity:
- Other Services - 2.300
- 2,300
5,800 8075




Shree Hans Papers Limited
Notas to Flnanclal Statements for the Year Ended 31~ March, 2018

12 Emplayee Benefits Expense
Provision for the Employee Benefils Expenses have not been provided for as Inere are no employees In the company.

13 COMMITMENTS AND CONTINGENCIES
a) Contingant Liabilities :-
The company does not have any Comingent Liabllity.

b) Capital Commitment
Eslimated amaunt of contracts remaimng to be executed on capital account (net of advances) and nol provided for Rs Nil (31si March, 2017 Rs NI,
15t Apnd, 2016 Rs Nil)

14 Segment Intormation
Operating Segments:
The Company has not commence any business activity and therefore the requiraments of Ind AS 108 "Opserating Segments™ 18 not fequired 10 be
reported.

15 Related Party Transaction
As required by Indian Accounting Standard - 24 “Related Parties Disclosures™ the disclosure of (ransactions with related parties are given below

A Refationships

3 Key Management Parsonnel
- Mr. Mukesh Bhandad
- Mr. Shallesh Bhandan
- Mr. Avinesh Bhandan

5 Holding Company
~ Electrotherm (India) Limited

c Subsidiary of the Holding Company
- Hans 15pat Limited
- Shree Ram Flectrocast Limited

B The following table provides the total amount ol transactions that have been entered irto with relaled partes for the relevant financial year:

Particular 2017-18 201617
Repayment / Settlemnet of Lisbilities

Hans lgpat Limited 184.860 17,060

Closing Balance as on 31st March
Other Financtal Assets / (Other Financial Liabllitles)
Hans Ispat Limited 21,504 143,256

Investment
Shres Ram Electrocast Limited (Provision for impaimment in value of [nvestment of Rs
3.48,80.726/- a8 on 31st March 2017 Rs.3,48,80,726/-)

8,868,274 8,688,274
Borrowlings
Eleclrotherm (india) Limiled 41,788,000 41,789,000
16 EARNING PER SHARE

Particulars 2017-18 2016-17
Profiv(Loss) for ihe vear {165,000) (17,07%)
Weighied average No. of shares for EPS computation

for Bagic and Diluted EPS (Nos) 350,000 350.000
Eamings per Share (Bagic and Diluted) .47 -0.05

Nominal Value of Shares 10.00 10.00




|Shree Hans Papers Limited

i"Notes to Financia} Statements for the Year Ended 31st March, 2018

17  Flnancial Instruments, Fair Valua Measurements, Financial Risk and Capital Managemant
17.1 |Category-wise Classification of Financial Instrumenta:
As at 31-03-2018
Refer Falr Value :
Particulars Note through profit or Amortised Carrying
toss cost Value
fFinanclal assets
investment * 4 - 8,888,274 6,808,274
Cash and cash equivalents s - 137,551 137,551
Total - 7,025 B25 7,025,825
Financlal llabllitles
Bomrowings 8 - 41,769,000 41,789,000
Trade payables g - 5,800 5,900
Other financial liabilites 10 - 21,584 21,594
Totat - 41,796,494 41,796,494
As at 31-03-2017
Particulara RNefer Fair Value Amortized Carrying
ote through profit or cost Value
loss
Financlal assets
Inveatment * 4 0,888,274 6,888,274
Cash and cash eguivalents 5 137,551 137.551
Loans 4 - 143,258 143,268
Total - 7,169,081 7,169,081
Financial liabiliies
Bomowings 8 41,760,000 41,769,000
Trade payables 9 5,750 5,750
Total - 41,774,750 41,774,750
As at 01-04-2016
. Refer Falr Value
Particulars Amortised Carrying
Note through profit or cost Value
loss
financial agssets
Investment * 4 8,388,274 6,889,274
Cash and cash equivalents 5 . 137.551 137 551
Loans 4 . 160,306 160,308
Total - 7,186,131 7,186,131
Financlal ligbllities
Borrowings 9 - 41,788,000 41,769,000
Trade payavles 9 - 5,725 5725
Total 41,774,725 41,774,725
“Invesiment in equity shares of subsidiaries (including fellow subsidiary) are measured at cost, less provision for impalment
17.2 Category-wise Classification of FInancial Instruments:
(8) Quant/tative disclosures fair value maasurement hierarchy for financlal assets and financlal llabllities
The company has not valued any assets and liabilites at the fair values.
(b) Financial Jnstrument measured at Amortised Cost
The carrying amount of financia) assels and financial llabilities measured af amonised cost in the financiel statemenls are a reasonable approximabon of thew fair
values since the Company does riot anticipate that the carrying amounts would be significantly different from the values thet would eventually be received or settied.
18  Flnanclal Instruments risk management objectives and policies
The Company's pancipal financlal llablities includes borrowings, trade payable and Other financial liabilties. The Company's principal financial agsets include
Investmenta Cash and olher financial Assel.
The Company’s activities are not expoasad to any foreign exchange nisk.
The Company's risk management i1 camed out by the corporate finance under policies approved by the Board of directors. The boerd provides writlen orinciples for
overall risk management, as well as policies covering specific areas, such as foraign exchanga fisk, interest rate risk, credit risk, use of denvative financial
inslruments and non-defivative financial instruments, and investment of excess liquidity.
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(a)

(b)

©)
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Market Risk

Market risk Is the cisk that the {air value of Iutute cash flows of a financial instrument will fluctuate because of changea in market pnces Since the Company is not
operational, Il is not exposed to significant markel nsk.

Credit Risk

Credit risk is the nsk that a counterparty will not meet its obhgations under a financlal Instrument or cuslomer contract, leading 10 a finandial loeg. The Company is
exposed to credit ngk from its financing activities mainly balance with banks. Credit risk arlsing balances with banks 18 limiled and (here is no collateral held against
these because tha counterparties are banks with high credit ratings assigned by 1he intemational credit rating agencies.

Liquldtty sk

Liquidity risk s the risk that the Company may not be able t0 meet iis present and future cash and cofiateral obligations without incurring unacceptable tosses. The
Company's objective 15 t0, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements The Company cosely monitors its iquidity
position and deploys 8 robust cash management system.

The {able below summarises the maturity profile of the Company's (inancal labiliies based on contractual undiscounted payments.

(Amount in Rupees)
Particulars O"t‘::"m?"vde':“ 1 to 3 years More than 3 year Total
As at 31% March, 2018
(nterest free borrowings - - 41,766,000 41,769,000
Trade payables 5,800 - - 5,800
Othar fingncial llabdities 21,694 - - 21,504
As at 31* March, 2017
Interest free borrowings l - | - | 41,769,000 ‘ 41,789,600
Trade payables 5,750 - - 5750
As at 015t April 2016 ]
Interast free borrowings ‘ - | - | 41,769.000 ‘ 41,769,000
Trade payablas 5725 . - 5725

Capltal Management

For the purpose of the Company's capital management, capital Includes issuad capital and al other equity resarves attributable to the equilty shareholders of the
Company. The primary objective of the Company when managing capital is to safeguard its ability to conbinue as a going concem and to maintain an opimal capital
structure 0 83 1o maximize shareholder value through efficient allocabon of capital towards expaansion of business. optimisation of working capital requirements and
deployment of surplus funds into vanous investment oplions.

As ai 31% March, 2018, the Company meets its capital requirement through equity and has low debts. Gonsequent to such capital structure, there are no exterally
imposed capital requitements.
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Notes to Financial Statements for the Year Ended 31* March, 2018

FRSY-TIME ADOPTION OF INDIAN ACCOUNTING STANDARDS (“nd AB™)

These financisl stetements. for the year ended 31™ Masch 2018, are the firat fi tatemant, e G y has prepared in Booordancs with Ind AS Fol penods up 1o and mckxding v yesr andec 31%
March 2017, the Company prapered ts inanciar statamenta it ACLOMANCH wN SCCOUNUING $IENSRMTS notied unaar Saction 133 of the Companses Act, 2013 (Ma “Ac(™) re3d I65athec with paragraph 7 of tne|
Campaniés (Accounts) Rules, 2014 (Indan GAAP)

Accordingly, tha Company hat prapared financial szatements which somply with Ind AS spplicable for penods anding or of atter 31 March 2014, logether with the comparative peciod dala as ul and foc the
year ended 31~ Match 2017, a& dascribad in 1ne SUMMary of BIgnificant aopounting policias. [n propanng these fnanciel siztements, Ine Company’s opaning Balanca Shesl was prepened as &t 1" Apal, 2018,
Ine Company’s date of lransition to Ind AS This nota explaina the principel adjustments made by the Company 11 reetating na [ndian GAAP financial statsments, nciuding the Balance Sheet & Bt 4 April,
2016 aad the financial staemanis as at and for the yaar anded 3§™ March, 2017

Exemphors apphed
g AS 101 “Firsl-uma Aaopbon of Indlan Accouniing Standsras’ aliows first-ime adopiers csftain exemptions from the reuaspective applcabion of Ceran requrement wder Ind AS The Company nhaa | -
applied the following exempions

B} Since thare is no change 1 the functional curmancy, 1he Company has alactad 1o continue with the carrying value §or all of its Property, piant and equipmen( Bnd Inlangble assels as recoghidad in na Indian
GAAP fnancial a3 deemed cosl al tha transiuon date,

b} Tha Company has elacied 0 measure invesuments In subadianes ol he hokding company g3 par the statemert of finanaal posmon prapared In 4ctordance with orsvious GAAP as B deemad cost at Ihe
date of UBnSMON 88 por axernpbon avedable under Ind AS 101,

Reconcliation of Tolal Comprehamsive Incama for tha vaar ansed 317 Mareh, 2017

Yaar Endad
Foot 31032017 Adjustment due to
Nota (Repaorted a3 per Ind AS

Provious GAAP)

Year Ended
31-03-2017
(As pet Ind AS)

Particulay

Revenue from operasons
Other income

Total ncome

Expenaas
Cosl of raw matenals and components consumed
Purchass of slock-1n-trade
Chanpes in inveniones of fiiished goods, work-0-progress and stock-in-rads
Exuse duly on sales
Employee benefits axpense
Finance casts
Depraciaton and amortisation axpanse

Other axpenses - 12,075

Total expenses - 17,078

Profiti{Losse) Before tax and Extraodinary ftem -17078
Add:Ewlier Years Pro-Oporalvo Expanses Wriltan OFf b

ProfftLoss Befare Tax

263894 7075

Tax expense
Curremt tax
Ceferved tax

Total tax expense

Profit {Loss] Jor Liva yedr 263, 17078

Other comprehensive Incoma
A. Other comprehenslve income not to ba reclasalfied to preflt oc kosa In subsaquent pericds:

Re-maasurament loas on detined penefi plans . - .
Indome tax effact . . .

Not ather compratensive Incoma 0ol 10 be 1edasafivd W pivfit ur (Ges i1 dubooguent penods . -

Other comprehensive 1ncome for tha pericd, nel of tax B . .

Total comprebensive Incoms fLoss) for the year, net of tax - 263,854 -17,078




Shree Hans Papers Limited

Notes to Financial Statements for the Year Ended 31* March, 2018
(W) Reconcillation of Equlty

- Foot Az at Ax at
Particulam Moto 31.03.2017 01.04.201%

Net Worth unger IGAAR 3,218 034 3,500,000
Impairmant of Invesimant a -34.880 726 -34 860726
Deffer Expenses b 51320 2315214
Net Worth under Ind AS 31,713,015 -31,663 840

Explanataon Notes (0 N transhtion from orovicus GAAP 1o INd AS: -

a.  Invesiment wera leéatad for wmparmmant on st Apnl 2016, where indicalors of iImpainmenm exisied. Sased on an assesament of axtemnal mMarke condbons and evaayon of working of \he compaay,
indicalors of Impalrmant wete lcanlifiea. As 2t 15t Apri) 2018, the Company racongmsed impaimmant charge of Re 3,48,80,726 -

b Underlnd AS e oompany hag to oXpense Oul detfer axpenss balanoe Which was amordzed under previous GAAP.,

21 Events occuned after the Balance 8heet Dala

The Company évalualas evenls and transactions hat accur subsaguant o the Balance Sheet date but pnor o the approval of the Sinancal saremants 10 determine the necessdy for recogniton and/or|
repordng af any of these avams ard transactions in he financial satements Aa of 21 May 2016, (ere were o subsequent events to be recognizea or reported (hal are nat already discioszd elsawhare in
these financig' satements,

As per owr report of even dale
For HITESH SRAKASH SHAH & CO For Shree Hans Papers Limi
Chartergd Accountants
ICAl £ Reqtslranon No' 127814W -
f 2T lﬂ
K I."‘. > » "

HITESH £. SHAH - SHAILESH BHANDARI NASH BHANDAR!
Proprstar N Director Dlractor
Membership No 124095 \
Place : Ahmedabad N ' Lt Plage : Palodia
Dats : 215t May 2018 S o Date 21st May 2018
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INDEPENDENT AUDITO 5 REPORT

TO

THE MEMBERS OF

SHREE RAM ELX.CTRO CAST LIMITED

Report on the Financia) Statements

We have audited the accompanyirg inaccial statemerts of SHREE RAM ELLCTRO CANT LIMI ED ("the Company”), which comprise the Balance
Sheet as at March 31, 2018, Statvirent u; Protit and Loss (incluning G-azt Comprebiensive Incame), the Cash Flow Statement and the Statemen of
Changes {n Equity for the yrar then eeaed, a.:d :sumnry of sigraficaar wecnnting poiities and other explanatory information,

Management's Responsibility for the Finanaal Statements
The Campany’s Board ot Directni~ are respunsible for tie matters staze.s u. Seetion 13447 o the Corpanies Act, 2013 (“the Act”) with respect to
Uie preparatian and presentabior of 1ne ¢ Fiarcwl Statémyents that give s teae and fair view of 1ne state nf affainy (financial position). profit orloss
(Rnaudal performance inclucine otie1 cosorchensive Income), westt oy and charges inoequity of the Company i accordance wath the
accounting principles generally gjecepia s bade axduding the i oountae cnads nd ASY) specified in the Compames {Indan
Accounting Standard<) Rules. 2U13 [as amve e ander dection 133 6. (0 e/

This responsibility aiso mciudes M tenars ab adiguale ACcodnt . sty I wiue danee sath the provisions of the Act lfor safeguard:ng the
assels of the Company and (ur greventing i GRIGCON]; L dugs dn. o wr Lregulairies Cav weiection and application of appropriate accounting
policles; making judgments aad vstimates ot are rewsonahle anc oy e Goand +eapr, mpeentation and maintenance of adequate Internal
financial contrals, that were operahin, @ tecter.y for ensuring the are e ¢ 51 corpleteress of the accounting records, relevant to the preparation
and presentation of the 'inancsal Statements 1hat give A true ard faw view &0 fare free {1 s nialijag misstatemeny, whether duc to fraud ar error.

Auditor’s Respongibility

Our responeihility is Lo express an opinus witaese Frinizcal Statemenis b iard oneun wie L We ave 1aken inko account the provistons of the Act
and the rules made terecncer imchuding the acco e ind audioy st eeeards and Roatioie waneh are required 1o be included in the audit repart
under the provisions of the At and the fuivs made theve o nder,

We conducted our audit In accordance with 1ae Stamiaras on Auditizg <scuitied vimie; Section 143(10) of the Act Those Standards require that we
comply with etlncal requirements and man sl e tuin the audit to ob: Loe teasorabl acirance about whether the Firanelal Statements are free
from material misstatement.

An audit Invalves perfurming procedures t¢ obtiin o evicence & out the dmoutts and the dicclosures n thie Financial Statements. The
procedures selected depend on the sud:to . jodanient. ircludiag the o o st ¢z ke sk o€ eaterial misstatemenr of the Financial Statements,
whether due lo fraud or error. In maiits tiose Hsk assessments, g addior censuers intenal finuncial control relavant to toe Company's
preparation ot the Financisl Statements thin give @ truze g lasr view 16 dun 10 Gesiglt ou ik prutedures that are appropriate 1 the circamstances,
but not fur the purpose of expressity an vtz vt whath er the Comuaz onn place anadieeuate mterral financial cantrals system over financiat
reporting and the operaling effectiveneay f cucn ot s

An audit zlso includes evaluatig the ppray, alentss vl the 30 itin, - atss gsed oo e easonablesness of the aecounting estimates made by
the Company’s Oirecturs. as well as evalanz ythe ov e jiresentation of “oe L nanaa, Stanents

We believe rat the dudit cvidenice ae Lace oilatz ol o dlicient 1 o upiae s o 3 bass for owr 3udit opinion on the Firancial
Statement.

Basis of Quallfied Opinion

We draw amenhion (o Nute No. 331(d] o' the wlcempany .y Financnal Sta
Rs. 28.88.86,141 /- (aggregauzy o Rs 2,370 Z-av or date) [oe et ek o) i siud son provision of interest are not determined ang
accounled foec by the company Un accoutt &t Lie SHA NOM-PIovISI.: nze ¢ost, Nt ass dos the cunent year has been under siated by Rs.

28.88,86,141/- and towl rctamed carmings {Loss) ane Boakers Lhabils c<ace wnder stated ac Re ks 62.17.12,242/-

L gasp o ol nun-pravicion of rnterest on NPA acennnls of bank of

Opinion

In our wpinion and to the hes: of sur BioY Ll an (Ccrerding o
notes 16 accounts. the aforesaid Finaraal 3hiements wive the mibne
view in conformity with the accuuntng craropaee pene Glly accepted

Ly elations pives 1o us read with the Basis of Quabhiec opuuon and the
" ey oAt in the manner so required and give a true and far
2Sof the "¢y nfalurs of the Company as at 31+ March 2018 its Loss
Rondiey v')\-:nm-(l on rnatdale.

‘A




Matter of Emphasis

1. We draw attennion o Note Ne. 3. r0,a0ing 10 the etz hones ty St dunk of ind:a under SARFAESI Act, 2002 and subsequent
achon of the =ale uougl auetior Lf e gssets of Ui . ot by e, offecling the going cencern of the Company and the
accounnng ol i patrment of tre asweis,

2. Wedrawatlenucn on Nete No 29( 1 relating o thire ey

)

3. Wedrawattentan on Nute No 29125 el g to physieal we

wlitnavon
Coanon ef stack.

Report on Other Legal and Regulatory Requirements

1. As reguired by the Companies {Audier's Report) Order, 2016 ("the Orde ) 1ssurd by Lhe Lentral Government of Incta 10 terms of sub-secuon
{11) of section 143 af the Act, o 1ne Zasis of Ml c1aUoN given s ux By the Compary, we give in the Annexure A statement on the matuers
specified in the paragraph 3 and 4 of the G+ der, to the extentapdlicab.c fuz thie s ear wnser consderation

2. As required by Section 143 (35 of the Act, wxcept otrerwise stated. we s om0 v repar: that:

(2) We have sought and obluined all the information and ex lanasory whish 1o the best of our knowledge and belief were necessary for
the purposes of oy audhit.

(b) In our apinjon proper heuks of 3ccenny as required by [gw nine been kept by the Company se far as it appears from our examination
of thase books;

(¢) Thae balance sheed. the staterient al ~=otit aad less Lo i (ke Comprchiensive Income), (e cash {low state:ment and the
statement of chanpes iy eguaty tesllwins v D Repart i tagivoment e i the buoks of aczount:

(d} In aur opinion, ike aforesard Inancia: Statements comphy wirn the il an Acteusting Standards specified under Seetion 133 of the
Act

() On the basis of tie writier, repres AAGONS reTeIVeS TO T IAe LIeClors a3 o1 31 March 2018 :aken on record by the Board of
Directors, none of the direciors Iy discuaiiied as on 31 Mansh, 2000 irom veng appot ded as a director in terms of Section 164 (2) of tke
Act; and

(f) With respect to adaguacy oi the mtermo tnaroal conts s ceer Uie [haneal reperieg of the company and \he operauny effectiveness
of such conmrols reflers (o cus separate 1o wtin Apuexure B

() With respect o the sther wairers 1y be mcluded m the Aud.ter's Repo:tin accordance wiih Rule 11 of the Companies (Audit and
Augitors) Rules, 2014 i our op.snon ana & the sest of oun infoonanisn ant according to the explanations given o us:

(1) The Company hos d teles & the impact of peaz g at, alions u 1ts “nannal pesinon 11 its Financial Statements; however
attenrion s draws the televa nt tote of the Finanagl Satemente,

(1) There are no tona term eoriracts mcluding 4o vt v2 contacts ard accordingly no prevision is required 1o be made for
any loss from thc scae, ana

) Thereas no fung wiachas pending to be wansferred & the Investo~ kducation and Protaction Fund hy the Company.
} P

[iv) The reporung vz dosclesy s reiaag o tie Spoc e sank Notes 1 mwt apphcable to the Company for the year ended 317
March, 2015

£OR, HITESH PRAKASH SHAH &CO
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[ANNEXURE “A" REFERRED 14} (N PARAGRAPH 2 OF OUR RFPORT CF LVEN 1THE TG THE MEMHBERS OF SHREE RAM ELECTRO CAST LIMITED,
FOR THE YEAR ENDED ON 315T MARCH, 20118}

il

vili.

.

(3} The Comnpany has maintained sreper recards showing vull barteitansaadading quantitative deralis and situanon, of fixed assets.

(b) The company hos a regar p:agrammeé of physied. veaficatos of ts fxed 3ssets, hy which the fixed assets are venfied at regular
itervals and during the year uncer cons decatian, the ' vd assels vere s at verized dursng the year. In our opinion this periodicity cf
physical venfication is reasanable having regard o the size of the comanny and the nature cfits asscts.

() The ude of immovahle propert.es (except advances), as disclased 1 Notz No 3 of the Finanoa) Statement under the head ot Fixed
Assels, is held in the name of the comzany.

As Informed o vs, the physica, vordicavon ol irvestory has beea o cauacied ot ceasonatile intervals by the Management however dunng
the year under consideratien, i1 s mot reesn shys<l e ve

ULy apany

The Company bas net gran®ec 4 vludns, v shied 7 e rent oo
under secthon 189 af the Compaies At 2004 (he A aedzecondan

w3, hreds or other parties tovered in te register mamtained
tie sara () (34, (b) and (¢) of the Order are not applicable.

Jn ot opimion, and accarding o the nfermaton ad exaliatcns yieen W b, the Cempany has cemnplicd with the provisions of Section
185 and 186 of the Comparmes Aot 2013 1 respect 5! Lke Juaits sne mvesiments made, and guarantees and sccurity provided by it during
the year.

As informed o us, duling the year the corpany #3510 accepea wg &opos tirom poblie (ather than the exempted deposit) within the

meaning of Sections 74, 74 73 wad 76 of the Act aud the swiey oo d therz wnder ta the extent notfied and aceordingly Clause 3{v) of
the Order 15 not apphcable

As informed o us, (e Cant-a' Governrent bas preserbec the n

zrance of coal records, but as the compary is rnat under operat:on
and has not masntained cost rucords for (me vear wnder conidumron, as required under secnon 148(1) of the Act

(3) According to the infurmaticn ané eap.anations gvan to we . d 1he ecords of the Company examined by us, 10 cw opinien, the
Company Is regular in depesiting untdisputed stztintory dues i " provicent fund, employees” state insurance, Pension I'und, Income
tax {except as siated in foflowing para 71)), service tan, daiy of custems, daty of excise, cess and other material stawtery dues, as
applicable, with the anpropriate aotlier s thongt therz o Leen ooy ntdelay iva few cases

wo.w e 1L edes as at st March 2018 for a perind of mare than six

(b) On the basis ol ormaticn tarnisned Ly ws, todawing are i uss in respect of income Tax, Provident Fund, Ewployee’s State
Insurance, Sales Tax, Service Tax, 7 ostar Ny, Value Adde S Tav ¢ s zoe excest leliows-

Name of the Smlulﬁr_v Foiuny W Rore ISP IS ELny, Amaount (Rs.)
Dues _ [
Income Tax A, 1961 [ In - o 50,73,356/-

It ts (earnt that the Hon'ble Income Ve Agrvaimy Trizar. Loy paseed Loe order and *Order Giving Effect of that Income Tax Appellate
Trivuna) has not beer. received by the ceripany and tiereivre the mazc amout is subject 1o the said order and its acccunung w the
books of accounL

According o the mecords o) the Com oy saminne Yy Gy and e ot naton and explanarion given t us, the Company has defaulied in
following repayment of f0ans - harrou ks "o [RAS - st .e and bang or iovernment er dues o debenlure holders as at the
balance shect date and tae same d_tails are asnedar-

Particulars | Nature ot Facility I Amount of Delault as on 31.03.2018 Period of Default
: (Arinnl iRy

’ Principal ]I Interest

[ Total
1 1 '
Corporle o, TR A LT ] 1.01,92 3¢ 658 | Corporate Loan from Jan, 2012 to
P Woring (o oclermy ' March, 2018, WCTL frem Apr:l. 2012
State Bank cf < hoas (WCULYL Lk ' 10 March, 2018 and Cash Credit frum
India Cedit Aceoir: . Dsz, 2011 to March, 2018

Dunng the year, company has not mmsea maney by way of it Pubac Qffer or further pubkic offer (incuding deor instruments) and
term loan. According:y, the pravistyis of Clorse 3{ad oyt wliee ¢ w2t apphicable wo the Company

During the course of our exaniiation ef the Sooks 10¢ 1. vy
auditng pracuces in [ncia ard a2 oeding wotre o' main
matenat fraud by the Company ot i e

Cid e ampany, wertied outin accordance with the generally accepted
ors given i L, we have netther come across any imstance of
Fenpave s, couced or reported during the year, ror have we teen

i

apaty by s ol
informed of any such case by tne Vianage:e it

The Company has not puid/proveel i tlimazenad entis L - emdimeer.tingly (lause 3(xij of the Order is nct apphicabic.
ot T

RN




xii.

XIH.

Xiv.

xvi.

As the Company is ot a Nidhi Company and woe Nidn Rules, 7314 a:c not appiicable totand therefore the provisions of Clause 3(xit) of
the Qrder are not appheable wo the Lonipany

The Company has enter cd into t: nsautons wih related pastics g cerntance with Ve wravisions of Sections 177 and 188 of th& AEK. The

details of such related party transaions have been disclosud 1t F.nncial Szatemsents as required by the applicable fndian Accounting
Standards.

The Company has not nude any pretetential allotmem or priv, e p & st of shares or 'ul'y or partly corveruble desentires during the
year under review Acuerdingly, tlie i ovisiens of Clause 393wy 20 ¢ Ueder are not a=piscable to the Company.

In our cpimion, the Cempany as fu. enterrd dnte any nor-c b assaciens with its divectors or persons connected with him.
Accordingly, the provisions of Claose Fxe) ol the Order sre aut 43t 10 the Comypary

The Company 15 not required o be registered ander Seetien 14

«fie Reserve Bunk of India Azt, 1934 Accardingly, the prowsions of
Clause 3(xvi} of the Order are aotapsheakls wothe Compary

726 QR, HITESK PRAKASH SHAH &CO
L [FIRM REGD.NO: 127614W)
o ~ CHARTERED ACCOUNTANTS

f A

i e B

; ! e ——\—/\
PLACE: AHMEDABAD % HITESH ,7 SHAH T Te— T
DATE: 21" MAY, 2018 )

X PROPRIETOR
2 MEMBERSHIP NO. 124095



ANNEXURE 8 Referred to m parapreph 2:2) it the Independern Audalor s Ropers of tne even date 10 tae members of SHREE RAM ELECTRO CAST
LIMITED on the Financial Stazerienl for 1 ¢y e ende ! March 31,2018

Report on the Interral Financial Cantrois unider Clause [1) ot S - secuen & of vatton 143 of the Comzanies Act, 2013 ("the AaL") for the year
ended on 31st March, 2018

We have audited the intecnal financiai contr=ls over finanetal veporting ¢t SHREE RAM ELECTRO CAST LIMITED ("the Company”) as of 31
March 2018 in conjunction with sur iudi: of the Financial Statstmonts of' U Congany for the year ended on that date.

Management’s Responsibility for Internal Financia) Cantrnls

The Company’s management is responsible for estachshicg ane manttam vy, . verta fnancal Conmrels bases on the internal control over financial
reporting criteria estabhished by the Ceizpany censidering the essential e st oaenis of internal centrol stated in the Guidance Note on Audit of
Internal Finanoal Controls over Financial Reportng (the “Guncanse Note”) tssued by the Insgtute of Charterea Accoustants of India ('1CAT). These
responsibilities include the design, implementaton and mainterarce of tioguate internal fimancial controls that were operating effectvely for
ensuring the orderly and efficient eonduct cf :1s susimess, mc.ucing adberenze 1o company’s policies, the safeguarding of ils assets, the preveaton
and detection of frauds and erro-s, the ageiracy ans camplemeress of the accounting records, and the twmely preparalion of reliable financial
information, as required under the Companizs Aa, 2013.

Audltors’ Responsibilily

Our responsibilily is Lo express an 0p.n.o0, o the Corwany s

Ccantrols aver finen . repo: ing based ou cur audit We condcted
our audil in accordance witli the Cuidan. o xote L Audit o

) L 1 antron over fireal leporting (the “Guidance Note™) and the
Standards on Auditing, yssued by 1CAl an eancd L pe presembes < on HM3010) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial conirois, bol™ aspiicable o an . imancin, Controls and, both issued by the Institure of Chartered
Accountants of India, Those Stasdards s Ure Gurda ;e My wizh ethical roquarersents aad plan and perform the audit to
obiain reasonable assirance abowt wheili: adequete rers,? hoancul vy s ever financlal reperting wis esiatlished and maintained and 1f
such controls operated effectivelv in sl Muictia, respeils.

Nate re e tnat v

Our audit mvalves perforaung prozedures .. obtain dudit ev desce « bout 1z adeguacy of tae mternal Financiat controls sysiem over financial
reporting and their operating effectiveness Our sudht of UMErnL, o ols oves Ninancial s 2pertng ncisded obtatning an understanding of
fnternal financial controls over fmanaial ezt avsCSSING L0 Flve Um0t L sater.al weakress axists, and testing and eviluating the design and
operating effectiveness of interna. cantrol hased on the assessed s The jruecdures seiected wejiend on the anditor's judgment, including the
assessmenl of the 1sks cf matenal mussiateent ¢! the Finaneal Satenenie weether due to fraud e crror.

We believe that the audit evidence we kv on ab-amed 1§ subrannt andd a3y Sodiy (o provide o basis for our audit opinion on the Company’s
fnternal financtal controls system over ..ol reporties.

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal {inancisl control over nancial reporting s a process esigred 1 provide ressungble dssurance regarding the rebability of

financlal reporting and the preparation of Fizenadl Steemuns for vate: “ol zioposes In accordance with pereral’y accepted accounting principles.
A company's internal financial contro ove! @ narcial nrzriog .acdes 2hose poaaes amd progedures that

(1) Pertainirg to the mainzerance ol tecords it w resserabin detdd, s
the company;

v ool tricty refiect the irimsact ons and dispositions of the assets of

(2) Provide reasonable assurasce that all auliols s rocortt as Beivas. iy 1o farmt preparaten of Pimarncial Stagements in accordance with
generally accepred accounting principles, wrd Lidl 1eceipts DG uapuin tdtes of the company ne buricg made only in accordance with
authorizations of managementdod disecte ~ (Urewipasy, ard

(3) Provide reasonable zssurance regardiy, “reventicn or sunely detecnc s o unauinonzead degsis Lo, use ot disposition of the company's assets
that could have a mazerial effect oy e Fraan. i Stateiteats,

Inherent Limitations of Internal Financial Cocirols Over Flnuncial Reporting

Because of the inherent limitanions of wie mal fivancal cormais moer | o) reporung, inciuding the jossiibty of collusion or improper
management override of controls, material i sslelensents 2uc .¢ orvos or iy nd may occur and not b Zeterte . Also, projectons of any evaluation
of the Interral financial conzrols over f nanciil revertng to fewure pencas 4o susiect 1o the sk that the unterna! financial conb ol over financial
reponting may become wnadequate beczus: ol hunpes in covdinon: o tunt e depree of compiiance with the polities or procedures may
deteriorate

Opinion

In our opinian, the Company has, in att Hal respects, excopt othervase sinied or reported 6 the management an adequate (nternal inancial
controls system over fingnc:al reporang ah: sucn internal financial cont=o.s ver tinunaal reporting were operating effectively as at 31 March
2018, based on the internal contrel cver 2ancal rose g erie~s et bl d By ine Lompany considenny the essential compenents af internal
conwol stated in the Guidance Note «n aAzxdz of Itersal Pmace o Can o bs Jver Firancial Reroriing iwued by the fastituze of Chartered
Accoumtants of India.

FOR, HITESH PRAKASH SHAH &CO
-;f‘\'»t{ RM REGD.NO: 127614\W}
< CAARTERED ACCOUNTANTS

o _/Fﬁ—F < -
CHITESH P SHAH —_

PROPRIETOR

MEMBERSHIP NO. 124095

PLACE: AHMEDABAD
DATE: 21" MAY, 2018




SHREE RAM ELECTRO CAST LIMITED

Balance Sheet as at 31* March 2018

(Amount In Rupees)

Particulars Notes As at As at As at
31-03-2018 31-03-2017 01-04-2016
ASSETS
Non-current assets
Property, piant and equipment 3 218,408,133 221,531,541 225,105,691
Caprtal work-in-progress .3 14,483,250 14,483,250 14,483,250
Financial assets 4
(nvestments 100,000 100,000 100,000
Other financial assets 2,723,998 2,723,998 2,723,998
Other Non-current assets 8 5,607,400 5,607,400 5,607,400
Total non-current assels 241,322,781 244,445,189 248,020,339
Current assats
Inventorles S 30,901,741 30,901,741 30,901,741
Financial assets
" Trade recewables 6 - 80,209,218 83,815,787
Casn and cash equivalents 7 1,034,204 31,308,915 20,380,463
Other financial assets 4 103,000 103,011 111,355
Other current assets 8 11,084,100 1,457,224 4,004,954
Current Tax Assets 9 3,068,282 3,068,282 3,068,282
Total current assets 46,151,327 147,055,391 142,282,582
Total Assets 287,514,108 391,501,580 390,302,921
EQUITY AND UABIUTIES
Equity
£quity share capital 10 81,895,000 81,895,000 81,895,000
Other equity 11 {207,416,370) {198,081,314) (182,940,769)
Total ather equity {207,416,370) (198,081,314) (182,940,769)
Total equity (125,521,370) (116,186,314) (101,045,769)
LIABILITYES
Non-current liabilities
Provislons 16 491,278 413,538 289,687
Total non-cursent habilities 451,278 413,538 289,687
Current liabilltles
Financial liabilities
Borrowings 12 252,105,185 346,816,898 330,044,640
Trode payables 13 438,784 454,563 1,083,436
Other financlal liabilities 14 159,899,984 159,899,984 159,899,584
Other current liabilities 15 16,503 26,327 24,343
Provisions 16 83,744 76,584 -
Total current liabilities 412,544,200 507,274,356 451,059,003
. Total Equity and Liabilities 287,514,108 391,501,580 390,302,921
Summary ot significant accounting policies 2.1
The accompanying nates are an Integral part of the financial statements

As per our report of even date
For Hitesh Prakash Shah & Co.

Chartered Accountants
ICAl Firen Reglsuauon No: 127614\51_- -

//ﬂtu_

Hitesh P. SHAH ,-' T —
Proprietor .

Membership No. 124095 ' 4

Place : Ahmedabad S S
Date :21s5t May 2018

For Shree Ra

SHAILESH BHANDARI
Director

Place : Palodla
Date : 21st May 2018

ctro Cast Limited

SIS,

AVINASH BHANDARI
Director
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SHREE RAM ELECTRO CAST LIMITED

Statement of Profit and Loss for the Year Ended on 31° March 2018

{Amount In Rupees)

Particulars

Discontinuing Operations

Other income

Total incame

Expenses

Cos: of raw materials and components consumed

Changes in inventanes of fimshed goods, work-n-process and stock-in-trade
tmployee benefits expenses

fFinance costs

Depreaiation and amortisation expenses

Other expenses

Total expensas

Profit/{Loss) before tax
Tax expense
Profit/{Loss) for the year

Other comprehensive Income/{(oss}

A. Other comprehensive income not to be reclassified to profit or loss in subsequent periads:

Re-measurement [oss on defined benefit plans
Income tax effect
Net other comprehensive income not 1o be reclassified to profit or loss in subsequent periods

Other comprehensive income/{Loss) for the year, net of tax

Total comprehensive income/{Loss| for the year, net of tax

Earmings per equity share {nominal value per share Rs 100/- (Mareh 3], 2017: R$ 100/- )]
Basic & Diluted

Summary of significant accounting polices
The accompanying notes are an integral part of the financial staterments

Note Year Ended Year Ended
otes 31-03-2018 31-03-2017
17 415,503 1,612,975
415,503 1,612,975
18 .
19 . -
20 2,810,149 2,585,177
21 4,292 31,376
3 3,123,408 3,574,150
n 3,812,710 10,562.817
4,750,559 16.753.520
(9,335,056) (15,140,545)
19,335, 056) {15,140,545)
9,335,056) (15,140,545)
2 (11.40) (18.45)
21

As per our repont of even date

For Hitesh Prakash Shah & Co,
Chartered Accountants

ICA) Flrm Raglstrallon No: 127614)&»—

Hitesh P. SHAH . - !
Proprietor Lo coL
Membership No. 1.24095

Place : Ahmedabad M g
Date :21st May 2018

lectro Cast Limited

SHAILESH BHA(DARI AVINASH BHANDARI

Director

Place : Palodia

Director

Date :21st May 2018




SHREE RAM ELECTRO CAST LIMITED
Cash Flow Statement for the Year Ended on 31st March 2018

{Amount (n Rupees)

. Year ended Year ended
Particulars 31-03-2018 31-03-2017
A: CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) Before Tax {9,335,056) {15,140,545)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation on Property, Plant, Equipment & Amorusation of Assets 3,123,408 3,574,150
(Profit)/Loss on Redemption of units of Mutual Funds {261,314) {1,492,403)
Finanace Cost 4,292 31,376
Interest Income {30,381) {107,022)
Operating Profit before working capital changes (6,559,051) (13,134,444)
Working capital adjustments:
Decrease/(Increase) in trade receivables - 3,606,569
Decrease/(Increase) in Other current assets (9,626,876) 2,547,730
Decrease/(Increase) in other current financial assets 6,011 2,345
{Decrease)/increase in trade payables (15,779) (634,873)
{Decrease)/Increase in current liabilities (9,824) 1,384
Increase in provisions 84,900 200,435
Cash generated fram operations {16,120,619) (7,410,854)
Direct taxes pald (net) - -
Net Cash (used in) generated from operating activities {16,120,619) (7,410,854
B: CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Current Investment (40,000,000) (55,000,000)
Sales of Current Investment 40,261,314 56,492,202
Interest income 30,381 107,022
Net Cash (used in) generated from investing activities 351,695 1,589,424
C: CASH FLOW FROM FINANCING ACTIVITIES
(Repayment)/Receipt of short term borrowings (14,502,495) 16,772,258
Interest paid (4,292) (31,376)
Net Cash (used in) generated from financing activities (14,506,787) 16,740,882
Net (Decrease)/ Increase in Cash and Cash Equivalents (30,275,711} 10,929,452
Cash and Cash Equivalents at the beginning of the year 31,309,915 20,380,463
1,034,204 31,309,915

As per the recent amendment by MCA in “IND AS-7 Statement of Cash Flows: Disclosure Initiative” effective from 1st April, 2017 disclosure of
change in liabilities arising from financing activitries, does not have any material non-cash changes.

As pér our even date repart attached
Far Hitesh Prakash Shah & Co. for Shree Ram Electro Cast Limited

Chartared Accountants
ICAl Registration No: 127614W. ”"—\e . -
%M
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/f/{ ( ‘L L

P, . \‘. va B}
Hitesh P. Shah A - 1‘-" SHAILESR BHANDARI AVINASH BHANDARI
Proprietor o o i Director Director
Membership No. 124095 . -~~~ ./
SNeloe il anst
Place : Ahmedabad Place : Palodia

Date : 21st May 2018 Date : 21st May 2018




SHREE RAM ELECTRO CAST LIMITED
Statement of Change in Equity for the year ended 31st March 2018

A. Equity Share Capital

Authorsed \ssued, Subscribe & Fully Paid
EQuity shares of Rs.100 each Authonsed, issued, subscnbed and fully paid Numbers {Amount In Rupees) Nombers (Amount In Rupees)
As a1 1st April, 2016 1,150,000 115,000,000 818,350 81,855,000
lssue of Equity Share Capital R - _ .
As at 31st March, 2017 1,150,000 115,000,000 318,550 81,895,000
)ssue of Euity Share Capital - - - -
As at 31st March, 2018 1,150,000 115,000,000 818,950 81,895,000
Detalls of Sharehalders holding mare than 5% EqQurty Shaces In the Company
' As at As at
Name of the Shareholder 31-03-2018 31-03-2017
No. of Shares | % hatd No. of Shares | % held
Electrotherm (Indiz) Limited 778,000 | 95.00 778,000 | 95.00
8. Other Equity (Amount (n Rupees)
pariculars Securitles Retained Earning —
Premium Undistributable Distributable ol
N Other Equity
As at 1st Apnl, 2016 37,674,000 160,463.507 (381.078.676) (182.940.769)
Profit / (Loss) for the year . . (15,140,545) (15,140,545)
Transfer from Urdisiributable Earning (1,451.150) 1,451.190 -
Cther Comprehensive {ncome {Re~measurement loss on definad benefit plans) - s -
Total Comprehensive .ncome - (1,451,190) (13,689,355) (15,140,545}
As at 31st March, 2017 37,674,000 159,012,717 {394,768,031) {158,081, 314)
Profit / (Loss) for the year . - (9,335,055) (9,335,056)
Other Comprehensive Income (Re-measurement loss on defined benefit plans) - - -
Transfer from Undistributable Earning (1,313,677} 1313677 -
Total Comprahansiva Income (1,313,677} {8.021,379) (8.335,056)
As 3t 31st March, 2018 87,674,000 157,659,040 (402,789,410) (207,416,370

As per our report of even date

For Hitesh Prakash Shah & Co.

Chartered Accountants
{CAl Firm Regystration No. 127614W

fe =
\/f//l ﬁ

Hitesh P. SHAH
Progrietor
Membership No. 124095

Place : Ahmedabed
Date : 21st May 2018

L

SHAI(ESH BHANDARI
Director

Place : Palodia
Date : 21st May 2018

Electro Cast Limited

AVINASH BHANDARI

Director




Notes to Financia! Statement of SHREE RAM ELECTRO CAST LIMITED
For the year ended on March 31,2018

21

CORPORATE INFORMATION:

Shree Ram Electro Cast Limited (the "Company™) s a public Company domiciled in India and incorporated under the
provisions of the Companias Act, 1958. The registered office of the Company is located at A-1, Skylaik Appartment,
Salelite Road, Satelite, Anmedabad, Gujaral. The Company is engaged in the manufacturing of Pig Iron and al presently
ihe operation of the Company are disconlinued.

The financial statements were authorized for issue in accordance with a resolution passed in Board Meeling held on 21%
May 2018.

BASIS OF PREPARATION:

The financial statements of the Company have been prepared in accordance with (ndian Accounting Slandards {"Ind AS")
notified under the Companies ((ndian Accounting Standards) Rules, 20185,

For all periods up to and including the year ended March 31, 2017, the company prepared its financial statements in
accordance with Accounting Standards notified under Section 133 of the Companies Acl, 2013 (the "Act") read together
wilh paragraph 7 of ihe Companies (Accounts; Rules, 2014 (Indian GAAP). Thase financial statements for the year ended
March 31, 2018 are Lhe first lhe Company has prepared in accordance with Ind AS.

The financial stalements have been prepared on a histoncal cost basis, excepl for certain financial assetls and liabilities
which have been measured al fair value. Refer accounling policy regarding financial instruments.

The financial statements are presenied in Rupees and all values are rounded to ihe nearesl Rupee, except whers
otherwise indicated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

CURRENT VERSUS NON-CURRENT CLASSIFICATION:

The Company presents assets and liabilities In the Balance Sheet based on current/non-current classification
An asset is trealed as current when it is:

+ Expected to be raalisad or intended to be sold or consumed in the normal operating cycle;

+ Held primarily for the purpose of trading;

+ Expecied lo be realised wilhin twelve months afler the reporling period; or

« Cash or cash equivalent untess restricted from being exchanged or used to settle a liability for 8t leas twelve months afier
the reporting period.

Ali other assets are classified as non-current.

A habilily 1s current when:

« )L is expectied 1o be settled in the normal operating cycle;

» It Is held primarily for the purpose of trading;

» HLis due to be seftied within twelve months after the reponting period; or

+ There is no unconditional nght to defer the settlement of the liabilily for at least twelve months afler the reperting penod.
The Company classifies all other liabilities as non-corrent.

The operating cycte 1s the time between acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has idendfied twelve months as its operaling cycle.

FOREIGN CURRENCIES:
The Cumpany's financial staterments are presented in Rupses, which is also the company's functional currency.
Transacuons and balances

Transactions in foreign currencies are iniialty recorded in the Company’s functiongl currency al the exchange rates
prevailing on the dale the lrangsction first qualifies for recognition.

Monetary assets ang liabilities denominated in foreign currencies are restated in the functional currency at the exchange
rates prevailing on the reporting date of financial slalements.

Exchange differences arising on settlement of such tmnaacgms-and.g n transiation of monelary items are recognised in the
Statement of Profit and Loss.




Notes to Financial Statement of SHREE RAM ELECTRO CAST LIMITED
For the year ended on March 31,2018

Non-monetary items that are measured in tems of historical cost in a foreign cumency are translated using the exchange
rates on the dates of the initial transactions.

c. FAIR VALUE MEASUREMENT:
The Company measures financial instruments, such as, derivatives at fair value at each Balance Sheat dale.

Fair value is the price that would be recaived to sell an asset or paid to transfer a liability in an orderty transaction between
market parficipants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset ar transfer 1he llabllity takes placs either:

- In the principal market for the asset or fiability, or
- In the absance of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a llability Is measured using the assumgptions that market paricipants would use when pricing
the asset or liability, assuming that marke{ participants act in their economic best interest.

A fair value measurement of a non-financlal asset {akes inlo account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and bas! use.

Tha Company uses valuation techniques that are appropriaie in the circumstances and for which sufficient data are
avsilable to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs,

All assets and liabliities for which fair value is measured or disclosed in the financial stalements are categorised within the
fair value hierarchy, described as follows, based an the lowest level inpul thal is significant to the fair value measurement
as a wiole:

= Level 1 — Quoted (unadjusted) market prices in active markets for [dentical asseis or llabilities

- Level 2 — Valuation techniques for which the lowest leve! input that Is significant to 1he fair value measurement is direclly
or indirectly observable

- Level 3 — Valuation techniques for which (he lowest (evel input that is significant 16 the fair value measurement s
unobservable

Fot assats and liabilities that are recognised In the financial statements on a recurnng basis, the Company detemines
whether transfers have octurred between levels in the hlerarchy by re-assessing categorisation (based on the lowest level
input thal is significant ta the fair value measurement as a whole) at the end of each reporting period.

The Company's Managemant determinas the policies and procedures for both recuming fair value measurement, such as
unguoted financial assets measured at fair value, and for non-recuming fair value measurement.

Extemal vaiuers are involved for valyation of significant assets, such as properties and unquoted financial assels, and
significant liabilities, such as contingent consideration. Involvement of external vatuers is decided upon annually by the
Management after discussion with the Board of Directors. Selaction crileda include market knowledge, reputation,
independence and whether professional standards are mamntained. The Managemeni decides. afler discussions with the
Company's external valuers, which valuation technigues and inputs to use for each case.

Al each reporling date, tha Managemant analyses the movements in the values of assets and liabiities which are required
to be remeasured or re-aeseased as per the Company's accounting policies. For this analysis, the Management verifies the
major Inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts ang other
relevant documents. .

The Management, in conjunction with he Company's axtemal valuers, also compares the change in the fair value of each
assel and liability with relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, tha company has datermined classes of gssets and liabilities on the basis of the
nature, characteristics and risks of the asset or fiability and the kevel of tha {air value higrarchy as explained above.

This note summarises accounting policy for fair valug. Other fair value related disclosures are given In the rejevant notes.

Disclosures for valuation methods, significant accounting judgements, estimates and assumptions, Quantitative disclogsures
of falr value measurement hierarchy and Financial instruments (including those carmied st amortised cosl) are stated by
way of the note at the appropriate place of the accounts.

d. PROPERTY, PLANT AND EQUIPMENT (PPE):

On the date of transition the Company has elected 10 confinue with the previous GAAP’s carrying amount as deemed cost
to measure l! the lems of property, plant ang equipment.
. ,_,..,-_.--..'..»\\-‘




Notes to Financial Statement of SHREE RAM ELECTRO CAST LIMITED
For the year ended on March 31,2018

PPE and Capital work in progress are stated at cosl, net of accumulated depreciation and accumulated impairment losses,
if any. The cost comprises purchase price and borrowing cosis if capitalization criteria are met, the cost of replacing part of
the fixed assets and directly attributable cost of bringing the asset lo its working condition for the intended use. Each part of
an item of property, plant and equipment with a cost that is significant in relation to the total cost of the tem (s depreciated
separately. This applies mainly to companents for machinery. When significant parts of fixed assets are required to be
replaced al intervals, the Company recognizes such parts as individual assets with specific usefut fives and depreciates
them accordingly. Likewise, when a major overhauiing is performed, its cost is recognized In the carrying amount of the
PPE as a reptacement if the recognition crileria are satisfied. Any trade discounts and rebates are deducied in amiving al
the purchase prica.

Subsequant expanditure related to an item of PPE is added to Its book value only if it increases the future benefits from the
exisling asset beyond its previously assessed standard of performance. All other expenses on existing PPE, including day-
to-day repalr and maintenance expenditure and cost of parts replaced, are charged to the Slalement of Profit and Loss for
the period during which such expenses are incurred.

CWIP camprises of cost of PPE ihat are yel not Installed and not teady for their inlended use at the Balance Sheet dats.

The residual values, useful lives and methods of depreciation of propssly, plant and equipment are reviewed at each
financial year end and adjusted prospactively, If applicable.

Tha Gompany calculates depreciation on items of property, plant and equipment on 2 Writtsn Down basls using the rates
arrived at based on the useful lives defined under Schedule |1 of the Companies A, 2013,

An item of property, plant and equipment s derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
dispasal proceeds and the carrying amount of the asset) Is inciuded in the Statement of Profit and Loss when the assat is
gerecognised.

6. IMPAIRMENT OF NON-FINANCIAL ASSETS:

The Company assesses at each reporling date whether there is any indication that an asset may be impaired. If any such
indication exists, the Company estimatas the recoverable amount of the asset. If such recoverable amaunt of the assat is
less than its carrying amount, the carrying amount ts reduced to its recoverable amount. The reduction is treated as an
ympaiment loss and is recognized in the Statement of Profit and Loss. (f at the reporling date there is an indication that a
previously assessed impairmant loss no longer exists, the recoverable amount is reassessed and the asset is reflacted at
ihe recoverable amount sudject lo a maximum of depreclated historical cost.

f. BORROWING COSTS:

Borrawing costs directly attnbuiable to the acquisition, construction or production of an assel that necessarily takes a
subsiantlat period of ime to get ready for its imlended use or sale are capitalised 8s pan of the cost of the assel. All olher
borrowing costs are expensed In the penod in which they occur. Borrowing costs consist of interest and other costs that an
sntity incurs in connection with the borrowing of funds.,

g- FINANCIAL INSTRUMENTS:

A Financial instrument is any coniract that gives nise f0 a financial asset of one entity and financial liability or equity
instrument of another entity.

Flnanclal assets
Initlal recognition and measurement

All financial assets are recogmised initially at faic value plus in the case of financial assets not recorded at fair value through
Slatement of Profit and Loss, transaction costs ihat are atiributable to the acquisition of the financial asset.

Subsaquent measurement

For purposes of subsequent measurement, finandal assets are dassified In three categories.

- Debt inslruments - measured at amo;ﬁsed cost

- Debt instruments, derivalives and equity instruments - measured at fair value through Profit or Loss (FVTPL)

- Equity Instruments - measured al fair vaiue through other comprehensive income (FVTOCH)

Debt Instruments at amortised cost

A ‘debt instrument’ Is measurad at the amortised cost if both the following conditions are met:

a) The asset is halg within a business model whose objective is to hold assets for collecung contractual cash flows, and

b) Contractual terms of the asset give rige on specified dates to cash flows thal are solely paymenis of prncipal and

interest (SPPI) on the principal amount putstanging.

P
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This category Is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cosl is calculated by faking into
account any discaunt or premium on acquisition and fees or casts that are an (ntegral parl of the EIR. The EIR amortisation
is indluded in finance income in the Statement of Profit and Loss. The losses arising from impairment are recopnised in the
Statement of Profit and Loss. This category generally applies to lrade, loans and other receivables.

Debt Instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteda for categorization
at amortized cost or as FVTOCI, Is dassified as at FVTPL.

Debt instruments included within the FVTPL calegory are measured at fair value wilh all changes recognized in the
Statemen of Profit and Loss.

Equity inveatments

Inveslments in subsidiaries are measured at cost as per ind AS 27 - Separate Financial Statements. All equity nvestments
in scope of Ind AS 109 are measured at fair value. For all other equity instruments, the Company may make an irmevocable
efection to present in olher comprehensive income subsequert ¢changes in the fair value. The Company makes such
election on an {nstrument-by-instrument basis. The classification Is made on initial recognition and is irevocable.

(f the Company decides to classify an equlty instrumant as at FVTOCI, then all farr value changes on the instrument,
excluding dividends, are recognized in the other comprehensive income (OCI). There 1s no recyding of the amounts from
OCl to Sistemenl of Profit and Loss, even an sale of investment. However, the Company may transfer ihe cumulative gain
or loss within eguity.

Equity instruments included within the FVTPL calegory are measured at fair value with all changes recognized In {he
Siatement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial assel or part of a group of similar financial assets) Is primarily
derecognised (i.e. removed from the Company’s Balance Sheet) when:

- The rights to receive cash flows from the assel have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an cbligation 1o pay the
recelved cash flows in full without materiat delay 1o a third party under a ‘pass-through' arrangement; and either (a) the
Company has transfemed substantially all (he risks and rewards of the asset, or (b) the Company has neither transferred
nor retalned substantialty all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferes its rights to recelve cash flows from an asset or has entered inlo a pass-lhrough
arangement. il evaluates if and 1o what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, lhe
Company conlinues ta recognise the transferred asset to the extent of the Company's conlinuing involvemani. in that case,
the Company also recognises an associated liability. The transferred asset and the associated liability are measuted on a
basis that reflects the rights and obligations thal the Company has retained.

Continuing involvemeni that tekes the form of a guarantee over lhe transferred assel Is measured at the lower of the
original canrying smount of the asset and the maximum amount of consideration thai the Company could be required to
repay.

Impairment of financial aseets

In accordance with Ind AS 108, the Company applies expecied credit loss (ECL) mode! for measuremant and recognition
of Impalrment 10sS on e following finangial assets and credi risk oxposure:

a) Financial assets that are debt instruments, and are measured al amortised cost e.g., loans, debi securities, deposits,
trade recefvables and bank balance.

b) Financial guarantee confracts which are not measured at FVTPL,

The Company follows ‘simplified approach’ for recagnition of impaiment loss aflowance on Trade receivables. Undar the
simplified approach the Company does not track changes in credit risk. Rather. it recognises impairment less allowance
based on Ifetime ECLs at sach reporting date, right from its inittal recognition.

For recognition of impairment loss on other financiel assets and risk exposure, the Company delermines {that whelher there
has been a significant increase in ihe credil risk since Initial recognition. If credit risk has not increased significanily, 12-
month ECL is used-to provide for impairment loss. However, if credit risk has increased significanily, lifgtime ECL is used.

ECL is the difference between all contractual cash flows that are dus to the Company in accorgdance with the contract and
all the cash flows that the entity expects to receive, discounted al the original E(R. ECL Impaiment loss allowance (or
revessal) recognized during (ha peried is recognized as income/ expensae in the Stalemenl of Profit and Lass. This amount
is reflected under the head ‘other expenses’ in the Slatg;nent cfProﬁt and Loss.
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The Balance Sheel presentation for various financial instruments is described below:
Financial assets measured at amortised cost:

ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in lhe 8alance Sheel. The
allowance reduces the net carrying amount. Until the asset meets wnte-off criteria, the Company does not reduce
impairment allowance from the gross cairying amount.

For assessing increase In credit fisk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk charactenstics with the abjective of facilitating an analysis that is designed to enable significant increases
in credit risk to be identified on a timely basls.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at inilial recognition. as financial (labilities at fair value through Statement of Profit and
Loss, loans and borrowings, payables, or as derivatives designated as hedging instruments In an effective hedge. as
appropriate,

All financial liabilities are recognised initiakly at fair value and, in the case of loans and borrowings and payables, net of
directly atirjbutable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including cash credit facilities
from banks.

Subsequent measurement
The measurement of finangial liabitities depends on their classification. as described below:
Financial labilities at falr value through Statement of Profit and Loss.

Financial liabilities at fair value through Profit or Loss include financial tiablities held for trading and finandal liabilities
designated upon initial recognition at fair vaiue throngh Profit or Loss. Financial flabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near ferm. This category also includes derivative financial
instruments antered into by the Company that are not designated as hedging instruments in hedge relationships as defined
by Ind AS 108.

Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Lass.,

Financial iabilities designated upon initial recognition at fair value through slatement of Profil and Loss are designated as
such at the initlal gate of recognition and only if the criteria in Ind AS 109 are salisfied. For liabilities designaled as FVTPL,
fair value gains/ losses atiributable to changes in own credit risk are recognized in OCS. These gains/ loss are not
subsequently transferred to P&L. However, the Company may transfer lhe cumulative gain or logs within equity. All olher
changes In falr value of such liability are recognised in the Statement of Profit and Loss. The Company has nol designated
any finandal liabllity et FVTPL.

Loans and borrowings

After inifial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognisad in Slalement of profit and loss when the liabilities are derecognised as well as
through the EIR amorlisalion process.

Amortised cost is calculated by laking inlo account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR smortisation is included as finance costs in the Statement of Profit and Loss.

This category generally applies to borrowings.
Financial guarantee contracts

Financial guarantee contracts issuad by the Company are those contracis that require a payment to be made to reimburse
the holder for a loss it incurs because the specified deblor fails to make a payment when due in accordance with the terms
of a debt instrument. Financigl guarantee contracts are recogniged initially as a liability at fair value through Statement of
Profil and Loss (FVTPL). adjusted for transaction costs that are direcily attributable to the issuance of the guarantee.
Subsequently, the (iabllity is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less cumulative amartisation.

Derecognition

A financial liability is derecognised when the obligalion under the ligbility ig discharged or cancelled or expires. When an
exisling financlal liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liabilty are substantially maodified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liabifity. The dlﬂpranm in the respective carrying amounts Is recognlised in the
Statement of Praofit ang Loss. .
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Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition. no
reclassificaton is made for financial assels which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing thoss assets.
Changes to the business mode! are expected to be infrequent. The Company’s senlor management detemines change in
the business model as a result of external or intemal changes which are significan to ihe Company's operations. Such
changes are evident to extemal parlies. A change in the businesg model occurs when the Company eilher begins or
ceases to perform an gctivity that is significant ta its operations. (f the Company reclassifies financial assets, it applies the
reclassificalion prospectively from the reclassification date which is the firsl day of the immediately next reporting period
following ihe change in business model. The Company does not reslate any previously recognised gains, losses (including
impairment gains or losses) or intevest.

Offsetting of financlal instruments

Financial assets and financlal llablliies are offsst and the nat amount is reported in the Balance Sheet if ihere is a currently
enforceable legal right to offset the recegnised amounts and thers is an Intention 1o settle on a net basis, to realise the
agsets and settle the kabilities simuitaneously.

h.  INVENTORIES:

Inventonies are valued at the lower of cost and naet realisable value afier providing for cbsolescence and ofher (osses,
wherever considersd necessary. However, materials and other ftems held for use in ihe production of inventories are nol
written down below cost If the finished products in which they will be incorporated are expecied to be sold at or above cost.
Sorap is valuad at nel reallsable value. Cost ks determined on a FIFO (First In First Out).

Cosl includes direct malerials and tabour and a propartion of manufacturing overheads based on normal operafing
capacity, incumed in bringing them in their respective present location and condition.

Nei realizable value is the estimated selling price in the ordinary course of business less estimated cost of completion and
the estimated costs necassary to make the sale.

i. REVENUE:

Revenue is recognised to the exteni that it is probabie that the economic benefits will flow 1o the Company and the revenue
can be refiably measured, regardless of when ihe paymenl is being made. Revenue 18 measured al ihe fair value of the
consideralion received or receivable, taking into account contraciuatly defined terms of paymenl and excluding taxes or
duties collected on behalf of the govemment. The Company has conduded that it is the principal In all of its revenue
amangements since It is the primary obligor In gll the revenue amangements as it has pricing latitude and is atso exposed {o
inventory and credit risks.

Based on the Educational Material on Ind AS 18 issued by the ICA), the Company has assumed thai recovery of excise
duty flows to the Company on its own account. This is for the reason that it is a liability of the manufacturer which forms
pant of the cost of production, irrespective of whether 1he goods are sotd or nof. Since the recovery of excise duty flows to
the Company on its own account, revenue includes excise duty.

However, sales tax/ value added tax (VAT) and goods and service tax are not received by the Company on its own
accoun!. Rather, # is tax collected on value added to the commodity by the seller on behalf of the government. Accordingfy,
it is excluded from revenue.

The spedific recognillon criterla described below must also be met before revenue Is recognised.
i) Sale of Goods

Ravenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer, usually on delivery of the goods. Revenue from (he sale of goods is measured al the fair value of the
consideralion received or rgceivable, net of VAT/CST/GST, trade discounts & ather taxes, adjustments for late delivery
charges and material retumed/rejected.

ify The Company accounls for pro forma credits, refunds of duty of customs or excise. or refunds of sales tax in the year of
admission of such daims by the concemed authorities. Benefits in respect of Exporl Licenses are recognised on
appiication. Export benefits are accpunted for as other gperating income In the year of export based on efigiollity and when
there is no uncertainty on recelving lhe same.

iil) Dividend Is recognised when the Company's right to receive the paymenl is established, which is generally when
sharehoiders approve the dividend.

iv) Interest Income is recopnized on time proportion basis taking into account the amounts outstanding end {he rales
applicable. Interest income is induded under the head “other income” in the Statement of Profit and Loss.

J.  RETIREMENT AND OTHRER EMPLOYEE BENEFITS:

Retirement banefits in the form of pravident tund and superannuation fund are defined conlribution plans. The Company
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in respect of provision for employees benefits are provided oo the basis of estimatian made by the management.
K. TAXES:
Current income tex:

Current income {ax assets ang ligbilities are measured at the amount expected to be recaovered from or pald to the taxation
auihoniies. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enactsd. at
1he reponting date.

Cumreni income tax relating to ttems recognised outside the Slatemem of Profit and Loss Is recognised outside the
Statement of Profit and Loss (either in other comprehensive Incoms or In equity). Current tax items are recognised in
comrelation to the underlying iransaction elther in OCI or directly in equity. Management periadically evaluates posilions
laken in the tax retums with respect to situations in which applicable tax regulations are’subject lo interpretation and
eslablishes provisions where appropnate.

Deferred Tax;

Deferred tax is provided using the liability melhod on temporary differences between the tax bases of assets and liabilties
and thelr camying amounts for financial reporting purposes at the reporting date.

Defarred 1ax liabilitles are recognised for all taxable temporary differences. except:

» When the deferred tax liability artses from the initial recognition of goodwill or an assel or hiability in a transaclion that is
not a business combinstion and, at the time of the transaction, affects neither the accounting profit nor taxable Profit or
Loss.

» In respect of taxable temporary diflerences associated with investments In subsidiaries. when the liming of the reversal
of the temporary diffecences can be conirolied and It Is probable thal the temporary differences will not reverse in the
foreseeable future,

Deferred tax assels are recognised for all deductible \emporary diflerences. Deferred tax assels are recognised to the
axtent that il (s probable thal taxable profit will be available against which the deductible temporary differences, except:

» When the deferred tax asset arises from the inibal recognilion of goodwill or an asset or liability in a ransaction that is
not a business combinalion and. at the lime of the transactlon, affects nelther the accounting profit nor taxable profit or
loss.

» In respect of deductibie temporary differences associated with investments in subsidiaries, deferred tax assets are
recognised only to the extant that it is probable that the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary differences can be utilised

The carmying amount of deferred tax assets is reviewed at each reponting date and reduced 10 the extent that it is no longer
probable that sufficient taxable profit will be avaitable to allow afl or part of \he deferred {ax asset 10 be utilised.
Unrecognised deferred tax assels are re-assessed at each reporting date and are recognised to the extent thaf it has
bscame probable that fufure taxable profits will allow the deferred tax assel to be recovered.

Deferred tax assets and liabilities are measured at the tax rales that are expected to apply in the year when the asset is
realised or the liabiltty Is seltled, based on tax rates (and tax laws) that have been enacted or subsiantively enacted at the
reporting date.

Deterred 1ax relating lo items recognised outside the Statement of Profit and Loss is recognised outside the Statement of
Profit and Loss (either in other comprehensive income or in equity). Deferred tax tems are recognised in corefation to the
underiying transaction either in OCl or directly In equity,

. PROVISIONS:

Provislons are recognised when the Company has a present obligation (legal or constructive) as a result of a past event. it
is probable that an outfiow of resources embodying economic benefiis will be required to seitle ihe obligalion and a reliable
astimate can be made of lhe amount of the aobligation. When the Company expecits some or all of a provision to be
reimbursed, the reimbursement &s recognised as a separale assel, but only when the celmbursement is virtually certain.
The expense relaiing 1o a provision i8 presented in the Statement of Profit and Loss nel of any reimbursement.

m. EARNINGS PER SHARE

Basic eamings per share are caltulated by dividing the net profit for the period attributable o equity sharefiolders by lhe
weighted average number of equity shares outstanding during the pericd.

For the purpose of calculating diluted eamings per share, the net profit for lhe penod aliributable to equity shareholders
and the weighled average number of shares outstanding during the period are adjusted for the effects of all dllutive
potential aquity shares, if any.
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CASH AND CASH EQUIVALENT:

Cash and cash equivalents In fhe Balance Sheet comprise cash at banks and in hand and short-term deposils with an
original matunily of three months or less, which are subject to an insignificant risk of charges in value.

For {he pumpose of the statement of cash flows, cash and cash equivalenis consist of cash and short-tenn deposits, as
defined abave

GASH DIVIDEND

The Company recognises a liability to make cash or non-cash distributions to equity holders of the Company when the
distnbution is authorised and the distribution Is no longer at the discretion of the Company. As per the Companias Act,
2013, a disiribution is authorised when i is approved by the shareholders. A coresponding amount is recognised directly in
equity. :

SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS:

The preparation of the Company's financial statements requires management 1o make judgements, estimatas and
assumptions thal affect the reported amounts of revenues, expenses, assets and liabllities, and the accompanying
disclosures, and the disdlosure of conlingent liabilities. Uncertainty about these sssumptions and estimates cauld result in
outcomas that require 8 material adjustment to the carrying amount of assets or lisbilities affecied in fulure periods.

Estimates and assumptions

The key assumplions conceming the future and other key sources of estimation uncertainty at the reponing daie, that have
a slgnificant risk of causing a malerial adjustmaent to the camying amounts of assets and Labilities within the nexi finandal
year, are described below. The Company based its assumptions and esfimates on parameters avallable when the financlal
statements were prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arsing that are beyond the control of the Company. Such changas are (efiected in
the assumpticns when they occur.

(a) Defined benefit plans (gratuity benefits)
Provision for gratuity is provided on the basis of estimation made by the management,
{b) Fair value maasurement for financial Instruments

When the fair values of financlal assels and financial liabititiea recorded in the Balance Sheet cannol be measured based
on quoted prices in active markets, thelr fair value is measured using valuation techniques including the OCF mode). The
inputs to these models are laken from obsarvable markets where possible, but where this is not feasible, a degree of
judgement is required in establishing falr values. Judgements inctude consideratlons of inputs such as liquidity risk. credit
risk and volatlty. Changes In assumptions about thess factors could affect the reported fair value of financial inslruments.
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Shree Ram Electrocast Private Limited
Notes to the Standalone Finandial Statements for the year ended 31 March 2018

{Amount 1o Rupees)|
HNogp - As ar As at As at
No. Paticulars 31-03-2018 31-03-2017 01-04-2016
4| Flaancial Assats
Investments
Othet unquoted invesiments ia Government Securties (At amortised cosr)
National Saving Cartificates {Pledge with Commercual Tax Department) 100,000 100,000 100,000
100,000 100,000 100,000
Cutcent - . .
Nan-Outrert 100,000 100,000 100,000
100,000 100,000 100,000
—
Aggregate boak value of Unguoted Invetimenty 100,000 200,000 100,000
100,000 100,000 100,000
Other Hinanclal Astels
fneerest Acerved 100,000 109,011 111,600
employee Advance 3,000 - 35S
Secunty deposits 2,723 998 2,723,998 2,723,998
2826398 2,833,009 2.835.353
Current 103,000 105,011 111,388
Naa-Currert 2,723 958 2,723 998 272398
2% 2833009 2835 353
(Amoun In Rupees
HNole As 31 As at As 3t
i
No. Parteufars 31-03-2018 31-03-2017 01-04-2016
S | (nvenloriec
{8) Rawmalerahks 6,000,336 6,000,336 6,000,116
(o) By Produxctt & Scraps 12,368,655 12,368,655 12,368,655
(¢} Staces and spares 12/532.750 12,532,750 12,532,750
2]
30 501 741 30,501,741 30,901 741
{Amaunt 1n Rupees),
Note As at As at As 3t
Particula 5
No aniculars 31-63-2018 31032017 01-04-2016
6 | Trade Receivables
Cther
Unsecured Consider, Good - 2D,209.2)R 83815 787
. 80,204,218 83 815 787
{Amount In Rupees)|
Note Paruculars As al Asal As at
No. 31-03-2018 31-03-2017 01-04-2016
7 | Cast and Cash Equivalents
Balances with Danks
- In Curdent accounts 902,740 11,166,362 20,379,551
Cashin hand 121,464 143,583 912
1,034,204 31,309 915 20.380 463
(Amount In Aupess)
Note As at As at AL at
p
No. arkeutars 31 03-2018 31-03-2017 03:04-2016
8 | Other Assels
) Advance for captal goods 5,607,400 5,607,400 5,607,400
Prepaid expenses 22,627 24,742 384 350
Adarce 1ecevable in cash or king
Advance with suppliers 195,000 195,000 228818
Balances with salas Max, custom. cantra) excise authorites 866473 886,522 3,040,786
Others 10,000,000 350,960 354,000
16,691,500 7063,624 9.517,354
Current 14,084,100 1,457,224 4,004,954
Non-Curtent 5,607,400 5,607,400 5,607,400
{Amount In Rupees)|
Note As at ALt As at
farticwl
Nu articuiaes 31-03-2018 31.03.2017 01-04-2016
o | Cufrent Tax Assets
ncome Tax 3,068,787 3,068,282 3,088 282
i 3,068,282 3,068,282 3,068 262 |
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a

10 Eavity Share Capital

Auttonsad Shace Capital

Parbiculars EQUITY SHARES
Numbers {Amount In Rupees)
As at 1" Apni, 2016 1,150,000 115,000,000
Increase {deerease) durnng the yeac . .
As at 31 March, 2017 1,150,000 115,000,000
Ingrease f{decrease) dunng the year - -
As at 31™ March, 2018 1,150,000 115,000,000
Partculars PREFERENCE SHARE
Numbecs {Amount In Rupees)
Asat 1™ apn, 2015 100,000 16,000,600
In¢rease/(decrease) dunng the year - .
As 9t 31" March, 2017 100,000 10,000,000
lecrease/{decrease) dunng the year - -
As at 31% March 201R 100,000 10,000,000

b Rights, preference and restixchion attached Lo shaces :-

£QUITY SHARES

) The company has 1ssued only cak Class of eeuity shares haviag 2 face value of Rs 100/~ per shars. Each noldar of equity shares s emed (o one vole per share, The company declares and pay dvidends in

Indan 1upees The proposed dividend recommendsd, by the Board of Dicectors 3 subject ta the 2oDroval of tha $naraholders

{)i) The sharehaiders are not eatited 1b exarcise any vo(ing right elther pecsonallv ar proxy at any meating of the Company In cases calls or sther sums payadle have not been pad,

{iii} tn 2he event of hqudation of the company, 1ne holder of equity shares will bi entitied Vo recelve rermaining asects of Thie company, ahet distribution of al) preferental amounss. The distribution wi be
propocbon 10 he numbar of enuity shyres held by (2 sharcholders,

PREFERENCE SHARE
The comgany hat nat meued preference sadces.

¢ [ssued Share Capatal
Equity shares of Rs. 100 exch usued, subscnbed and fully pad
Numbecs {Amount In Rupees)
As a 1" April, 2016 818,950 81,895,000
Increase{ecrease) durnng the yeor - -
AS 5t 31" March, 2017 818,950 81,895,000
Increasefidecnease) dunng the yrar . -
As at 31* March, 2018 818,950 81,895.000
d Datarks of Shareholders tiotding more 1han 5% Equity Shares in the Comparny
B As at Asat
Nama of the Shareholder 31-03-2018 3103-2017
No. of Shares % held No. of Shaces % hetd
Rolding Compacy-tlecrothesm (Inda) bmited 778,000 95.00% 778,000 $5.00%
As per regands of the Campany, incloding it register of sharehokders/ mambers and cther declaralons eceived from shareholdels regarding benefioval interesy, The above yhareholding represents. legal
awrerships of sharey
¢ _Equity Shares held by halding / ultimate holding company and / or thair sobsediarias/ associates. -
As at As al
Particulacs 31-03-2018 31-03-2017
No ol Shares [Amount In Aupees) No, of Shares [Amount Ja Rupees)
Holding Company - flectrothesm (Ino@) Limited 778,000 77,800,000 78,000 77,800,000
Subrsdary of the Hold:ng Comparry - Shiee Hans Papers Limhed 40,95D 4,095 000 Ag,950 4,098 900
(Amount In Rupees)|
':::e Partrculars A3 at 315t Manch
11 |Other Equidy
Securities Premium
As 2t 17 April, 2016 37,674,000
Increase/{decrease) during the year -
As ot 31" March, 2017 17,674,000
Increasa/{decrease) duing the year -
As at 31" March, 2018 37,674,000
Securities Premium reserve i used 1o record the premium an ssue of shares. This cesesve i ublised in sccordance with the provisions of the Companies Acl, 2013
Retalned Earning
Asat Y April, 2016 {220,614,769)
Increase/idecrease) during the year (15,140,545)
As at 31" Macch, 2017 {235,755,314)
Increase/|detrease) during he yewr [9,335,056)
As 3t 31" March, 2048 (245,090,370)
Total Other £quity
As 3t i Aon| 2036 (182,940,763)
Ay a2 315t March, 2017 (198.081,314)
As 23151 March, 2018 (207,416,370 |




Shree Ram Electrocast Private Limited

. Notes to the Standalone Financial Statements for the year ended 31 March 2018

[Amount in Rupees)|

Tha Secured Term Loan from State Bank Of India ls Secued by :

(3) First -harge on the entir2 currents assets of the Company, Soth present and future.
(b} Equitable Morcgage over factory [and & factory building 3t Siriguppa, Oist : Bellary and Hypothecation of entire plant & machinery ana other fixed agsets of the Company,

(¢) Personal Guarantaes of Mr, Mukesh Bhandan and Mr. Snadesh Bhandar], Directors of the Company.

Note | ool As at As at As at
No. | TR 3103-2018 31-03-2017 0104-2016
12 | Borrowings
Long term Barrowing from Bank
Carporate losn - State bank of Ingia 19,999,384 15,995,984 19,999,584
Working Capital Term Loan- Siate bank af Indwa 119 500 0DO 135 900,060 £35.900,000
169,895 584 155,893,984 159,899,984
Lesy; Current maturity groused as other current finarasl hability (Refer Note 14) 159 893 984 159 899 984 159,899 984
Short term Borrowings from Bank
Worknng taohal Loan from State Bank of Inaid 237,639,432 237,639,432 237,635,432
Unsecured- Payabhe on Germand
Deposnt/ Loan I-om Holdmg Company-Electiotherm ndia Ltd 14,465,753 108,177 466 92,405,208
252,106,185 346,816,898 310,044,640
Tota Borrowings 252,105,185 345,816,898 330,044,640
Curremt 252,105,185 346,815,895 330,084,640
Nan-Current - . -
252.105.185 346,816,898 330,044 800
Noe: A

Note: B
Company has defaulted i tepayrrent ol bacrowings from bank, Details of defauit ara as follows -
Name of the Bank T principal | Inlerest ! Tota | Default from |
state Bank of India ] 397,536,416 | | 397,539,416 | Dec-13
(AmOURT In Rupees)
Note . At xt As at As
o, | Frriculams 31.03-2018 31-03-2017 01-04-2016
13 | Trade Fayahles
Crhers 438.784 454563 1.089,436
438.284 454.563 1,089,436
The company has not redived mformaban from vendoss regarding thewr status under Micrs, Matra. Small and Meédium Enterprse Developmenl Act, 2006 , hence disclousre regarding amount unpaid as at
the end of Lhe vear together with Inlarest pald/payable under this Act and as Required by Schedule I} of the Companies Act, 2013 has not beean Given,
(Amaount in Rupeas}
Note As at As st As at
No, | TArcvtar 31032018 31-03-2017 01-04-2016
14 | Other Qurrent Financial Uabilities
Current maturity of Long term borrownr.gs { Refer rote-12) 155,899,984 159,853,984 159.899.984
150,893,964 159 299 584 159,893,984
{Amount In Rupees)
Note As at As xt As it
Particufass
No. 31-03-2018 31-03-2017 01-04-2016
15 | Other Qurrent Uabifides
Sratutacy dues payable
- Provident fFund & Other Conwibutan 14,903 17,481 13,626
- Tax Oeducted and Collected at Source - 7846 10,517
- Professional Tax 1,600 1.000 6800
16,503 76,327 24,943
[Amount in Rupees)|
Note A2 at AR at AR At
Particul
No. " 31.03-2018 31-03-2017 01-04-2016
16 | Provisions
- Provision for Compensated Absences 95,484 102,756 67,706
- Provision fac Gratuity 391.814 310,782 221,981
- Prowsion fof Bonus 83,744 76,584 -
575&22 490,122 289 687
Curramt 83,744 76,584 .
. NorCurrent 491278 413538 289,687
$7501) 290,122 289,637
Mt




SHREE RAM ELECTRO CAST LIMITED
Notes to Financial Statements for the Year Ended 31st March, 2018

|Amount In Rupees)

Note Year ended Year ended
Particulars
No. 31-03-2018 31-03-2017
17 | Other Income
Interest income on
Lang Term Oeposit 90,381 1,07,022
Other non-operating Income
Gain on sale of mutual fund 2,61,314 14,392,403
Insurance Claim 9,408 -
Miscallaneous Income 54,400 13,550
4,15503 16,12,975 |
{Amount In Rupees)
Note Year ended Year ended
Particulars
No. 31-03-2018 31-03-2017
18 | Cost of raw material consumed and components consumed
Inventory a1 the bagianing of the year 60,00,336 60,00,336
Less Inventory at the end of the year 60,00,336 60,00,336
Cost of raw materials and components consumed - -
(Amount In Rupees)
Note Particulars Year enged Year ended
No. 31-03-2018 31-03-2017
19 | Changes ininventories of finished goods, work-in-process and stock-in-trade
Inventories at the end of the year
By Product and Scrap 1,23,68,655 1,23,68,655
1,23,68,655 1,23,68,655
Inventorles at the beginning of the year
-By Product and Scrap 1,23,68,655 1,23,68.655
1,23,68,655 1,23,68,655
{Amount In Rupees)
Note . Year ended Year ended
Particulars
No. 31-03-2018 31-03-2017
20 | Employee Benefits
Salaries, wages and allowances and bonus 26,91,109 24,71,994
Contribation to provident and other funds 1,12,18% 1,08,393
Staff welfare expenses 6,851 4,790
28,10,149 25,85,177
|Amount (n Rupees
Note’ ) Year ended Year ended
Particulars
No. 31-03-2018 31-03-2017
21 | Finance Cost
Other browsng cost and charges 4,292 31,376
4,757 31,376




SHREE RAM ELECTRO CAST LIMITED
Notes to Financial Statements for the Year Ended 31st March, 2018

{Amount In Rupees)

Note . Year ended Year ended
Particulars
No. 31-03-2018 31-03-2017
22 | Other Expense
Feeight & Transport Charges 1,180 16,650
Power & Fuel 999,319 1,145,135
Labour Charges 267,596 357,781
Travelling & Canveyance 104,003 71,906
{nsurance 425,128 378,321
Sales Tax Expenses - 2,154,264
Service Tax Expenses 4,746 305,241
fates & Taxes 282,775 309,939
Auditors' Remuneration {Refer note-a) 20,000 S0,000
Guest House Expense 135,046 162,101
Licence & Registration 28,791 40,434
Printing & Stationary Expense 1,300 580
Telephone Expense 39,407 66.115
Net Sundry 8alance Writter off / Round off 86516 3,435,569
Net General Expense 75,993 140,631
Security Charges 1,332,286 1,615,604
Miscellaneous Expense 1,509 273,546
Professional & Legal Expense 1,501 39,000
3,812,710 10,562,817
a) | Auditors Remuneration
- Audit Fee 10,000 10,000
- Other Services 10,000 40,000
20,000 50,000

........




SHREE RAM ELECTRQ CAST LIMITED
Notes to Financial Statements for the Year Ended 31st March, 2018
23 Eaming per shares

Year ended Year ended
Particulars 31-03-2018 31-03-2017
Profit/(Loss) as per statement of profit and lass account| After prior perod adjuszment) Rupees (3.335,056) (15,140,545
We:gnted average number of Equity shares (Basic) Nos 818,950 818,950
Eaming per shares {Basic & Diuted) Rupees (11.40) (18.49)
Nominal Value of shares Rupees 100 100

24 Contingent (iabllity :-

(As Certihied by the Management)

Year ended Year ended
Particular 31-03-2018 31-03-2017
(4] Disputed statutory claim/ lavies for which the company has preferred appeal in respect of Income tax  (excluding| .

. 5,073,356 5,073,356

interest leviable, if any and amount of the appeal fled by the reveaue)
{B} Claim against the company not acknowledge as debts which pertain to litigation filed against the compeny and pending
before varous courts, authorities, aroitration, tribunal, Consumer Duspute Redressal Farum ete. 1,138,261 1,138,261
"It 15 laarnt that the Hon'ole ITAT has passed the order ard “Order giving effect of the ITAT order™ has rot been received by the company and therefore the exact
amount 1s subject to the said order and its accounting In the books of accounts,

25 Related Party Yransaction

A Halding Company
Electrotherm (India) Limited
Transactions carried out with related parties referred to1n { A | 2bove, in orginary course of business
Nature of Tranzaction Enterprises described
In (A} above

Repayment / Adjustment of Loan 535,209,219
{365,000.000)

Receipt cf Loan 440,497.506
(381,772,258)

Outstanding Loan Payable 14,465,753
{109,177.466)

Note:Figures in brackets (epresent grévious year smount,

25 The company has discontinued its operation since Aprif 2011 because of the non-avallabitity of Iran Cres due to (imited banned by the Hon'able Supreme Court’s order
in the stave of the Karnataka and further the State Bank of india has lssued notice dated 7th May, 2013 under section 13(2) of the Secunusation and Reconstruction of
Flnancial Assets and Enforcemant of Security Interest Act, 2002 [“SARFAES! Act, 2002%} for assets of the company secured by hypothecation and mortgage and vide
order dated 22nd November 2017 of District Magistrate, Bellary the bank has taken physical possession of movable and immovable property and therefore the concept
of the going concern of the Cormpany may be adversely affected.

27 SegmentInformation:

The Company 15 engaged in tne business of steel produtts ang ali{g Iron) other activines of the company revolve around the main business and they are not
substantially diffarent in risk and ¢aturn as well as ia view of the non operation of the factory reporting in pursuance to IND AS 108 "Operating Segments™ has not been
provided.

28 The Company has acquired Land at Halekote-25 Village, Sruguppa Hobh or Firka, Siruguppa Taluka, District Bellary and Honnarahalli Village, Hactcholli Hobah, Siruguppa

Taluka, Belary District and its Legal Document for transfer of the property in tha name of the Company Is in process.




SHREE RAM ELECTRO CAST LIMITED
Notes to Financlal Statements for the Year Ended 31st March, 2018

29 (3} The account of the other financial assets, other current assets, borrowings, trade pavable, other finanical liabilities, advances for capital goods, lncome Tax

30

3

—

Recevables and some of the Bank Balance are subject to confirnanions from the respective parties for its recovery/payments and further these balances are subject to
clearances of the cheques/negotiable instruments. Some of such accounts are very old. The classification/grouping of tems of the accounts are made by the
management on rhe basis of the available data with the company and which has baen relied upon by the auditors,

(b) The amount of stock and capital work in progress has been taken by the management on the basis of information avallable with the company and 1s subject to
physical venfication/confirmed by the Comgany.

(c) The company s in process to fill the post of Company Secretary.
(d) Aecaunt of VAT 15 subject to its assessment/submission of return foc its claims, if any.
(e) On account of nion recoverability of sarvice tax receivable, the company has writtaa off of Rs. Nil/- (Previous Year Rs 281,520/,

(f) Durirg the year, afler taking necessary confirmaticns, Rs. 8,02,09,218/- due from M/s. Uberty Commaodities Asia PTE LTO of Trade Receivable, has been transferred to
the halding company M/s. Elecczrotherm ((ndia) Lirmited under the head borrowings.

(8} Tre Provisan for Bonus, Graturty and Compensated Absences has been provided on basis of the estimation mage by the mansgement.

The Company has not grovided for the Deferred Tax Liability because of constant losses incurred by the company and that thece is no chances of any tax liabillty accuring
in naar future and no deferrad Tax Asses bas been made as there 15 no certainty of 1ts reahzation in near future in pursuance to heavy accumulated losses.

(a) State Bark of india (“SBi") has 1ssued notice dated 7th May, 2013 under section 13{2} of the Securitisation and Recongtruction of Financial Assats and Enforcement of
Security Interest Acl, 2002 ("SARFAESI Act, 2002") far assets of tne Company secured by hypothecat.on and mortgage. SBI vide letter dated 13th September, 2013 has
given pre intimation notice to the Company for possassion of the assets under section 13(4){3) of SARFAESI Act, 2002 and taken symbolic possession of the as<ets of the
Company. Thereafter, District Magistrate, Bellary vide order dated 22nd November, 2017 authorised Tahasidar, Sirugupps ta handover the physical possession of
immovable and movable properties to SBI and Tahasildar, Siruguppa has vide letter dated 19th December, 2017 intimated about the taking of physical passession on
30th December, 2017. SBi has issued aewspaper publications calling for tenders for sale of movable arxd immovable assets through E = Auction on 14th March, 2015,
23rd May, 2015, 11th September, 2015, 23rd August 2016 and 1st February 2018. However, as per the available information, there was no bidder in the E-Auction at tha
reserve price and thereafter no action has beeo taken by the 8ank and therefore its relevant accounting Lreatrnent will be grven on its firansation / settlement and
furthier these are treated as short term barrowings

(b} State Bank of India has filed Originat Application against the Comgany & Guarantors before the Debt Recovery Tribunal, Bangalore {“ORT”) under section 19 of the
Recovery of Debts due to Banks and Financial (astitutlons Act, 1993. The DRT vide order dated 20 01.2016 allowad the original application and has issued the recovery
certificate against the Company and the Guacantoss. The Company and Guarantors have filed review application before ORT and the said review application was disposed
off on 06.11.2017 with some observations / remarks. The recovery proceedings are now pending before the Recovery Officer, DRT, Bangalore.

(¢} State Bank of India has issued a show cause notice In October, 2016 to the Company & guarantors / directors for deciaring them as willful defaulter. The Corpany has
filed its reply to the said show cause notice, Thereafter, there is no communication in respect of the same.

{a) Provicion of the following interest on debts of State Bank Of India has not been made by the company and 1o that extant loss & bank ioans have been understated

Interest for the Period
Particulars Upto 31 March 2017 Current Year Upto 31 March 2018
State Bank of India 332,826,101 288,886 141 621,712,242
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Financial Instruments, Farr Value Mcasuccrents, Finsnciel Rlsk and Capital Managemant

Caregary-wise Qassifizat/on of Financial Insmuments:

Particulars Refer As ar 31-03-2018 As 8t 31-03-2017 As at 01-04-2016
Fair Value Falc value Fair Vakie
Amortised Cacrying Amartised Carvying Amortised Caprying
through profit cost Value through profit cost Value through profi cost Value
or loss orloss or loss
Financial assets
Invesimenis 4 100,000 100,000 . 100,000 100,000 - 100,000 100,000
Other inancal dosels 4 2,826,598 2,826,998 . 1,833,009 2,833,009 - 2,835,253 2.835.353
Casn and cath aquwvatents 7 1034202 1.034 204 i . 31.309.915 31305918 . 20,380,483 10.380.463
Trade recewacles 6 - - - L, - 80,109,218 80,209 718 - 83,815,787 83815 787
Total - 3,961,202 3,961,202 ~ 114,452, 142 114,452,142 - 107,131,603 107,131,603
Fnanclal habilities
Bocrowings 12 - 252,105,185 252,105,185 - 346,816,858 346,816,898 - 330.044.640 330,044,640
Trade payatles 13 - 438,784 438,784 =54,563 454 563 - 1.089.436 1,085,436
Oher financial labilvties 14 - 155,899,984 159,896 984 - 159,899,984 159,899 584 - 159.895,584 159 895,984
Toxal - 412,443 953 412 443,953 - 507,171,445 507,171,44% . 491,034,060 491,034 060

Cactegory-wise Classification of Financial (nstruments:
(a) Quantitative disciosures falr value measurement hieranchy for financal assets and financiad labilides

The company has not valued any asseds and lasilities at the fair vajuex

(b} Finandlal Instrument maasured at Amartised Cost
The carcying amount of finantibl assats and financial labilities measured at amortised codt in the inancial statements ara 3 reasonabile approwmaticn of therr fair values since the Comgany doas not sntCdate
that the carrying amourls wauld be significanly different frorn the values than woult eventually be receved or settled

Financial instruments risk management objectives and policles
The Compary’s prinzipal financ:al hablliues, other than derivatives, compnte borrowings and trade & other pavables.The Comgpany's priacigal financial assets include Investments, Olner Financial Assets, trade
snd other receivables and cash & cash equivalents deposits that denve directly from its cperations.

The Company's activities ale not &xposed to any foraign exchange sk

Tha Company's tisk management Js carded cut by the corporate finance under policies appraved by ihe 8oard of drectors, Yhe Board provides written pnnciples for overall ntk managament, as well as poficies
covering spaciic araas, xuch as forelgn exchange risk, interest rave nsk, cradit sk, use of darvatie financal Instruments ano non-gerkvative financial instruments, and Investmeant of excess liouidity.

Market Risy
Market 13k is the risk that the fair value of future zash flows of 2 financilal mstrument will fluttuate becavia of changes in market prices Since the Company 13 not operavonil. it s nok exposed 10 signdicant
market risk.

Credit Risk

Creait nxk s the nsk that 3 countarparty will Aot meet s oblgations under a financial instrument or customer contract. leading to a financial koss. The Company 15 exposed to credn risk from its (inancing
acthAres maaly balance with banks Credil nsk adising balances with banks is limitec and there 1s ao ecliateral held aganst these dbecause the counterpares gre banks with high credit cabngs 2ssigned by'the
iotcrnational credit rating agencies.

Liquidity risk

Liquidity risk 15 1he rsk (hat the Company may not be sble to meet s present and future cash ang collateral obligations without Inzurring unacceptable losses. The Company’s objacitve 15 1o, at all times
malntaln opumum bevels of liquidity 1o meel its cash and collatersl requiremants. The Company closely monitors s liguidiry position and deploys » robust cash management system.,

The wble below summarises the maturity profile of the Company’s financial habilibes based on contractual undiscounted paymants,

{Amount (n_Rupeet)
On Demand/ More than 3
Particulan legs than 1 year 1% 3yeans year Tatal

Year ended 31" March, 2018

interest free borrowings 252,305,185 - - 252,105,185
Trads payables 438,784 - - 438,784
Other finarcia! liabilities 159,899 984 - - 159,899,984
year eaded 917 Mareh, 2012

Interest frae borrowings 346,816,858 - - 345,816,898
Trade payables 484,563 . - 454,563
Othet financal babiliti 159,899 984 - - 159.859.984
Yaar ended 01st April 2016

Interest frae DOP-OWwINGS 330,044.640 - - 330,044,640
Trade pavables 1,089,436 - - 4,089,436
Other (inanc:al fatlues 159,855,584 - - 159,R99,584

Foreign Qurrency Risk
Foreiga Exchange Curtrency nsk included the risk of the comeany baing exposed to movements i fore.g exchange rates. As on 31st March 1018 the company I8 not having any forelgn currancy risk

Caphtal Manzgement

For the purpose of the Company's capital 8 t. capnal Includes issued capnal and al other equity teserves attribliable to tha equity shareholdars of the Company. The primary objeztive of the
Company when managing capital o Lo saleguard (5 abllity to continue a3 a going concern and 10 maintain an opmal capital struciure 3o 33 tO maximize sharehokier value through eficient aflocaton of caprial
tcwards expansion of business, optiovsat-on of working capital requirements and deployment of surplus funds nto various investment options,

As at 31" March, 2018, the Company meets its ¢apital requiremen: through equity and has fow debts Cansequent to such capitai struclure, there are no externsly Imposed capital requirements.




Shree Ram Electrocast Private Limited
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

35 FIRST-TIME ADOPTION OF INDIAN ACCOUNTING STANDARDS (*ind AS")

These financial statements, for the year ended 31st March 2018, are the first financial statement, the Company has prepared in accordance with
Ind AS. For peniods up to and including the year ended 31st March 2017, the Company prepared its financial statements in accordance with
accounting standards notified under Section 133 of the Compares Act, 2013 (the "Act”}) read togeiher with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the Cempany has prepared financial statements which comply with Ind AS applicable for periods ending on or after 31st March
2018, together with the comparative period data as at and for the year ended 31st Match 2017, as described in the summary of significant
accounting policies. In preparing these financial statements, the Company's opening Balance Sheet was prepared as at st April, 2016, the
Company’s date of transition to Ind AS. This note explains the principal adjustments made by the Company in cestating its Indian GAAP financial
statements, mcluding the Bafance Sheet as at 1st April, 2016 and the financial statements as at ang for the year ended 31st March, 2017.

Exemptions Used

Since there is no change in the functional currency, the Company has elected to continue with the carrying value for all of its Property, plant and
equipment ang Intangible assets as recognised Inits Indian GAAP financial as deemed cost at the transition date.

Reconciliation with previous GAAP

a) Reconciliation of total equity as at March 31, 2017 and April 1, 2016

Description Notestofisttime |\ 1131 2017 Apdll 1, 2016
adoption
Total equity (shareholders' funds) as per previous GAAP 137,757,060 213,370,269
Ind AS Adiugtments [In¢rease in equity/ (decrease in equity)
Impairment of plant and machinery 1 (298,923,166) {298,923,166)
Reversal of Depreciation 1 56,599,446 -
Deffer Expenses 2 (11,619,654} (15,492,872)
Total Ing AS adjustments (253,543,374) [314,416,038)
Total Equity/ [shareholders' funds) as per Ind AS (116,186,314) {101,045,769)
b) Reconcilition of total comprehensive incame for the year ended
Description Notestofirst time | - n 31, 2017
adoption
Net Profit/(loss) as per previous GAAP {(75,613,209)
Ind AS Ad|ustments |increase/ (decrease) in profits]
Deffer Expenses 2 3,873,218
Reversal of depreciation due to far value deemed cost of plant and
machinery 1 56,599,446
Net Profit/ (Loss) after Tax 0s per IND AS {15,140,545)




Shree Ram Electrocast Private Limited
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Notes To First Time Adoption Of (nd As

1 Deemed cast exemption for plant and machinery
The Company opted 10 use previous GAAP deemed cost exemption for piant and mach nary at the date of transitior 1 Apail 2016 and tested the
same for impairment. Accordingly, there was a impairment loss recogrised m retajned carnings as at 1 April 20186. This resulted in reversal of
depreciation for the financizl year ended 31 March 2017.

2 Deffer Expenses
Under Ind AS the company had to expense out deffer expense balance which was amort'zed under prev.ous GAAP.

3 Material Adjustments to Statement of Cash flows
No material adjustments have beer identified to the Statement of Cash flows on account of transiion to Indian Accounting Standards.

36 Events occurred after the Balance Sheet Date

The Company evaluates events and transactions that occur subseguent to the Balance Sheet date but prior to the opproval of the financial
statements to determine the necessity for recognition and/or reporting of any of these events and trznsactions in the Tinancial statements. As of
21 May 2018, there were no subsequent events {0 be recogmized or reported that are not alreaay previously disclosed.

37 Previous Year amount has been regrouped/re-casted/re-arranged/ re-classified/re-determined, wherever necassary, by the company on the
basis of data available with the company, to make the figure of the current year with the Previous Year comparable. in some case Previous Year
amount has nat been stated, (f there is Nif amount for the current year
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